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General 
PRC: Spokesman Cautions U.S. Against Trade 
Sanctions 


OW0802115896 Tokyo KYODO in English 
1131 GMT 8 Feb 96 


[FBIS Transcribed Text] Beijing, Feb. 8 KYODO — 
China’s Foreign Ministry on Thursday [8 February] 
cautioned the U.S. about implementing trade sanctions 
over China's failure to implement an intellectual prop- 
erty rights agreement (IPR) and called reported sales 
of sensitive nuclear technology to Pakistan “completely 
groundless." 


"I believe trade sanctions from the U.S. in the end 
adve: sely affect its business interests in China. It is a 
matter of fact that U.S. trade sanctions will have some 
effect on China, but the one which will be hurt the most 
will be the U.S.," ministry spokesman Shen Guofang 
said. 

Last February, China avoided trade sanctions when it 
reached an agreement with the U.S. Trade Representa- 
tive (USTR) Office on a wide-ranging IPR agreement, 
but as the first anniversary of the agreement approaches 
the U.S. has again threatened sanctions over what it calls 
China's failure to implement the agreement. 


USTR official Lee Sands is expected to arrive to Beijing 
on Friday for a week of talks beginning Monday with 
Chinese officials concerning the implementation of the 
agreement. 


Furthermore, U.S. Commerce Secretary Ron Brown in- 
dicated in Washington on Wednesday that trade sanc- 
tions could be implemented by law if the U.S. deter- 
mines that China sold sensitive nuclear technology to 
Pakistan. 


Shen said the reports of such sales were “groundless.” 


"In the past the U.S. accused China of transferring either 
nuclear technology of weapons to other countries, but 
in the end these allegations wer proved false,” he said. 


"Therefore, | should caution the U.S. to first sit down 
and talk instead of simply resorting to trade sanctions,” 
he said. 


PRC: Spokesman Downplays Use of Force 
Possibility in Taiwan Straits 
OW0802114896 Tokyo KYODO in English 
1121 GMT 8 Feb 9 


[FBIS Transcribed Text] Beijing, Feb. 8 KYODO — 
China’s Foreign Ministry on Thursday [8 February] 
played down the possibility of Chinese aggression in the 
region of the Taiwan Straits and demanded the United 


INTERNATIONAL AFFAIRS ! 


States end its weapons sales to Taiwan and refrain trom 
invoking its Taiwan Relations Act. 


"If tensions in the straits are to be removed, what 
is important is the U.S. side should strictly abide by 
the principle and spirit enshrined in the three Sino- 
U.S. Joint communiques and in particular the US. 
side should refrain from exporting a large amount of 
weapons to Taiwan, ministry spokesman Shen Guotang 
said. 


“The Taiwan Relations Act sernously runs counter to 
the obligations undertaken by the U.S. Government in 
the (three) Communiques and will naturally meet the 
resolute opposition of the Chinese side. The intervention 
by foreign countries int. China's internal aftairs under 
whatever pretext is doomed to failure,” he said. 


U.S. Secretary of Defense William Perry said Tuesday 
in Washington that if the situation 1n the straits became 
unstable, the U.S. would invoke the Taiwan Relations 
Act, which calls on the U.S. President and Congress 
to maintain Taiwan's capacity to defend ttsell, while 
committing the US. to “appropriate acuon, 1f Taiwan 
is threatened by force. 


The act was passed by U.S. Congress in 1979 after 
Washington established diplomatic relauions with China 
on the principle that Beijing represents the sole legiti- 
mate government of all of China, including Taiwan, a 
principle stipulated in the three communiques. 


Shen further reiterated Beijing's position that tensions 
would also be greatly reduced if Taiwanese authorities 
ceased activities aimed at creating “two Chinas, or one 
China, one Taiwan.” 


"| believe nonpeaceful means will be employed (by 
China) in the following two scenarios — one, the 
intervention or invasion of Taiwan by foreign forces” 
and second, the independence of Taiwan, he said 


Since the nationalist government fled to Taiwan in 
1949, Beij ig has maintained sovereignty over the island 
territory and became irate when Taiwan President Li 
Teng-hui visited the U.S. last June. 


With Taiwan set to hold its first presidential electons 
in March, reports have grown that Being will hold 
military exercises in the region in an attempt to influence 
Li’s reelection bid and to send a stern message to the 
island's independence forces. 


Shen said the Taiwan issue remained key to the stability 
of Sino-U.S. relations and called just concluded consul- 
tations in Washington between Vice Foreign Minister 
Li Zhaoxing and U.S. Undersecretary of State for Po- 
litical Affairs Peter Tarnoff, as “frank and useful” 


Tt. report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners 
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Shen said last year’s meetings between Chinese Pres- 
ident Jiang Zemia and US. President Bill Clinton in 
New York and Vice President Al Gore in Osaka reached 
“extensive common understandings” and “a certain mo- 
mentum toward the improvement of relations.” 


“The most urgent task al the moment is to translate 
the common understanding of the leaders of the two 
countries into tangible acuons of cooperation,” he said. 


PRC: Spokesman Urges Joint Sino-U.S. Effort To 
Improve Ties 


OW0802112496 Beijing XINHUA in English 
1057 GMT 8 Feb 96 


{FBIS Transcribed Text] Beijing, February & (XIN- 
HUA) — A Chinese Foreign Ministry spokesman to- 
day urged the United States to make joint efforts with 
the Chinesc side to facilitate the further improvement of 
Sino-US ties by removing the disruptions and reducing 
troubles 


The spokesman, Shen Guotang. made the statement 
when he was asked at a wee..y press conference to 
comment on the recent vice ministerial consultauons 
between China and the United States and on the 
development of bilateral ties in the new year. 


During the meetings in New York and Osaka last 
year, Shen saci, leaders of China and the United States 
reached extensive common understanding on major 
issues in bilateral relations, which was followed by the 
emergence of certain momentums of improvement of 
such relations. In the new year, he added, there are both 
the opportunity for improvement and development and 
destabilizing factors in the way of Sino-US tes. 


“The most urgent task at the moment is to translate the 
common understanding of leaders of the two countries 
into tangible actions of cooperation,” he stressed. 


“The question concerning Taiwan is always the most 
sensitive and most important one in Sino-US relations 
and is also the key issue to decide whether Sino-US 
relations can be kept stable this year,” Shen added. 


“We hope that the US side will, drawing due lessons 
from (the incident of) Lee Teng-hui's (Li Teng-hui] 
visit, abide by the principles set forth in the three 
Sino-US joint communiques to the matter, and work 
with the Chinese side to remove disruptions and reduce 
troubles so as to facilitate the further improvement and 
development of Sino-US relations,” he said. 


He told the press conference that Chinese Vice-Foreign 
Minister Li Zhaoxing held the vice-ministerial political 
consultations between China and the US with US Un- 
dersecretary of State for Political Affairs, Peter Tarnoff, 
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in Washington recently. They exchanged views on Sino- 
US relations and international issues of common con- 
cern, Shen said adding that this round of consultations 
was frank and useful.” 


*PRC: China Views Its Role in Multipolar World 


Y6CMO0138A Betiing BANYUE TAN [SEMIMONTHLY 
TALKS] in Chinese 25 Dec 95 No 24, pp 55-57 


[Article by Tao Zhipeng (7114 1807 1756): “A Year ot 
Advance Toward Multipolarity | 


{[FBIS Translated Text) 1995 was a year in which the 
Strategic world pattern continued to develop toward 
multipolanty. Peace and development remained the 
main currents of the year. Although the United States 
is the world’s only superpower, the age when it hoped 
to exercise dominion over all creation as the | world’s 
leader” has passed. Developing countries like China are 
playing an ever more important role in international! 
affairs as reform deepens and their economic strength 
grows. After several years of political and economic 
upheaval, Russia has begun to take an active part 
in international affairs and is striving to restore its 
big power position. Europe's integration is bound to 
occur, and the United States’ position as the leader 
of the alliance is facing senous challenge. Japan's and 
Germany's strength has increased, and they are striving 
to gain a position as “major political powers. 


Europe’s Integration Poses a Challenge to the United 
States’ "Leadership Position." Since the collapse of 
the bipolar pattern, the centntugal trends affectung the 
United States as leader of the alliance of European 
countries have increased. In particular, economically 
powerful Germany 1s seeking to break free from being 
an “economic giant but a political dwarf.” It has 
advanced very rapidly into the multpolar world. In 
order to do this, it has adopted a strategic policy of 
‘firm entrenchment in Europe and orentavon toward 
the world,” which has spurred progress in European 
integration. The bitter lessons of two world wars have 
made the Europeans realize that only with unity can 
there be true security. Achieving this means integrating 
Europe. Europeans acting as the true masters of Europe 
is the common desire of the European countries. 


In the decade since the hatching of the plan for 
establishing a unified European market in 1985, despite 
the many difficulties and detours in integration, EU 
member nations have greatly reduced restricuons on 
the exchange of goods, labor, capital, and personnel 
to promote development of the European economy 
Statistics show that the EU's GNP tn 1994 was greater 
than that of the United States, reaching $8 trillion, while 
the United States’ present GNP is $7.3 trillion 
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In 1996, the EU will consider and amend the Maastricht 
Treaty, which took effect in November 1993, coordinate 
the steps of member nations, and accelerate integration. 
EU chairman, Jacques Santer, will be a “great engineer’ 
of the planned twenty-first century European Union. 


While concentrating on integration, in July 1995, the 
EU drafted and passed a new strategy for relations with 
China. It is prepared to develop “complete political, 
economic, and trade relations” with China. International 
Strategists believe this to be a major move that shows 
the EU does not want the United States to continue 
to dominate European affairs, and that its development 
of complete relations with China is for the formation 
of a triangular Europe-Asia-United States tramework. 
Germany's focus is on Europe and European integration 
with the ultimate goal of getting out from under control 
of the head of the alliance to win a position of equality 
with the United States. 


Japan and Germany Seek to Become "Major Po- 
litical Powers." Japan and Germany were vanquished 
nations in World War II, but SO years later they are 
economically powerful. They have become the second 
and third economic powers in the world after the United 
States, and they are actively striving to become “major 
political powers.” Japanese and German leaders, and 
high level officials have said torthrightly and openly 
many times that they desire to become permanent mem- 
bers of the Security Council. Dominated by this frame 
of mind, the two countries are actively engaging in UN 
peacekeeping activities. Japan's Self-Defense Force par- 
ticipated in UN peacekeeping activities in Cambodia 
in 1993. Japan is still vigorously expanding its armed 
forces, its “defense expenditures” exceeding the | per- 
cent of GNP limit of previous years. Japan spent $50 bil- 
lion on defense in 1995, which is more than the national 
defense expenditures of France and the UK, making 
Japan the second largest country in the world in terms 
of military expenditures after the United States. In June 
1995, the German Bundestag passed a resolution for the 
dispatch of combat troops to take part in peacekeeping 
activities in Bosnia-Herzegovina. German Foreign Min- 
ister Klaus Kinkel said frankly, “Anyone who wants to 
bear greater responsibility in world politics must partic- 
ipate in activities outside NATO.” Germany's feelings 
of urgency about seeking to be a “political power" over- 
flow in this statement. 


Russia Restores Big Power Status. Dissolution of 
the USSR led to the disappearance of bipolarity. The 
United States lost a worthy opponent. However, the 
power of Russia — the successor to the USSR — 
should not be underestimated. A Russia in possession 
of large numbers of nuclear weapons remains a power 
that can resist the United States. After several years of 
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politcal and economic turmoil, Russia ts in the process 
of adjusting its policy, and it has announced to the world 
that Russia wants to restore its big power status, and 
protect its national interests. 


Boris Yeltsin said during a 1994 visit to the United 
States that Russia wants to establish a “pragmatic and 
equal partnership” with the United States yet in 1995 
Russia took diametrically opposed actions in mediating 
the Bosnia-Herzegovina conflict, in halung NATO's 
expansion eastward, and in building a new European 
security system. The United States believes that a power 
“vacuum” has occurred in Eastern Europe in the wake 
of the Cold War, and that Russia, in which nationalist 
sentiments are extremely strong, poses the biggest real 
threat to Eastern Europe, which ts sull in process of 
transformation. Therefore, the United States views the 
eastward expansion of NATO as the ‘keystone to 
establishment of a new European security system. It has 
the effect of both containing Russia and ensuring the 
United States’ position as leader of the NATO alliance. 
However, Russia believes that with the dissolution of 
the Warsaw Pact organization, there is no turther need 
tor NATO's existence, much less is there .eason tor 
“eastward expansion.’ Russia firmly opposes NATO's 
eastward expansion, deeming it “both not in keeping 
with Russia's security interests, and also notin keeping 
with the security interests of all of Europe. NATO's 
eastward expansion ‘threatens the strategic interests ot 
Russia. Russia desires to make the Commonwealth ot 
Independent States a “world power center: with Russia 
as the “head of the alliance’ to counterbalance the West 
and check NATO's eastern expansion. 


China and the Developing Nations Have Become 
the Main Force Counterbalancing Hegemonism. No 
long ago, the United States-dominated UN was the tool 
that Western nations used to deal with communist coun- 
ines and to suppress national liberation movements. 
However, times have changed. With the rise of numer- 
ous developing nations, and particularly with the accel- 
eration of reform and increase in economic strength of 
the East Asian area including China and ASEAN, these 
nations have come to play an increasingly important 
role in global affairs. They have become a main force 
for counterbalancing power politics and hegemonism 


The UN Human Rights Conference held in Geneva in 
March 1995, the Fourth Women’s Conference held in 
Beijing during September, and the large numbers of 
developing countries who have had similar experrences 
and that share a common mission have demonstrated 
great strength in the struggle against Western forces led 
by the United States. 
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For many years, Western nations such as the United 
States have ignored the basic human rights of livelihood 
and development that third world nations need to solve 
urgently. They have talked abstractly and vacuously 
about so-called “democracy” and “freedom,” using them 
to interfere in the internal affairs of other Countries, and 
to promote the Western social model and values. During 
1995, the United States Government sent the assistant 
secretary of state for human rights, John Shattuck, to 
solicit support in advance of the conference on human 
rights, and had him personally take command at the 
conference site in a vair effort to use a “declaration” 
to slander China's violation of human rights. The result 
was another defeat. 


During the Fourth World Women’s Conference, some 
delegates, including Hilary Clinton, wife of President 
Clinton, as well as the Western media, spread numer- 
ous Commentaries and reports aimed against China and 
developing countries. They wantonly slandered and at- 
tacked China's women’s policy, human rights situation, 
and the Tibetan issue. At the conference, delegates from 
China and tin large number of developing countries 
conducted a sharp rebuttal and exposure, thereby en- 
suring the conference's complete success. In the end, in 
critiquing these conferences, the Western media had to 
admit that the reports of certain Western media “empha- 
sized everything negative and overlooked the positive.” 
The American Associated Press even said China “has 
found allies to support its cause.” 


China’s economy has taken off, and its national power 
has increased in the course of reform and opening to 
the outside world; its people are unified, and its polit- 
ical situation is stable; its foreign relations are lively, 
and it enjoys friendly relations and cooperation with 
its neighbors. Its status and role on the international 
Stage are growing stronger with each passing day. In- 
ternational opinion states that “By 2020 China will be 
have attained the goal of the world’s largest economic 
power.” In facing the tide of world economic compe- 
tition, China will seize opportunities, and rely on en- 
hanced overall national strength to make the economy 
grow, and to occupy a favorable position in the future 
multipolar world. 


*PRC: XINHUA Editor Views 1996 International 
Situation 


96CMO0137A Beijing BANYUE TAN [SEMIMONTHLY 
TALKS] in Chinese 10 Jan 95 No 1, pp 65-67 


[Article by Tang Tiann (0781 1131 2480), senior editor 
at XINHUA SHE: “Nations Gear Up for Next Century’ ] 


{[FBIS Translated Text] It 1s ume to bid farewell to the 
departing year and welcome the new year. In a jittle 
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over four years mankind will usher in the 21st century. 
At this inter-century point every nation in the world 
is reviewing its past and eagerly looking ahead to the 
future. Together they are studying ways of furthenng 
world peace and development and propelling an even 
better world into the new century. 


I. The peaceful international environment is expected 
to continue in the new year, but all is not well in the 
world. Hegemonism and power politics will remain 
the principal barriers to world peace and stability 
even as every nation continues to cry out for the 
preservation of world peace. 


There are dozens of hot spots around the world today. 
In about half of them the flames have been extinguished 
and the strife has died down. The situation in Bosnia- 
Herzegovina, scene of a four-year-old war and the No. | 
hot spot in the world, has improved with the signing of 
a comprehensive peace accord in Paris by every party 
to the conflict. In its implementation, 1996 will be a 
critical year. In the Middle East, the peace process has 
not come tc — halt because of the assassinauion of Pnme 
Minister Yitzhak Rabin of Israel. Shimon Peres, the new 
prime minister, has stressed that he would continue with 
the peace process and abide by all peace agreements 
and that he would work hard to break the impasse 
and get the peace talks between israel and Syma and 
between Israel and Lebanon up and running. Africa will 
probably see continued stability in the new year. After 
several years, the civil wars in Angola and Mozambique 
are winding down and there 1s hope that the peace 
treaties entered into by the parties involved in the 
conflicts will be put into effect. In Asia, fighting is stull 
going on in some of the long-standing hot spots such 
as Afghanistan, Cambodia, and Sm Lanka; however, 
the political situation in the continent remains fairly 
stable and presents a peaceful environment by and large. 
Progvess will continue to be made in arms control and 
reductions worldwide. A comprehensive ban on nuclear 
testing has been put on the international community's 
agenda; the nations are expected to reach agreement and 
sign a comprehensive test han treaty in 1996. 


Be that as it may, numerous factors and hidden dangers 
remain that threaten peace and stability and must not be 
ignored. 


The implementation of the Bosnia-Herzegovina peace 
accord 1s fraught with perils, such as putting redrawn 
boundaries into effect. evacuating troops from the finng 
line, and enforcing the cease-fire fully. The NATO-led 
multinational forces sent to the region to monitor the 
peace may run into resistance from the Bosnian Serbs in 
Sarayevo. Will the multinational forces clash muhtarily 
with the local Serbs? Other challenges are to establish a 
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ceutral authority in Bosnia-Herzegovina and enable it to 
Operate it normally and to solve a variety of problems 
left over from the war. Herein lies the key to lasting 
stability in Bosnia-Herzegovina. It is also the most ar- 
duous part of the peace accord implementation process. 
In the future, Bosnia-Herzegovina will be one state, two 
entities, and three armies, with the three nationalities ex- 
ercising effective power. Bosnia-Herzegovina may be a 
sovereign nation, but it lacks internal cohesiveness. In 
the Middle East, Israel continues to consolidate its mil- 
itary edge even as the momentum of the peace process 
remains undiminished. 


Particularly noteworthy is that Western »- has 
the United States continue to boost the:: mulltary supe- 
riority and practice power politics and — | orven'ionism. 
According to statisucs, the United Sitaic mw sell- 
ing arms and military technology to 141 nations and 
regions. Of the 50 regional conflicts in the world today, 
the United States is an arms supplier to one party or 
both parties in 45 conflicts. Facts have proved that arms 
sales have a lot to do with the fact that some old con- 
flicts in the world have dragged on fo: years and new 
hot spots keep popping up. 


Il. The world economy will continue to rebound in 
the new year, but in a highly uneven manner. With 
economic factors becoming the central issue in global 
political struggles, the establishment of a new, fair 
political and economic order and the promotion of 
joint development will remain the strong demand of 
the vast number of developing nations. 


According to IMF projections, the global economy 
will grow 4.1 percent in 1996, higher than the 3.7 
percent recorded in 1995S. Specifically, the economies of 
developed nations will grow 2.4 percent, a tad slower 
than the 2.5 percent last year, while those of developing 
nations will grow 6.3 percent, up a little from the 6 
percent of 1995. The economies of countries in Eastern 
and Central Europe and in the CIS will emerge from 
a tumultuous period and rebound across the board. 
Countries in Eastern and Central Europe can expect 
their economies to grow 4.3 percent while the Russian 
economy should grow 2.4 percent. 


It is worth pointing out that not all developing nations 
will enjoy rapid economic growth. Some will remain 
in dire straits, incapable of vigorous development any- 
time soon. In a macro sense, there are two major im- 
balances in the global economy today: 1) the imbal- 
ance between North and South, that is, imbalance be- 
tween developed nations and developing nations which 
is widening by the day; and 2) the imbalance between 
South and South, that is, imbalance between develop- 
ing nations themselves, which ts particularly acute when 
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you compare sub-Sahara-Afnca with the Asia-Pacific 
region. There ave sull 1.3 billion people in the world to- 
day living in abso'ute poverty. Meanwhile, environmen- 
tal degradation, population explosion, increase in drug 
abuse, illegal immigration, terrorism, organized crime, 
and other problems have become more and more wide- 
spread, plaguing human society and jeopardizing peace 
and development. No one nation can solve these prob- 
lems on its own. What is needed 1s for all nations to co- 
operate and make a joint effort, with the United Nations 
playing a central coordinating role. There !s a unique 
and critical role tor the United Nations to play in the 
creation of a new international political and economic 
order. 


II]. General elections will be held in several countries 
in the coming year, including the United States, 
Russia, Japan, and Israel. The impact of these 
elections on the political scene in these nations and 
on the world is of general interest to the public. 


The curtain on the next U.S. presidential elecuon has 
been lifted ahead of time. Taking advantage of the 
breakthroughs the United States has recently achieved 
in the Middle East and Bosnia-Herzegovina, President 
Clinton, who is seeking a second term, has been loudly 
trumpeting his diplomauc accomplishments in an at- 
tempt to change his long-standing poor image in foreign 
affairs, which is one of weakness and inconsistency. Do- 
mestically, the White House has been locked in a bitter 
budget battle with a Congress controlled by the Re- 
publican Party. There are deep differences between the 
Republican and Deniocratic parties over how to balance 
the federal budget, but the budget battle is essentially a 
trial of strength between the two parties as they prepare 
to vie for the grand prize of the presidency. One cannot 
rule out the possibility of the White House engaging 
in the myopic behavior of using international relations 
as a bargaining chip in domestic political squabbles for 
electoral purposes, again damaging Sino-U.S. relations. 
Regardless of whether a Republican or Democrat wins 
the coming presidential election, the U.S. foreign policy 
of practicing power politics and hegemonism and play- 
ing the part of “world leader” wouid only be furthered. 


In Russia, the State Duma elecuons late last year handed 
a sweeping victory to the opposition Communist Party 
and dealt a setback to the radical reform groups. The 
State Duma is responsible for making laws. However, 
no political party and no political forces, even if 
they are the absolute majority in the legislature, are 
a match for the Russian president as far as power is 
concerned. Fielding candidates to run for parliament 
constitutes just the first step for a political party: it 
1S a way tO gauge public opinion and gear up the 
troops for the contest in June 1996, of which the prize 
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is the Russian presidency. Yeltsin's health and the 
ongoing realignment of various political forces during 
the presidential clecuon campaign in the next six months 
will inject another dose of uncertainty into the elecuon, 
Given the current situation in Russia, its strategy of 
orienting itself toward the CIS, distancing itself trom 
the West, paying more attention to the East, and 
reclaiming its place as a major power will not change 
no matter who is elected president. Nor will there be 
any departure from the direction in which Sino-Russian 
re! .uons are headed—good-neighborliness, friendliness, 
and mutually beneficial cooperation. 


Japan may hold a general elecuon between March and 
June 1996. All political parties in the nation, those in 
power and those out of power, have reorganized them- 
selves as they jockey for position in the coming con- 
test. The Liberal Democratic Party [LDP], the lead- 
ing party, has reshuffled its leadership by picking Ryu- 
taro Hashimoto as president. The elevation of Ryutaro 
Hashimoto as party leader puts the LDP in a strong po- 
sition in the coming election. The New Frontier Party 
has emerged as the second largest in Japanese politics. 
lis predecessor was the New Life Party, comprising a 
breakaway LDP faction and a collecuon of all other op- 
position parties in Japan except for the Japanese Com- 
munist Party. As for the Japanese Socialist Party, it is 
now the third largest in the country, having slipped from 
the second spot. Abandoning its traditional political plat- 
form, it joined forces with the LDP, a move which re- 
sulted in interna! dissensions and a loss of public popu- 
larity. Japanese politics will be dominated by either the 
LDP or the New Frontier Party after the 1996 election. 
There are no sharp differences between the two in terms 
of political platform; both conservative parties, they dif- 
fer only in strategy and methods. Regardless of which 
party controls the reins of government, the rightward 
conservative line will be followed even more closely. 
To secure its place as a political power, Japan will be- 
come more involved in international affairs and play a 
more active role in the Asian-Pacific region and may 
compete more keenly with the United States for leader- 
ship in that region. 


Israel too is scheduled to hold a general election in 1996 
when Israelis will go to the polls and choose a prime 
minister directly for the first time. At the moment Peres 
is riding high in the polls, with 54 percent of the public 
supporting him. In comparison, the popularity rating of 
Benjamin Netanyahu, who heads the opposition Likud 
Party, is a mere 23 percent. It was against this backdrop 
that Peres was asked to for... a cabinet and that the 
new coalition government was promptly approved by 
parliament. The most urgent task facing Peres and the 
coalition government led by the Labor Party in the 
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days and months ahead is to find a way to keep this 
momentum going while broadening public support for 
government policies and Shimon Peres. Meanwhile, the 
level of public support for the peace process in the 
Middle East has risen to 74 percent. A victory for 
Shimon Peres in the 1996 election will give a big boost 
to Middle East peacemaking. 


Every nation in the world is hard at work readjusting its 
domestic and foreign policies and strategies to prepare 
itself for the next century. Worldwide the pace toward 
multipolanizauion is accelerating. It is everybody's hope 
that the main theme of world peace, stability, and 
development will be reinforced and that together we 
will create a prosperous and wonderful world. 


PRC: Asia-Pacific Forum on Social Reform Closes 
in Haikou 7 Feb 


OW0702155696 Being XINHUA in English 
1530 GMT 7 Feb 96 


([FBIS Transcribed Text} Haikou, February 7 (XIN- 
HUA) — A forum on social reform and social devel- 
opment policies in the Asia-Pacific Region ended today 
in this capital city of south China’s Hainan Province. 


The torum began on Tuesday (6 February] and is an im- 
portant event for the Asia-Pacific Regional Cooperative 
Network, a project sponsored and aided by the United 
Nations Development Program (UNDP). 


The participants included government officials from 
China, the Republic of Korea, India, Australia, Pak- 
istan, Indonesia, Mongolia, Thailand and Vietnam, who 
exchanged information on social reforms in their own 
countries. Also attending the forum were UNDP repre- 
sentatives. 


They said that problems accompanying rapid economic 
growth in the Asia-Pacific Region, such as population 
booms, the widening gap between the rich and the poor, 
and the destruction of resources and the environment 
still exist, and that some are becoming more serious. 


They called for the establishment of an efficient social 
security system, which can help eliminate poverty, 
improve quality of life, offer more jobs, and enhance 
environmental protection in the region, so as to enable 
sustainable economic growth. 


UNDP officials said they hope that the forum will make 
a contribution to social reforms and development in the 
Asia-Pacific Region and other parts of the world. 
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PRC: Deputy Foreign Ministers Attend CICA 
Conference in Almaty 


OW0702171496 Beijing XINHUA in English 
1632 GMT 7 Feb 96 


(FBIS Transcribed Text) Almaty, February 7 
(XINHUA) — The Conference on Interaction and 
Confidence-Building Measures in Asia (CICA), at- 
tended by deputy foreign ministers from 15 Asian 
countries, opened here today. 


Kazakh Foreign Minister Kasymzhomart Tokayev 
said at the opening ceremony that the meeting would 
strongly help develop the CICA, which Kazakhstan 
hopes to be transformed into a security and cooperation 
system in Asia, similar to the Organization for Security 
and Cooperation in Europe. 


Within the system, Tokayev said, Asian countries can 
draft treaties to guarantee their political and economic 
sovereignty, territorial integrity and national security, 
while boost economic cooperation among themselves. 


Kazakh President Nursultan Nazarbayev, who is the 
sponsor of the CICA, said in his letter of congratulations 
that the meeting indicated Asian countries could and 
would work together for peace and security in the 
conunent. 


Nazarbayev first proposed the establishment of the 
CICA at the UN General Assembly in October 1992. 


Deputy foreign ministers from 15 Asian countries 
including China, Russia, India and observers from 10 
other countries attended the two-day meeting. 


United States & Canada 


PRC: Spokesman Warns U.S. on Imposing Trade 
Sanctions 

OW0702131196 Beijing China Radio International 
in } 

to Western North America 0400 GMT 7 Feb 96 


[From the “World News" program] 


(FBIS Transcribed Text} The Chinese Foreign Ministry 
said that China and the United States should solve 
their differences in private through dialogue instead of 
resorting to trade sanctions. 


Shen Guofang was commenting on an 
[word indistinct] threat by U.S. Trade Representative 
Mickey Kantor to impose sanctions against China. Kan- 
tor [words indistinct] he expected China to [words in- 
distinct] IPR [intellectual property rights) infringements 
over the next 20 days [words indistinct] trade sanctions. 


Shen Guofang said intellectual property rights protec- 
tion is one of China's basic state policies in a country 
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once [words indistinct], He warned that threats from the 
United States will have no impact on China. 


The spokesman added that the Chinese market is highly 
competitive, so if the U.S. side intends to impose 
sanctions, it will only end up harming U.S. business 
interests. 


PRC: Sertes Warns Against Sino-U.S. 
Confrontation; Part | 

HK0802085896 Hong Kong WEN WEI PO in Chinese 
7 Feb 96 pA2 


[Special article by Washington-Based staff reporter Chu 
Hsing-fu (2612 1630 4395): “Be Vigilant Against Sino- 
U.S. Relations Moving Towards Confrontauon (Part 1)") 


(PTS Translated Text for FBIS} Washington, 6 Feb 
(WEN WEI PO)— Chinese Deputy Foreign Minister 
Li Zhaoxing will hold a 3-day working consultation 
with senior officials of the U.S. State Department and 
White House in Washington commencing yesterday. 
Li is paying a visit to the U.S. at a time when a 
series of tension- Causing confrontations have occurred 
recently in Sino-U.S. relations and there is an increasing 
demand in the United States for imposing sanctions 
against and containment of China. The visit will help 
the two countries adopt some positive measures to dispel 
misunderstandings, ease the strained relauons between 
the two countries, and resolve a number of pressing 
issues facing them. 


Hodgepodge-Style Anti-China Forces 


Although the Clinton administration pursues a policy 
of comprehensive contact with China and denies there 
is any intention and policy of the United States on 
containing China (Leon T. Hardar), [li ang ha da 6849 
2491 0761 6671) a scholar of the U.S. Cato (0595 2094) 
Research Institute engaged in Asian studies and author 
of the "Sweet and Sour Sino-U.S. Relations” policy 
analysis report, used detailed material to prove that 
there are a considerable number of people in the United 
States, who are hostile towards China and who have 
urged the Clinton Administration to adopt a policy of 
containing and isolating China. The negative influence 
of this rising anti-China adverse trend on Sino-U.S. 
relations must not be underestimated and the policy 
decision makers of the two countries must heighten their 
vigilance against it. 


The clamoring anti-China forces in Washington are a 

without a leader. They are mainly com- 
posed of the following: Democrat Congressmen who 
have firmly gripped the banner of human rights and 
the human rights organizations, ultra-conservative and 
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veteran Republican Congressmen, Taiwan group lobby- 
ing at Capitol Hill, representatives of certain Southeast 
Asian countries in the United States, trade protectionists 
who are against cheap and quality Chinese fabrics from 
entering the U.S. market, alarmists who spread the the- 
ory of “China threat” in the Pacific Ocean, environmen- 
tal organizations believing that China's industrialization 
will affect global environment, and the arms control el- 
ements believing that China constitutes a threat to the 
world’s nuclear proliferation. 


At the time when the Clinton Administration is hesi- 
tating on a number of key issues concerning its China 
policy, the influence of these anti-China forces on the 
debate on the United States’ China policy is rising. 
Hardar believes the anti-China hodgepodge in Wash- 
ington are hatching a series of plots to contain China, 
a huge dragon in the East. The commentators of some 
newspapers and research fellows at certain think tanks 
hatched these plots for the anti-China forces, which in- 
clude making use of the establishment of diplomatic 
ties between the United States and Vietnam to encir- 
cle China, blocking China's entry to the World Trade 
Organization, inviting Li Teng-hui to visit the United 
States, and advocating and backing Taiwan's entry to 
the United Nations. 


Taiwan Will Be the Biggest Loser 


The biggest obstacle to Sino-U.S. relations is the 
question of Taiwan. Taiwan has made use of the pro- 
Taiwan Chinese community in the United States and 
its huge financial resources to carry out large-scale 
lobbying activities, which included hiring the Kaxidi 
[0595 6007 6611] Public Relations Company to lobby 
Congress and the Government to change the United 
States’ Taiwan policy. Thanks to the lobbying activities, 
the liberal Democrats and Republican conservatives 
adopted a series of pro-Taiwan, anti-communist, and 
anti-China measures at the Congress, which included 
upgrading U.S. relations with Taiwan, inviting Li Teng- 
hui to visit Cornell University, and increasing U.S. arms 
sale to Taiwan. Figures among the Taiwan government 
and the public, who are keen on pursuing Taiwan 
independence, even strived for extreme support from 
the United States. 

Although Taiwan's military equipment is relatively 
modernized, Hardar pointed out in his report, the 
majority of the U.S. military figures believe that Taiwan 
cannot withstand mainland China's protracted war. The 
day when Taiwan declares independence will be a day 
when Taiwan's economic miracle will go bankrupt and 
a day when Taiwan's peaceful contacts with mainland 
China will come to an end. This will force the United 
States to make a choice between mainiand China and 
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Taiwan: If a diplomatic deal is reached with China, 
the United States will be blamed for betraying the 
interests of Taiwan; if it supports Taiwan, there will 
be war between the United States and China. Whatever 
the outcome, Hardar said, Taiwan will be the biggest 
loser despite the tremendous losses incurred both in the 
United States and China. 


Taiwan's expanding influence on Capitol Hill is related 
to the Republicans seizing power in Congress from the 
Democrats. Traditionally speaking, the conservative Re- 
publican members, particularly senators like Helms and 
Murkowski have always adopted an attitude of hostility 
and confrontation towards China in regard to the ques- 
tion of Taiwan. For example, they invited Li Teng-hui to 
visit the United States, proposed upgrading U.S.-Taiwan 
relations, advocated resumption of the dead Southeast 
Asian Treaty Organization, and suggested sales of F- 
16 aircraft to the Philippines and dispatching envoys to 
Tibet. The Republican members regarded Taiwan and 
other issues as tools in their struggle with the Clin- 
ton Administration, in a bid to force the administration 
to gradually readjust the United States’ Taiwan policy 
and enhance the United States’ stance on China. On the 
question of dealing with China, this anti-China atmos- 
phere enables the Democrat human rights members to 
have another supporter, who shares the same bed but 
have different dreams. 


Policy of New Asia First" 


Why has the Republican Party attacked the Clinton Ad- 
ministration on the question of the United States’ China 
policy? Hardar believes there are several explanations: 
Following the end of the Cold War, the diplomatic pow- 
ers of the U.S. president seems to be declining. In the 
election year in particular, some Republican members 
are competing with Clinton over diplomatic powers and 
are trying to make diplomatic policies, including a China 
policy, a difficult task for the Clinton Administration. In 
order to protect the vested interests of certain industries 
in the United States, the newly elected Republican mem- 
bers who lack experience have proposed adopung stiffer 
tactics of confrontation against China. They advocated 
the diplomatic policy of “New Asia First,” suggesting 
that the United . ‘ates should extricate itself from Eu- 
rope, disband NA “O, and shift the focus of U.S. eco- 
nomic and military strength onto Asia so as to contain 
China militarily and impose economic sanctions against 
China and Japan. 


The advocators of the “New Asia First” policy mainly 
represent the interests of the medium and small-size en- 
trepreneurs of the Republican Party. They propose that 
the United States should launch a trade war with China 
and Japan, and make up the U.S. budget deficits by in- 


is prohibited without permission of the copynght owners. 


FBIS-CHI-96-027 
8 February 1996 


creasing tariffs on Chinese products. When U.S. trade 
representative Kantor said that the economic problems 
in the United States today was a result of unfair trade 
policies by the East Asian nations and threatened to im- 
pose trade sanctions against China, this extreme theory 
could easily stir up anti-China sentiments during the 
big election year. However, the proposal of these naive 
new Republican members conflicts with the stance of 
the traditional and veteran members because the latter 
represent the interests of major U.S. companies. They 
insist On maintaining and developing relations of eco- 
nomic and trade cooperation with China and promoting 
global trade liberalization. 


This strong anti-China sentiment at Capitol Hill has 
further enhanced China's argument, believing that the 
United States is hostile toward China and attempts to 
isolate and contain China. It confirms China's view that 
the United States does not want China to be powerful; 
instead, it wants China to be weak and divided. The anti- 
China and pro-Taiwan stance of the U.S. Congressmen 
has spurred Chinese leaders to adopt a tough attitude 
toward Taiwan and US. policies. 


PRC: Series Warns Against Sino-U.S. 
Confrontation; Part II 


HK0802090396 Hong Kong WEN WEI PO in Chinese 
8 Feb % pA2 


("Special article” by Washington-based staff special cor- 
respondent Chu Hsin-fu (2612 1630 4395): “The United 
States Must Avoid Starting a Cold War Anew—Be Vig- 
ilant Against Sino-U.S. Relations Moving Toward Con- 
frontation (Part II)"} 


[PTS Translated Text for FBIS] Washington, 7 Feb—In 
his recently released report entitled "Sweet-Sour Sino- 
U.S. Relations,” Leon T. Hardar, an Asia scholar at the 
U.S. Cato Research Institute, pointed out: Many people 
in the United States and Asia hold that the important 
speech on China's policy toward Taiwan delivered by 
Jiang Zemin on the eve of last year’s Spring Festival 
is a very forward-looking one. When the two sides of 
the Taiwan Strait were to hold the second Wang-Ku 
meeting, however, the United States suddenly decided 
to allow Li Teng-hui to travel to the U.S., thus causing 
increasingly strained cross-strait relations nowadays. 


Another factor plaguing Sino-U.S. relations is that the 
two sides feel insecure about each other's long-term 
military capacity and military endeavors. The Chinese 
side wonders why the United States still maintains a 
strong military presence in the Pacific region when 
the cold war is over? Which imaginary enemy does 
the United States direct against by protecting its ally 
during the cold war? Many Chinese find it hard to 
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understand the series of U.S. moves to interfere with 
China's internal affairs: What is the United States 
actually planning to do with China? Though the U.S. 
Official policy is to hope China will become strong, 
stable, and prosperous, many Chinese believe the United 
States regards China, which enjoys political stability, 
rapid economic growth, and powerful military might, 
as the deterrent to maintaining its global hegemony 
and thus tries in every possible way to prevent China 
growing too strong. 


Anti-China Forces Advocate Containing China 


Some people in the United States do believe China's 
military modernization aims at expansion. But the U.S. 
government and military maintain that China's military 
Strategy is designed to protect its interests in Asia. 
Hardar quoted experts here as saying though China has 
an army three million strong, its military equipment still 
lags behind that of the United States’ by about 20 to 30 
years. 


Anti-China forces advocate economic containment 
against China out of their own consideration. They 
said: China's favorable balance of trade with the United 
States is expanding and it will surpass Japan to become 
the United States’ biggest trade partner enjoying a 
favorable balance of trade in a few years’ time. For this 
reason, those favoring trade protectionism have come 
to the conclusion that: Keeping China from becoming 
another Japan is consistent with the United States’ 
fundamental interest and can prevent a reduction in job 
opportunities in the United States. So while pressuring 
the U.S. Government to adopt a firmer stand toward 
China over trade disputes, such as threatening to apply 
sanctions against China over the issue of intellectual 
property rights protection and raising the tariff on goods 
imported from China, they called on the government 
to obstruct China from joining the WTO, unless China 
is willing to kowtow to the United States on economic 
matters. 


Essence of Sino-U.S. Trade Disputes 


The European Union has agreed to take flexible mea- 
sures to enable China to join the WTO at an early 
date, but the United States is gainst this. The United 
States agreed that other third-world countries can join 
the WTO in consideration of their political conditions, 
but it insisted that China must join the WTO on the 
same commercial terms as other economically devel- 
oped countries [sentence as published]. In his report, 
Hardar pointed out while encouraging other countries to 
move toward economic and trade liberalism, the United 
States is obstructing China from joining the WTO. This, 
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he said, will not help to encourage China to speed up 
economic and trade restructuring. 


The conflicts between the United States and China as 
well as other oriental countries on economic and trade 
issues are actually the struggle between two different 
cultures and civilizations. In Hardar’s view, the United 
States stresses Western individualism and capitalist 
culture while China and other Asian countries stress 
oriental culture which values collective, social, and state 
interests. Some trade protecuonist forces in the United 
States have even called on the U.S. Government to 
work together with the EU in formulating standards for 
guiding the 21s: century world trade in a bid to force 
China and other low- income, economically developing 
Asian countries to observe the principles for workers’ 
rights, environmental protection, and human rights and 
make these Asian coutries lose their advantages in 
economic competition with Europe and the United 
States. 


Finally, the “Sweet-Sour Sino-U.S. Relations” report 
pointed out that since the Republican congressmen stand 
for budget deficit reducuon and avoiding involvement in 
military conflicts such as those in Bosnia-Herzegovina, 
they should not have taken advantage of the defects in 
the Clinton administration's China policy to incite an 
expensive second Cold War between the United States 
and China. 


The Choice of ASEAN Countries 


The strains between the United States and China have 
left Southeast Asian and Northeastern countries on 
tenterhooks for a long time. In fact, the U.S. policy 
of containing China cannot possibly succeed. In his 
report, Hardar pointed out that, with the exception of the 
Philippines and Taiwan, other Asian countries are not 
interested in the U.S. policy of containing China because 
a relative far off is less help than a neighbor close by 
A government official in ASEAN countries said that if 
they are allowed to make a choice between the United 
States and China, they will have no alternative but to 
join the China camp because China is their next-door 
major neighboring country while the United States 1s 
just a guest in this region and it will leave Asia and go 
home sooner or later. 


The U.S. departmenis of state, defense, commerce, and 
energy call for maintaining a cooperative relationship 
with China and most China hands hold that China and 
the United States should maintain cooperation and di- 
alogue rather than confrontation. In the U.S. Congress 
there are also congressmen like Senator Feinstein who 
speak out from a sense of justice in favor of develop- 
ing Sino-U.S. friendly and cooperative relations. In the 
Republican Party, there are also no lack of people who 
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maintain that China and the United States should main- 
lain an engagement strategy and who are opposed to 
Taiwan independence. Their representative figures in- 
clude former U.S. secretary of state Protessor Kissinger 
and so on. 


*PRC: Commentator Criticizes U.S. Nuclear Policy 


96CMO0136A Beyine ZHONGGUO KONGJUN 
{CHINESE AIR FORCE] in Chinese 1 Dec YS 
No SY. p ly 


{Commentator arucle by Yun Har (0061 3189), dated 
23 October 1995: And so the World Sull Runs Both 
Hot and Cold | 


{[FBIS Translated Text} All the way trom Being to 
Luoyang, the setting off of firecrackers 1s prohibited in 
many large and midsize Chinese cities. 


But firecrackers are a part of Chinese culture. 


Liang Tsung-lin wrote in “Record of the Ch'u Years 
during the Northern and Southern Dynasties (420-589) 
that: The ancients celebrated holidays by setting fires 
inside bamboo, which exploded with a sharp sound, so 
were called firecrackers.” In the Tang Dynasty, they 
were called “firecracker poles.” And by the Sung Dy- 
nasty, “firecrackers were made of gunpowder wrapped 
In paper. 


But despite the 1,500 years or so that have passed since 
the Northern and Southern Dynasties, that part of Chi- 
nese culture 1s now prohibited. While the Chinese who 
revere traditions sharply regret this prohihiuion, press 
reports say that there are three reasons for prohibit- 
ing ‘firecrackers’: 1) they pollute the environment; 2) 
they start fires; 3) they cause injuries. As all of this 1s 
true, while the banning of firecrackers in the interests 
of safety is regretable, it is certainly sull a good thing. 


So in the interests of safety, we Chinese are now giving 
up this part of our culture. 


But in contrast to the insecunty caused hy firecrackers, 
the detonation of nuclear weapons is an earthshaking 
disaster that could exterminate the whole human race 


By now, the world has 50,000 nuclear warheads, which 
is equivalent to nearly four tons of dynamite per person, 
for a total of 16 billion tons, which destructive power 
is equal to over a million times that of the atomic bomb 
dropped by the United States on Hiroshima. 


The human recognition of this destructive disaster 
began at O815 on 6 August 1945. At that moment in 
tome, a U.S. military B-29 bomber flying at 10,000 m 
over Hiroshima Japan dropped a white object. which 
exploded at 1,500 feet above the ground in a violent 
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flash, subsequently forming a huge fireball that hung 
in the sky like a sun. Then it made a huge sound and 
caused a sea of fire, with that nuclear weapon with an 
explosive weight of only 15,000 tons causing 140,000 
casualties and destroying 12 sq km. Three days later, 
another atomic bomb of even greater destructive power 
was dr pped on Nagasaki, Japan. 


To the present, those are the only two cases in human 
history in which nuclear weapons were used in war. 


The detonation of those two atomic bombs led the 
brilliant Einstein to sharply question his own wisdom, 
leaving him for a time in a painful state of self-criticism. 
Undoubtedly, nuclear weapons truely posed too great a 
threat to mankind. 


With the threat to mankind seeding to be restricted, 
the fearful but wise human race finally put into effect 
in 1970 the “Nuclear Nonproliferation Treaty,” with 
a validity period of 25 years. It provided that except 
for the five countries that had nuclear weapons, or 
the United States, the Soviet Union (Russia), Britain, 
France, and China, the other countries should promise 
not to seek to acquire them. 


As the “Nuclear Nonproliferation Treaty” had played 
a certain roie in the past 25 years in curbing the 
proliferation of nuclear weapons, most countries favored 
its extension. So on 5 April 1995, the five nations of 
China, Russia, the United States, Britain, and France 
issued statements providing security guarantees to the 
nonnuclear countries acceding to the treaty. 


But the statements of the five nuclear nations dif- 
fered considerably, with only the Chinese Government 
promising not to use nuclear weapons first at any time 
or under any conditions, as well as not to use nuclear 
weapons against nonnuclear countries or regions. It is 
thus obvious that the Chinese love for peace comes 
from deep within our hearts, as no other country made 
such promises. The United States not only was un- 
willing to state that it would not use nuclear weapons 
first, but even added restrictive conditions to its promise 
not to use nuclear weapons against nonnuclear coun- 
tries, saying in its statement that “it would not use 
nuclear weapons against nonnuclear countries that ac- 
ceeded to the Nuclear Nonproliferation Treaty’ unless 
it and its allies were invaded or subjected to any other 
kind of attack.” That “unless” sharply discounted the 
U.S. promise. This shows that the U.S. statement actu- 
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ally still threatens nonnuclear counties, in that they had 
better not take hostile actions against it, or its nuclear 
weapons will subject them to devastating strikes! 


A wise inan was once asked: If someone in charge ot 
nuclear weapons had a mental breakdown, or if such a 
person burst into a nuclear weapons control room, what 
would be the result? To which he replied: Unimagin- 
able! We have also received the same response. 


Many incidents throughout the world have made us 
vigiliant. For instance, if the Truth Cult in Japan had 
used not sarin gas, but rather nuclear weapons, the 
Tokyo diaster would not have been limited to the 
subway. With eight bombings having occurred in the 
Paris subway from July to 17 October 1995, if those 
bombs had been not ordinary bombs, but nuclear bombs 
instead, one, not eight, would have sufficed. 


Such cases are certainly not just rumors. In 1994, 124 
cases of the smuggling of nuclear material were dis- 
covered, five of which directly involved fusion material 
that could be made into nuclear weapons, with the im- 
mediate danger of such nuclear proliferation necessarily 
causing attention and concern. 


On 17 October, China's disarmament ambassador Sha 
Zukang [3097 4371 1660] made a statement in a general 
debate at the 50th UN General Assembly, strongly 
calling on all nuclear nations to immediately negouate 
and conclude a treaty on not using nuclear weapons first 
against each other, as well as to reach agreement on 
not using or threatening to use nuclear weapons against 
nonnuclear countries or regions. 


I believe that ali ; -ace-loving people throughout the 
world would be quite happy to respond to such a call. 
in fact, in today’s post-Cold War world, continuing to 
adhere to a policy of nuclear deterrence grounded in 
using nuclear weapons first, to control other countries 
with nuclear deterrence, is no longer in keeping with 
the times. 


Sha Zukang’s Call is not mere posturing, rather being 
the firm determination and sincere hope of the Chinese 
Government to ensure world peace and security. To the 
present, the Chinese government has conducted only 43 
nuclear tests, while the United States has carried out 
nearly 1,000. With the call coming from a country that 
has conducted such a few nuclear tests, who could still 
doubt our sincerity in rejecting the mushroom clouds 
that are hanging over the whole human race' 


This report may contain copyrighted maternal. Copying and dissemination 
is prohibited without permission of the copynght owners. 
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Political & Social They said that the semi-official body was only inter- 
ested in developing economic ties with Taiwan while 
PRC: Jiang’s Taiwan Policy ‘Indirectly Attacked’ neglecting principles and long-term national interests. 
by CPC Elders 


HK0802081096 Hong Kong HONGKONG 
STANDARD in English 8 Feb 6 p 1 


[By China editor Cary Huang) 


[PTS ~*ranscribed Text for FBIS}] Some retired Chinese 
party elders and generals have indirectly attacked Pres- 
ident Jiang Zemin’s policies on rival Taiwan. 


They have accused his mentor, Wang Daohan, who is 
chief of the mainland’s semi-official body in charge of 
cross-straits affairs, of being too soft in talks with its 
Taiwan counterpart, sources say. 


Mr Wang, 80, chairman of China’s Association for 
Relations Across the Taiwan Straits (Arats), has become 
the chief target of criticism from hardline retired leaders 
and top brass in the past year. 


However, due to Mr Jiang’s support for Mr Wang, and 
his own popularity among officials, he will continue to 
chair the semi-official body and maintain his influence 
in policy-making on Taiwan affairs, the sources said. 


After a brief public absence Mr Wang is expected to 
make his first appearance next week in an important 
Arals meeting. 


He was recently asked by anti-graft busters to explain 
his links to China's top stockbroker in a widening 
scandal involving senior figures in Shanghai. 


His absence in a number of important meetings on 
Taiwan affairs prompted widespread speculation on his 
possible resignation. 


However, no evidence was found to suggest that Mr 
Wang accepted any bribes. His disappearance from 
public was due to a recent illness. He has spent the 
past month in a Shanghai hospital after an operation for 
a stomach ulcer. 


Mr Wang is considered the eminence grise of the 
ruling Shanghai clique, having introduced Mr Jiang 
to paramount leader Deng Xiaoping in the wake of 
the June 4 suppression of student demonstrators in 
Tiananmen Square. 


Mr Wang's historic meeting with his Taiwanese coun- 
terpart, Koo Chen-fu of the Straits Exchange Founda- 
tion, in 1993 in Singapore, added to his popularity. In 
letters to the top leadership and in internal speeches, 
some party elders—who do not want Mr Jiang to suc- 
ceed Mr Deng—joined forces with hardline retured gen- 
erals to launch an assault on Arats. 


Chinese sources said such rebukes had been heard a lot 
in the past few weeks at internal meetings to mark the 
first anniversary of Mr Jiang’s eight-point proposals on 
Taiwan. 


Some elders, too ill to attend the gatherings, had 
their speeches read in seminars, a source said, citing 
examples but refusing to name the speakers. 


“One retired general even suggested Beijing should 
indefinitely suspend semi-official talks with Taiwan on 
civilian affairs until Taiwan's president agreed to a 
timetable for political talks,” the source said. 


PRC: Internal Document Said ‘Veiled Attack’ on 
Deng Reforms 


HK0802072696 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Feb 96 p9 


[By Willy Wo-Lap Lam] 


(PTS Transcribed Text for FBIS} An internal document 
circulating among senior cadres has cautioned that the 
Communist Party must be “equally tough” in political 
and economic policies to ensure stability. 


Western diplomats who have seen the circular said yes- 
terday it reflected the thinking of conservative leaders 
who were critical of the reforms of patriarch Deng Xi- 
aoping. 


The paper cited the most serious ways in which party 
leaders and political order were being undermined 


It urged the party to pay the utmost attention to 
the close relationship between economic and political 
developments. 


"In the past, we implemented the policy of loosening up 
in the economic arena while slapping a straitjacket on 
politics,” the document reportedly said. 


“The experience from early 1992 onwards has shown 
that this policy could lead to the party losing control 
(over the political scene).” 


The document said Beijing must be “equally tough” on 
both economic and political matters, adding that the 
maintenance of a correct political line was of prime 


importance. 
"The paper contains a veiled attack on Deng Xiaoping’s 


policy of economic liberalisation coupled with ideolog- 
ical control,” a diplomatic analyst said. 


i report may cus. — , yrighted material. Copying and dissemination 
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In the economic area, the analyst said, the neo- 
conservative leadership headed by President 
Jiang Zemin had advocated policies including re- 
centralisation, boosting macro-economic control and a 
Stop to privatisation. 


At the same time, the circular pointed out that harsher 
measures should be taken to prevent the infiltration of 
hostile foreign forces. 


It said such infiltration came in the areas of business as 
well as ideology. 


The paper deplored the fact that apart from small 
countries such as North Korea, China remained the sole 
citadel of communism. 


“We must take stronger steps to fight peaceful evolu- 
tion,” it said in a reference to alleged efforts by Western 
powers to transform China into a capitalist country. 


The document, which 1s being circulated by central-level 
units including the Propaganda Department, also raised 
alarm bells over the worsening problem of regionalism. 


"We cannot overemphasise the imperative of re- 
centralising powers and highlighting the authority of 
the centre,” it said. 


“If we do not make propaganda for the authority of the 
centre, power will accrue to the regions.” 


The circular pointed out that increasing problems with 
law and order were undermining not only social stability 
but the party's legitimacy, adding Beijing must not 
be “soft-handed” in tackling criminal gangs and other 
underground rings. 


Analysts said the paper reflected the thinking of the 
party's remnant Maoists led by ideologue Deng Liqun. 


PRC: NPC Standing Committee To Hold 18th 
Meeting 28 Feb-1 Mar 


OW0702142896 Beijing XINHUA Domestic Service 
in Chinese 0925 GMT 7 Feb 96 


[By reporter Liu Siyang (0491 1835 2254)] 


[FBIS Translated Text} Beijing, 7 Feb (XINHUA) — 
The Eighth National People’s Congress [NPC] Standing 
Committee held a chairmanship meeting at the Great 
Hall of the People today. The meeting decided that the 
18th meeting of the Eighth NPC Standing Committee 
will be held from 28 February to 1 March. 


Chairman Qiao Shi presided over the meeting. 


The meeting first heard an explanation by Cao Zhi, 
NPC Standing Committee secretary general, regarding 
the draft agenda and schedule for the 18th meeting of the 
Eighth NPC Standing Committee; the draft agenda, the 
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draft namelist of the presidium and secretary general, 
and the draft namelist of deputy secretaries general and 
nonvoting delegates for the Fourth Session of the Eighth 
NPC; and the NPC Standing Committee's work report 
(draft). 


The main items that the chairmanship meeung recom- 
mended for inclusion on the agenda of the 1 &th meet- 
ing of the Eighth NPC Standing Commitiee are: De- 
liberaung the draft martial law; deliberating the draft 
administrative penalty law, the draft amendments to the 
criminal procedure law, and the NPC's draft decision on 
authorizing the Shantou and Zhuhai City People’s Con- 
gresses, their Standing Committees, and the city peo- 
ple’s governments to draw up laws and regulations for 
implementation in their special economic zones, and 
adopting a decision on submitting them to the Fourth 
Session of the Eighth NPC for examination and ap- 
proval; deliberating the draft agenda for the Fourth Ses- 
sion of the Eighth NPC and adopting a decision on sub- 
mitting it for discussion to the preparatory meeun: for 
the Fourth Session of the Eighth NPC; deliberaung the 
draft namelist of the presidium and secretary general for 
the Fourth Session of the Eighth NPC and adopting a 
decision on submitting it for voting to the preparatory 
meeting for the Fourth Session of the Eighth NPC; de- 
liberating the NPC Standing Committee's work report 
(draft) and adopting a decision on submitting it to the 
Fourth Session of the Eighth NPC for examination and 
approval; and deciding on the namelist of nonvoting ucl- 
egates to the Fourth Session of the Eighth NPC. 


The chairmanship meeting also heard Cao Zhi's report 
on granting legislative power to Shantou and Zhuhai 
cities; heard an explanation regarding the NPC Standing 
Committee’s main areas of work in 1996; and heard 
a report on and agreed to the establishment of Sino- 
Czech, Sino-Lithuanian, and Sino-Ukrainian friendship 
subcommittees under the NPC, and adopted the relevant 
namelists. The meeting also heard a report by Xue 
Ju, NPC Law Committee chairman, on amendments to 
several draft laws. 


Vice chairpersons Tian Jiyun, Wang Hanbin, Ni Zhifu, 
Chen Muhua, Fei Xiaotong, Sun Qimeng, Lei Jiegiong, 
Li Ximing, Wang Guangying, Cheng Siyuan, and Buhe 
attended the meeting. 


PRC: Officials Warned To ‘Stamp Out Rumors’ on 
Li Peiyao Murder 

HK0802081496 Hong Kong HONGKONG 
STANDARD in English 8 Feb 96 p6 

{Unattributed report] 


{PTS Transcribed Text for FBIS} Chinese officials 
were called into meetings yesterday to be told they 
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must stamp out rumours that last week's murder of 
senior parliament official Li Peiyao was anything more 
sinister than a bungled robbery. The swift response from 
China’s leaders to the murder appeared to underline 
growing anxiety about political unrest when paramount 
leader Deng Xiaoping, now 91 and in fragile health, 
passes finally from the political scene, Chinese sources 
said. “Officials were told that it is strictly forbidden to 
spread rumours that the death of Li Peiyao was in any 
way politically related,” said one source, who declined 
to be identified. “They were told that this was nothing 
more than a murder during a burglary,” the source said. 


PRC: Zou Jiahua Urges State Firm To Accelerate 
‘Changes’ 

OW0702171896 Beijing XINHUA in English 

1614 GMT 7 Feb 96 


[FBIS Transcribed Text] Beijing, February 7 (XIN- 
HUA) — Vice-Premier Zou Jiahua today called for the 
Shenhua Group Co. Ltd., the first state-owned company 
formed since the Corporate Law took effect, to acceler- 
ate the two basic changes in the economic system and 
economic growth so as to contribute to the nation’s eco- 
nomic and social development. 


Zou made the remarks at the company’s first working 
conference and congratulated the company on behalf of 
the State Council. 


As one of the large state-owned pilot business groups 
formed in accordance with the modern enterprise sys- 
tem, Shenhua, which will shoulder the task of seeking 
new ways to improve China's infrastructure, occupies an 
important position in the national economy, Zou said. 


Shenhua will develop the Shenfu Dongsheng Coal field 
on the border of Shaanxi Province and Inner Mongolia 
in northern China, one of the country’s biggest coal 
production bases, as well as railways, power stations, 
and shipping Companies supporting the coal field. 


PRC: Corruption Trial of Guangdong Official To 
Start ‘Soon’ 

HK0602064396 Hong Kong HONGKONG 
STANDARD in English 6 Feb 96 p 6 


[By Pamela Pun in Guangzhou] 


{PTS Transcribed Text for FBIS] Ouyang De, the for- 
mer vice-chairman of Guangdong provincial People’s 
Congress who was sacked and detained for corruption, 
will soon be brought to court, Guangdong’s top procu- 
rator said yesterday. 

“He (Ouyang) has been transferred from the provincial 
procuratial department to the court and will be tried 
by Guangdong Provincial Higher Court,” Wang Jun, 
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director of Guangdong provincial procuratorate told The 
Hongkong Standard. 


Mr Wang said the trial would start soon, but refused to 
give further details. 


While Mr Wang refused to say if Ouyang was being 
held in Guangdong or Beijing, sources said he was 
returned to the province recently and would be tried 
before the National People’s Congress annual session 
next month. 


Mr Wang said Dong Huchen, former head of Guang- 
dong Provincial Construction Bank, was also under in- 
vestigation, but had not been arrested as the corruption 
probe was ongoing. 


He said the investigation would continue based on 
informants and complaints. The amount of money 
involved in the corruption cases was still unknown. 


Earlier reports alleged Dong’s case involved at least one 
billicn yuan (HK$930 million). He was also suspected 
of  rruption, embezzlement of public funds and dere- 
lictuon of duty. 


Dong’s case was spotted after a nationwide check on 
financial work launched by Beijing last July. It was 
alleged that many of the hundreds of millions of loans, 
approved by Dong, investing both in China and Hong 
Kong during the past few years, turned into bad debts 
following the cooling of the property market. 


Both Ouyang and Dong’s cases were not mentioned 
in two reports of the provincial People’s Higher Court 
and Procuratorate presented to the ongoing session of 
Guangdong provincial People’s Congress yesterday. 


The reports said three vice-director level officials and 23 
county level officials were tried for corruption last year, 
with about 420 million yuan recovered, an increase of 
72.2 per cent from the previous year. 


PRC: ‘Text’ of Interim Internet Management Rules 


OW0702110796 Beijing XINHUA Domestic Service 
in Chinese 0019 GMT 4 Feb 96 


[FBIS Translated Text] Beijing, 4 Feb (XINHUA) — 
The PRC Interim Regulations Governing the Manage- 
ment of International Computer Networks. 


Article |. These regulations are formulated to strengthen 
the management of computer information networks to 
secure a healthy development of international computer 
information exchanges. 


Article 2. Computer irformation networks within the 
territory of the PRC intending to hook up with interna- 
tional networks shall follow these regulations. 


fe may whted Cae 
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Article 3. The following terms in these regulations shall 
be defined as follow: 


(1) International computer networks [ji suan ji xin x1 
wang luo guo ji lian wang 6060 4615 2623 0207 1873 
4986 4820 0948 7139 5114 4986] (hereinafter to be 
abbreviated as Internet) refers to computer information 
networks within the territory of the PRC linking them- 
selves with foreign computer information networks for 
international information exchanges. 


(2) Interactive networks [hu lian wang luo 0062 5114 
4986 4820] refers to computer information networks 
directly hooking up with the Internet; interactive units 
refers to units responsible for the operation of the 
interactive networks. 


(3) Interfacing networks [jie ru wang luo 2234 0354 
4986 4820] refers to computer information networks 
hooking up with the Internet through linkages with 
interactive networks; interfacing units refers to units 
responsible for the operation of interfacing networks. 


Article 4. In handling the Internet, the state shall prac- 
tice the principles of overall planning, unified criteria, 
classification management, and promoting development. 


Article 5. The State Council Economic Information 
Leading Group (hereinafter to be abbreviated as the 
leading group) shall be responsible for coordinating and 
r ving major Internet-related issues. 


The leading group office shall formulate concrete man- 
agement procedures in accordance with these regula- 
tions, explicitly stipulating the rights, obligations, and 
responsibilities of units providing international inward 
and outward channels, interactive and interfacing units, 
and the consumers. The leading group office shall also 
be responsible for checking and supervising the Inter- 
net. 


Article 6. Computer information networks intending to 
directly hook up with the Internet shall use international 
inward and outward channels provided by the Posts and 
Telecommunications Ministry's state public telecommu- 
nications networks. 


No organizations and individuals shall be allowed to 
establish their own channels or use other channels for 
Internet access. 


Article 7. All established interactive networks, after 
adjustments in accordance with relevant provisions of 
the State Council, shall be respectively managed by 
the Posts and Telecommunications Ministry, Electronics 
Industry Ministry, State Education Commission, and 
Chinese Academy of Sciences. 


All new applications for interactive networks shall be 
referred to the State Council for approval. 
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Article 8. Interfacing networks must go through inter- 
active networks for Internet linkage. 


Units intending to establish interfacing networks should 
apply to departments or units in charge of interactive 
units for approval, attaching such information as the 
nature of their computer information networks, scope 
of application, and addresses of principal machines. 


Article 9. Interfacing units must possess the following 
conditions: 


(1) status of an enterprise or institution legal person duly 
incorporated according to law; 


(2) corresponding technical and management personnel 
for computer information networks; 


(3) sound security control management systems and 
technology- safeguarding measures; and 


(4) other conditions in compliance with laws and State 
Council stipulations. 


Article 10. Individuals, legal persons, and other organi- 
zations (hereinafter to be generally referred to as con- 
sumers) intending to hook their computers or computer 
information networks into the Internet must go through 
the interfacing networks. 


Computers or computer information networks requiring 
linkage to interfacing networks under provisions of 
the preceding clause should seek the interfacing unit's 
consent and be duly registered. 


Article 11. Units providing international inward and out- 
ward channels and interactive and interfacing units shall 
establish a network management center to strengthen 
the management of their own units and their consumers 
according to the relevant laws and state regulations, to 
improve network information security management, and 
to provide good and safe services to consumers. 


Article 12. Interactive and interfacing units shall provide 
Internet technical training and management education to 
their consumers. 


Article 13. Units and individuals engaging in Internet 
business shall strictly enforce safety and security con- 
trol systems according to relevant state laws and ad- 
ministrative regulations, and shall not make use of the 
Internet to conduct criminal activities — including ac- 
livities prejudicial to state security and the leakage of 
State secrets — or to produce, retrieve, duplicate, and 
disseminate information prejudicial to public order and 
pornographic materials. 


Article 14. Public security organs —- of public secu- 
rity Organs acting on opinions of units providing inter- 
national inward and outward channels, interactive and 
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interfacing units — may warn, criticize through circu- 
lars, terminate iitermet services, impose fines less than 
15,000 yuan against violators of Articles 6, 8, and 10 
of these regulations. 


Article 15. Any party found to be violating these regu- 
lations and simultaneously contravening other relevant 
laws and administrative regulations shall be punished 
under such laws and administrative regulations. When a 
crime has been committed, the offender/s must be crim- 
inally liable. 


Article 16. These regulations shall apply to hook-ups 
with computer information networks in Taiwan, Hong 
Kong, and Macao. 


Article 17. These regulations shall take effect upon 
promulgation. 


PRC: Jiangsu Discipline Inspection Cadre Profiled 


OW0102150596 Beijing XINHUA Domestic Service 
in Chinese 1150 GMT 31 Jan 96 


{Article by the Central Discipline Inspecuon Commis- 
sion Propaganda and Education Office and unidentified 
XINHUA and RENMIN RIBAO reporters: "The Party's 
Staunch Guardian — on Jiangsu Provincial CPC Com- 
mittee Deputy Secretary and Provincial Discipline In- 
spection Commission Secretary Cao Keming”] 


{(FBIS Translated Excerpt] Beijing, 31 Jan (XINHUA) 
— Cao Keming, who has been secretary of the Jiangsu 
Provincial Discipline Inspection Commission for eight 
years, has earned people's respect with his oustanding 
performance. People call him “the party's staunch 
guardian,” whom they say is “dedicated heart and 
soul to the undertakings of the party and people, 
absolutely fearless in fighting corruption, passionately 
devoted to the people, conscientious about his work, 
and incorruptible.” 


Waging a Tireless Struggle Against Corrupt 
Elements To Defend the Party’s Purity 


Bearing the great trust and expectations of the party 
and people, Comrade Cao Keming has waged a tire- 
less struggle against negative and corrupt phenomena 
for eight years on the discipline inspection front. His 
strong sense of responsibility toward the undertakings 
of the party and people is widely acclaimed in Jiangsu. 
Here, we would like to begin by recounting how he 
organized comrades on Jiangsu’s discipline inspection 
and supervision fronts under the provincial party com- 
mittee’s leadership to fight corrupt elements involved in 
the Wuxi Xinxing Industrial Corporation's illegal fund- 
raising Case. 


FBIS-CHI-96-027 
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A reader’s letter (hat appeared on 23 June 1994 in XIN- 
FANG QINGKUANG [COMPLAINTS], which was 
compiled by the prov ncial discipline inspection com- 
mission’s complaints olfice, caught Cao Keming’s at- 
tention: Some people have reported that the Wuxi Xinx- 
ing Industrial Corporation, which is affiliated with the 
Beijing Xinglong Industrial Company, has never con- 
ducted a single transaction since its inception, engaging 
instead in illegal fund-raising activities by paying out 
annual interest rates that range up to 60 percent. 


Cao Keming repeatedly analyzed and studied the letter. 
Drawing on his experience and keen political insight, 
he concluded: This is not a purely economic dispute. In 
all likelihood, it has something to do with speculation 
and fraud. 


Decisively, he wrote these instructions: “Investigate. 
Immediately send people to investigate.” Thereafter, he 
asked the provincial discipline inspection commission 
deputy secretary, who was in charge of comp!aints, to 
Organize people to immediately conduct a preliminary 
investigation of the matter. 


After hearing Cao Keming’s report on the investigation 
team’s findings, the provincial party committee stand- 
ing committee on 13 July decided that the Xinxing 
Industrial Corporation case should be handled as the 
province's most serious case. With Cao Keming tak- 
ing overall charge, the provincial discipline inspection 
commission took the lead in forming another investiga- 
tion team with highly trained personnel from the public 
security department, the procuratorate, and the courts. 
It was also decided that Li Kuishun, then member of 
the provincial discipline inspection commission stand- 
ing committee and later deputy secretary of the provin- 
cial discipline inspection commission, would head the 
investigation team. [passage omitted] 


The case was finally solved thanks to the joint efforts 
of Cao Keming and other comrades of the investigation 
team. From its founding in 1989 to June 1994, the Wuxi 
Xinxing Industrial Corporation illegally raised 3.215 
billion yuan in Jiangsu, Guangdong, Beijing, Shanghai, 
Zhejiang, and Henan. It was financially involved with 
13 provinces, and 368 enterprises had direct financial 
relations with it. A total of 179 people were investigated 
and prosecuted for violating the law and discipline. 
Of these, 99 were investigated on criminal grounds 
for serious economic offenses, and 123 people were 
given party and government disciplinary actions. A large 
amount of money was also recovered. [passage omitted] 


Under the provincial party committee's leadership, Cao 
Keming led comrades on the discipline inspection and 
supervision fronts to wage a highly effective struggle 
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against corrupt elements. In recent years, Jiangsu inves- 
tigated and dealt with 16 major economic cases involv- 
ing more than 10 million yuan each. Over 400 people 
were implicated, and the amount of money obtained in 
violation of the law and discipline topped 5 billion yuan. 
The investigation and prosecution of these cases not 
only helped retrieve some | billion yuan in economic 
losses for the state, but also promoted social stability, 
enhanced people’s confidence in fighting corruption, im- 
proved the environment for economic construction, and 
advanced reform, opening up, and economic construc- 
tion. 


Strictly Enforcing Party Discipline Without 
"Making an Exception" 


Cao Keming hurriedly caught a homebound train shortly 
after the Second Plenary Session of the Central Disci- 
pline inspection Commission concluded at the end of 
August in 1993. 


During the plenary session, the Central Discipline 
Inspection Commission put forward, for the first ume, 
"five rules" governing the honesty and self-discipline 
of leading cadres at or *hove the county (department) 
level. The rules were put forward with the party central 
committee's approval to address the practical problems 
of the day. 


After his return to Nanjing, Cao Keming briefed the 
provincial party committee on the plenary session's 
guidelines and on plans for implementing them in light 
of Jiangsu’s conditions. He then promptly convened a 
meeting of the provincial discipline inspection commis- 
sion standing committee. During the meeting, standing 
committee members earnestly discussed ways to imple- 
ment the Central Discipline Inspection Commission's 
“five rules,” and added these “three demands” for lead- 
ing cadres at all levels in light of Jiangsu’s actual con- 
ditions: No dining and wining at government expense 
when carrying out routine official duties in the province; 
no allocation, buying, construction, and excessive re- 
modeling of housing in violation of relevant provisions; 
no buying and driving of imported luxury cars, or allo- 
cating automobiles cheaply or accepting them as gifts in 
contravention of relevant provisions. [passage omitted] 


After the drive to redress automobile-related malprac- 
tices began, members of five provincial leading bodies 
and provincial organs took the lead in replacing auto- 
mobiles that violated regulations. Nine imported luxury 
cars used by leading pari. and government cadres from 
the Nanjing city party committee were all replaced in 
less than one month. Cao Ke-ning widely publicized this 
typical case in the province. 
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It was not smooth sailing, however. Principal leaders 
of the party committees of some relatively econom- 
cally developed cities dragged their feet on replacing 
imported luxury cars used by leading party and govern- 
ment cadres. Some people even asked: “Can we make 
this ‘an exception’?” “No. ‘An exception’ is equal to 
‘a precedent.’ If we stall, things will get worse and we 
will lose people's trust.” Painstaking efforts helped per- 
suade comrades who had wanted to take a wait-and-sce 
attitude to abandon their wishful thinking and replace 
their automobiles in accordance with relevant provi- 
sions. [passage omitted] 


The party's discipline inspection work is a struggle 
against corrupt acts and entails heavy responsibilities 
and great difficulties. But Cao Keming firmly believed: 
While willpower is essential for overcoming difficuluies 
in work, the support of party organizations and people 
can also help surmount difficulties. Indeed, the provin- 
cial party committee's guiding ideology and firm sup- 
port were inextricably linked with Jiangsu’s remarkable 
achievements in fighting corruption, and the bold and 
resolute actions of Cao Keming and his colleagues trom 
the provincial discipline inspection commission. Com- 
menting on this matter, Chen Huanyou, secretary of the 
provincial party committee, said: “In Comrade Xiaop- 
ing’s words, economic development accompanied by a 
multitude of social problems will ‘give rise to a world 
where corruption, theft, and bribery run wild.” What 
is the point of pursuing economic development then? 
Jiangsu must adhere to the principle of ‘grasping both 
links with equal firmness.’ For this reason, the provin- 
cial party committee has always supported the discipline 
inspection Commission in its anuicorruption struggle and 


helped it play its role properly.” 


Thanks to the provincial party committee's leadership 
and support, in recent years Jiangsu did a fairly good 
job of correcting malpractices such as as illegally using 
the license plates of public security and people's armed 
police vehicles, excessively remodeling houses, and 
party and government organizations running businesses. 


Working Conscientiously and Remarkably for the 
Party; Keeping in Mind the Central Task of 
Economic Construction 


[Passage omitted) Since working on the discipline 
inspection front, Cao Keming had always kept in mind 
the party's fundamental task in the new historical period 
— rapidly developing the productive forces. Under Cao 
Keming’s leadership, the Jiangsu Provincial Discipline 
Inspection Commission made it abundantly clear that 
the anticorruption struggle should revolve around the 
central task of economic development, and that its 
Starting point and end result should be the promotion 
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of economic development. From guiding ideology to 
practical work, the commission consistently heeded 
these three points: 1. Working closely around the central 
task of economic construction and plunging into the 
fields of reform, opening, and economic construction; 2. 
solving new problems that arise in the course of reform 
and construction by judging them against the criterion 
whether they are “conducive to three causes” [conducive 
to developing our socialist society's productive forces, 
increasing our socialist country’s overall strength, and 
improving people's living standards]; and 3. combining 
efforts to overcome negative phenomena and bring 
positive factors into play. 


Apart from serving economic construction in investi- 
gating and dealing with large and important cases, cor- 
recting malpractices, and supervising law enforcement, 
the Jiangsu Provincial Discipline Inspecuon Commis- 
sion, in conjunction with relevant departments, also ana- 
lyzed the problems of enterprises that incurred abnormal 
losses, solved problems related to deficit-ridden enter- 
prises, and did a splendid job of turning deficits into 
profits. Over the past two years, the province analyzed 
the problems of and reorganized 2,766 enterprises that 
incurred abnormal losses; investigated and prosecuted 
729 cases that violated the law and discipline; and for- 
warded 337 cases to judicial organs for further action. 
A total of 167 people were investigated on criminal 
grounds, and 466 were disciplined. More than 230 mil- 
lion yuan obtained in violation of the law and discipline 
were recovered. Debts totaling more than 330 million 
yuan were retrieved for enterprises, with the result that 
819 enterprises were able to turn deficits into profits 
[passage omitted! 


Cao Keming is this kind of “staunch guardian of the 
party.” To safeguard the interests of the party and peo- 
ple, he scrupulously performs his duties in the job to 
which he was assigned by the party. He conducts him- 
self honestly, exercises self-discipline, works selflessly 
for the public interest, and performs his job splendidly, 
thus winning his party organization's praise and peo- 
ple’s trust and acclaim. 


PRC: Li Guoan ‘Advanced Deeds’ Hailed at 
Meeting in Beijing 

OW0802095496 Beijing XINHUA Domestic Service 
in Chinese 1306 GMT 23 Jan 96 


[By RENMIN RIBAO reporter Guo Jia (6753 0857) and 
XINHUA reporter Jia Yong (6328 3057)| 


(FBIS Transl. ied 1+ xt} Beijing, 23 Jan (XINHUA) — 
Li Guoan, command: ; of a water-supply regiment under 
the Beijing Military Region, who has led his officers 
and men in travelling 1.6 million kilometers on the 
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Gobi Desert, walked into the Great Hall of the People 
today to report to over 3,500 soldiers and civilians his 
experiences in spending years that seemed like one day 
on the frontier wilderness to sink wells to find drinking 
water for people of all ethnic groups. 


The meeting to report the advanced deeds of Li Guoan, 
jointly organized by the CPC Central Committee's Pro- 
paganda Department, the Work Committee for Organs 
under the Central Committee, the Work Committee for 
Central Government Organs, the Ministry of Water Re- 
sources, the General Political Department of the Peo- 
ple's Liberation Army [PLA], and the Inner Mongolian 
regional party committee, presented its first report here 
today. Before the meeting began, State Councillor Chen 
Junsheng and Yu Yongbo, member of the Central Mil- 
itary Commission and director of the General Political 
Department, met with members of the report group and 
had a picture taken with them for remembrance. Prais- 
ing Li Guoan, Yu Yongbo said that Li Guoan is carrying 
out the purposes of the party and the Army through his 
exemplary acts. Yu Yongbo called on comrades of the 
whole Army, especially the leading cadres, to learn well 
from Li Guoan. 


Li Guoan, who turned 50 this year, fought on the 
Inner Mongolia fronuer for 35 years. After assuming 
his post as Commander of the water-supply regiment in 
19%), he became ill. As his waist muscles were nearly 
paralyzed, he relied on a 15 millimeter-thick iron belt 
for support. Despite these conditions, he persisted in 
finding water by sinking wells in the frontier, fighung 
against sandstorms and snowfall. He never regretted 
experiencing the hardships. He created a senes of 
miracles in the history of water conservation in China. 
Recently, Jiang Zemin, chairman of the Centra! Military 
Commission, signed an order conferring on him the 
honorary title of “model regimental commander.’ 


At the report meeting, Li Xiaozhuang, engineer of 
the water-supply regiment under the Beijing Military 
Region; Guo Xiaoying, wife of Li Guoan; and Wu 
Yonggang, deputy secretary of the Inner Mongolia 
autonomous regional party committee, introduced, from 
different angles, Li Guoan's deeds of selfless sacnfice 
in exemplarily carrying out the purposes of the party 
and the Army. 


Early last year, 1.6 million workers of the water 
conservation front throughout the country launched a 
Campaign to learn from Li Guoan, "a water conservation 
fighter who wears a uniform.” Today, 1,000 office 
cadres of the Ministry of Water Resources arrived at the 
meeting hall very carly. At the meeting, Minister Niu 
Maosheng said: By enduring hardship in finding water 
in the wilderness, Li Guoan has fostered a noble image 
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of the Communist Party and the PLA and maintained 
and enhanced the pafty’s prestige among the people. 
Cadres at all levels on the water conservation front 
should follow Li Guoan’s example in working for the 
people's welfare and the party's honor. 


The report meeting was presided over by Xu Caihou, 
deputy director of the General Political Department. He 
said: Comrade Li Guoan is a Kong Fansen-type good 
cadre who has emerged from our Army in the new 
situation. He has fully demonstrated our Army’s fine 
traditions and the spirit of the times. 


The two-hour-long meeting was constantly interrupted 
by applause. Comrades from the Central Committee 
and state organs said we have truly seen the image 
of communist party members in Kong Fansen and Li 
Guoan. 


Leading comrades from the units which organized the 
meeting and comrades of the Beijing Military Region 
attended the meeting. 


PRC: Li Peng Encourages Returned Scholars To 
Contribute 


OW0702141796 Beijing XINHUA in English 
1349 GMT 7 Feb 96 


{[FBIS Transcribed Text] Beijing, February 7 (XIN- 
HUA) — Premier Li Peng today called for Chinese 
scholars who have returned from overseas to make 
greater efforts to contribute to the nation’s prosperity. 


While meeting with some 200 scholars from across 
the country here this afternoon, Li said that China's 
economic and social development depends on scientific 
and technological progress. 


Since the nation began its reforms and opening to 
the outside world in 1978, the central authorities have 
pursued a policy of sending students and scholars 
overseas for further study, and it has proven to be a 
big success, Li noted. 


Over the past 17 years, nearly 250,000 people have gone 
abroad for further training, and more than 80,000 of 
them are back here, after having finished their studies. 


Li said that the returning scholars have played an active 
role in China's moderniz2:: ~n drive and many have been 
promoted to senior research posts. 


As China's economy continues to grow over the next 15 
years, talented people are needed in all fields and great 
opportunities exist for scholars abroad to come back and 
work here, Li said. 


The Chinese government has paid great attention to 
these students and provided preferential conditions for 
them to help them make contributions to the country. 
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The scholars at the meeting, all of whom came back 
during the Eighth Five-Year Plan (1991-1995), were 
selected from some leading minisuies and depart- 
ments, and China's 30 provinces, municipalities and 
autonomous regions. 


More than 130 of them have obtained doctor's degrees 
and 149 are professors or research fellows. 


PRC: Returned Scholars Briefed by Officials 


OW0702084296 Beijing XINHUA in English 
0738 GMT 7 Feb 96 


{[FBIS Transcribed Text] Beying, February 7 (XIN- 
HUA) — Some 200 returned scholars from across the 
country were invited to Beijing today to report on their 
achievements. 


Wei Yu, vice-minister in charge of the State Education 
Commission (SEC), and officials from the Ministry of 
Personnel, State Science and Technology Commission 
and the State Commission for Restructuring the Econ- 
omy, briefed them on the key reforms and the economic 
development of the country, the five-year plan for sci- 
ence and education, and the training of professionals. 


The representatives of returned scholars, who al! came 
back to China during the Eighth Five-Year Plan (1991- 
1995) period, were selected from some leading min- 
istries and departments, and China's 30 provinces, mu- 
nicipalities and autonomous regions. 


They are now working in the fields of politics, econom- 
ics, education, science and technology, national defense, 
foreign affairs, culture, health and sports. More than half 
of them are at colleges and universities. 


More than 130 of them have obtained doctor's degrees 
and 149 of them are professors or research fellows. 
Some very successful county magistrates, high-level 
managers and entrepreneurs who returned from studying 
abroad were also invited to the activity. 


Veteran leader Deng Xiaoping urged the sending of 
more people to study abroad in June 1978. During the 
past 17 years some 250,000 people have gone abroad 
for further training in 103 countries and regions. More 
than 80,000 of them have returned home after finishing 
their studies. 


The Chinese government has paid great attention to 
these returned students and provided preferential con- 
ditions for them to make contribution to the country. 


The SEC has organized such activities for them cach 
year around the Spring Festival, the Chinese New Year 
Day according to the lunar calendar, since 1990. 
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The representatives are scheduled to discuss their mis- 
sion for China's development in the 21st century tomor- 
row. They will also watch stage performances especially 
designed for them tomorrow night. 


PRC: Poor College Students Given Aid To 
Continue Education 


OW0702 123796 Beijing XINHUA in English 
1108 GMT 7 Feb 96 


(FBIS Transcribed Text) Beijing, February 7 (XIN- 
HUA) — Some 40 college students from poor families, 
who are studying at Chongqing University and South- 
west Agriculture University have received subsidies to 
pay for tuition fees. 


Each of the students got 600 yuan (about 70 US 
dollars) to continue their studies. Liu Peng, member of 
secretariat of the central committee of the Youth League 
of China, granted the money to the students. 


This is part of the country’s efforts to help poor 
students after the State Education Commission (SEC) 
began to charge increasing amounts of tuition fees from 
university and college students in 1993. 


A light company has decided to donate 1.2 million 
yuan for 300 poor college students in eight provinces 
including Sichuan, Shaanxi and Liaoning. 


Statistics show that China had 1,080 colleges and 
universities in 1995, 367 among which were under the 
auspices of ministries or commissions. Some 200,000 
college students are from poor families, accounting for 
seven percent of the total. 


So far, about ten percent of the 100,000 students at 
universities in Chongqing are facing financial problems. 
The SEC has developed a diversified system to support 
poor students during the period of higher education. 
The central government also made clear that although 
a small part of the money can be directly given to 
poor students with special difficulti:., most of the funds 
should go as student loans or funds for students who 
work to support themselves. 


The government of Chongqing, an important industrial 
city in southwest China, has called for financial support 
from local enterprises with an aim to help the poor 
college students finish education. 


To date, two hundred students from poor families 
have received a total of 530,000 yuan from the local 


enterprises since last June. 


Li Guoquan, chairman of the Association of the Young 
Enterprisers in Chongqing, said that the enterprises will 
offer more opportunities for poor students to become 
self-supporting. 


FBIS-CHI-96-027 
8 February 1996 


PRC: Beijing University Establishes More Majors 


OW0802033796 Beijing XINHUA in English 
0246 GMT 8 Feb 96 


(FBIS Transcribed Text) Beijing, February 8 (XIN- 
HUA) — Beijing Uu.versity established another dozen 
majors during the Eighth Five-Year Plan period (1991- 
1995). 


In the past five years seven more majors have been 
set up for undergraduates, 13 for postgraduates and 
six for doctorate students, bringing to 87, 146 and 98, 
respectively, the total number of fields of study. In 
addition, 42 more majors have also been set aside for 
post-doctorates, 


The expansion of fields of study has included the 
establishment of the Marxism School, Guanghua Man- 
agement School, Life Sciences School, Chemical and 
Molecular Engineering School, Overseas Education 
School and Property Rights School. 


The past five years have also seen the university 
undertake more than 100 key science and social science 
projects for the state, many of which have won prizes. 


In 1995 over 90 persons with doctorates joined the 
university as tutors, bringing to over S00 the total 
number of the university's teachers with doctorates. 


In the same period the university has achieved a total 
output value of 2. billion yuan (about 337 million US 
dollars) for its industries, mainly on information tech- 
nology, biological engineering, new materials, refined 
chemistry and new high-tech sectors. 


PRC: Wen Jiabao Tours Guizhou’s Poor Areas 


OW0702142496 Beijing XINHUA in English 
1340 GMT 7 Feb 96 


(FBIS Transcribed Text) Guiyang, February 7 (XIN- 
HUA) — A senior Chinese official * ted today that 
aid-the-poor program should be reiuforced as a strate- 
gic task for the Ninth Five-Year Plan (1996-2000). 


Wen Jiabao, alternate member of the Political Bureau 
of the Central Committee of the Chinese Communist 
Party and member of the Secretariat of the CPC Central 
Committee, said during an inspection tour of rural areas 
of southwest China's Guizhou Province that people in 
poverty-stricken areas should be confident about their 
future, and should work hard and try to shake off 


poverty by making use of local advantages. 

Efforts should be made to improve basic facilities, 
increase grain production, expand a diversified econ- 
omy, develop education, and spread the use of agro- 
technology in poor rural areas of China, he pointed out. 
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Wen also urged economically-developed areas to 
provide assistance for and to co-operate with less- 
advantaged areas. 


PRC: Hu Jintao Inspects Guangxi, Urges Service to 
People 

OW0702163596 Beijing XINHUA in English 

1603 GMT 7 Feb 96 


(FBIS Transcribed Text) Nanning, February 7 (XIN- 
HUA) — A leading Chinese official today urged offi- 
Cials at all levels to serve the people in earnest and to 
solve problems for them. 


Hu Jintao, member of the Standing Committee of 
the Political Bureau of the Chinese Communist Party 
Central Committee, said that officials should keep the 
people in mind and always show concern for them. 


Hu made the remarks at the end of a 6-day inspection 
tour of south China's Guangxi Zhuang Autonomous 


Region today. 


The lunar new year, on February 19, is the most 
important Chinese festival, and local governments must 
make an effort to see that low-income residents are able 
to spend a happy holiday season, Hu said. 


He said that to achieve the goals set by the central 
authorities for the Ninth Five-Year Plan period (1996- 
2000), officials at all levels should improve their under- 
standing of economic development and focus on trans- 
forming the economic system. 


It is necessary that China increase efforts to improve the 
quality of economic growth and economic efficiency, 
instead of working for a high growth rate only, he said. 


The reform of state-owned enterprises should also be 


deepened because of problems in those enterprises that 
do not suit the needs of a socialist market economy. 


The central authorities have already worked out clear 
guidelines and goals for enterprise reform and it is now 
essential that all officials free themselves from old way 
of thinking and be bold in doing their work, he said. 


Hu also underscored the improvement of the party as the 
key to socialism with Chinese characteristics, and asked 
party organizations at all levels to enhance ideological 
and political work, and improve the quality of officials. 
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PRC: Article on Kunming Antidrug Squad 


HK0802092296 Hong Kong EASTERN EXPRESS 
in English 8 Feb 96 p 16 


{By Zhang Lei] 


(PTS Transcribed Text for FBIS) They don't wear po- 
lice uniforms, nor belong to the police force. Moreover, 
they are never inspected by the police disciplinary unit. 


They look like dealers of narcotics, and some of their 
real identities perhaps will remain unknown forever. 


This police unit, which was established in 1989, is 
the anti-drug squad of the Public Security Bureau in 
Kunming city. 


The most outstanding drug-control work by the police 
in China is found in Yunnan province. Since Yunnan 
province is adjacent to the "Golden triangle’ (Burma, 
Thailand and Vietnam), it is China's frontline in the 
fight against drug-dealers. 


The anti-drug squad officers who came from different 
regions compete against local chiefs who traffic in 
narcotics. 


The deputy head of the Public Security department in 
Yunnan province as well as the head of ‘he Public Se- 
curity Bureau in Kunming city, Inspector Yang Ming 
said: “Officers have to encounter three kinds of difficul- 
ties when they carry out anti-drug missions here. 


“First, this region is facing Southeast Asia and the South 
Asia. The length of the province's border amounts to 
4,040 kilometres. On the one hand, there isn't any 
natural defence in the province; on the other hand, it 
is highly accessible. 


"Second, the weather here is as warm as spring in all 
seasons. Moreover, Kunming city is the intersection of 
all transport in the province, and the railway terminal 
to all other regions in China. Such conditions enable 
Criminals to use it as a transfer station for drug-dealing. 


“Third, the size of Kunming city is relatively small, 
but it is densely populated. In addition, the floating 
population here is about 500,000 people. 


“Drugs are passed through the ‘Golden triangle’ into the 
province. Many drug addicts commit all sorts of crimes 
when they are in lack of money to buy drugs’. 


An officer from the anti-drug squad said: “Now, some 
officers are sent to conduct reconnaissance and seek for 
clues. Sometimes, they can find out the scene fur drug 
transactions soon, but sometimes, they can't. Mostly, 
chiefs of the drug dealings can never be arrested”. 


is prohibited without permission of the copyright owners. 
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In fact, when this interview was conducted, these 
officers had cracked nine cases and seized almost 40 
kilograms of heroin just in eight days. 


“Our anti-drug squad has been under way for six years. 
Now, its operation tends to be maturing,” the head of 
the anti-drug squad, Xu Zhiwu, said. 


"Basically, it is able to fight against all kinds of drug- 
traffic cases. Our personnel are well versed in both polite 
letters and martial arts.” 


Since those officers are in contact with the drug-dealers 
they are always in plain clothes and behave as if they 
were fishermen, hoodlums or members of gangs. 


On April 12 1986, the Public Security Bureau in Kun- 
ming received international intelligence that a formida- 
ble drug-dealer who is a Chinese with Thai nationality 
was to arrive in Yunnan province. 


This man had several times escaped from the clutches 
of Thai police and Interpol. However, this time it was 
different. Because of the squad's round-the-clock efforts 
he was finally arrested in Kunming city. 


Xu said that it was the first time the police force in China 
displayed its fighting capacity to the outside world. 
Since then, they have cracked several international 
cases, showing their determination to crack down on 
the drugs trade. 


The work of the anti-drug squad has been praised by 
the international community. Delegations from several 
countries and the United Nations have been to Kunming 
to study the methods of drug control there. 


For instance, officials from the UN Drug Control Pro- 
gramme, the United States Drug Enforcement Agency, 
Hong Kong, Thailand and West Germany (as it was 
then) all have praised Kunming's anti-drug action. 


Even the mayor of Zurich in Switzerland, Deborah 
Vasels, said the Yunnan-made medicine 626 which 
helps addicts give up drugs had been praised by the 
addicts. 


After the Prime Minister of Malaysia, Mahathir Mo- 
hamad, visited Kunming he sent his police chief inspec- 
tor to study the situation. 

Some people claimed that whenever a drug case is 


cracked in Kunming, the price of drugs in Hong Kong 
goes up immediately afterwards. 


Therefore, every officer of the anti-drug squad realises 
that since Kunming is used as a transfer station by drug 
traffickers, they should try their utmost to fight against 
drug -dealers. 
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According to the research by Kunming’s police force, 
drug addicts can be divided into three groups; unem- 
ployed, youngsters and criminal offenders. 


Since drug addicts need a lot of money to support their 
habit they will rob, steal and commit all kinds of crimes 
once their money is used up. Therefore, each anu-drug 
action has a positive aside to security in the region. 


However, Xu said there was a problem with lack of 
equipment. 


In fact, the equipment of any national anti-drug organ 
can hardly be compared to those of criminals. 


Along with scientific and technology advantages, drug 
offenders frequently renew their equipment and there- 
fore always have better facilities than the police. 


For instance, drug dealers were using pagers and mobile 
phones long before they became popular in China. 


Xu said he was concerned that even though equipment 
used by his squad was “far better than those of the other 
police units, we are still left behind”. 


The deputy head of the Public Security Bureau in 
Kunming city, Duan Wenlong, who is in charge of the 
drug control in the city said: “if we don't take strong 
and fast action against drug criminals, we will further 
endanger China or even the world”. 


Now, his department has received assistance from the 
anti-drug squad they have considerably improved their 
drug-control efforts in recent years. 


Through their efforts the number of drug addicts in the 
region has been halved in the past five years. 


In addition to the crackdown on trafficking they have 
also established a centre for drug addicts and manufac- 
tured medicines to help users give up the habit. 


These medicines are composed of Chinese medicinal 
herbs and have no side-effects. 


Recently, China's first regional law which is used to 
against cases of drug trafficking was passed in Kunming. 
[sentence as published] 


This aroused close attention from the police in China. 
After the law was seriously and repeatedly amended, 
examined and approved, it finally was promulgated and 
implemented. 

The law stipulates that in order to eradicate the under- 
ground and scattered drug markets and prevent drugs 
from spreading to the society. [sentence as published] 


The law went into effect on November 1 1995. It 
seriously attacks scattered organs or individuals who 


it Sten of On , 
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take part in drug trafficking, and the punishment for 
drug dealers is reform through labour. 


Members of the anti-drug squad clearly understand their 
Situation is very dangerous. 


While some of them are listed as “suspects” by the 
drug criminals, some are sacnficed. However, they go 
through fire and water and continue to investigate cases 
and arrest the drug dealers. 


They make their greatest efforts to check the source of 
drugs and their work is seen as a contribution to society 
within and outside the province. 


The squad members shoulder great responsibilities, and 
they are duty-bound to continue the fight against drug 
traffickers. 


PRC: ‘Image Project’ Designed To Improve 
Police-People Ties 

OW0802072796 Beijing XINHUA in English 
0710 GMT 8 Feb 96 


{FBIS Transcribed Text] Beijing, February 8 (XIN- 
HUA) — Born only three months ago, Li Jingying is 
too young to understand the real meaning of her name. 


But Li Mingyin and Tian Qinglan, living in Zibo City in 
east China’s Shandong Province, will tell their daughter 
later that her given name means “gratitude to the police” 
in Chinese. 

"I feel grateful to the police because they saved our 
family,” said Li, who was helped by two patrolmen 
when he had to send his expectant wife to hospital at 
midnight. The policemen did not leave the hospital until 
the infant had been born safely. 


"Now I have come to believe that one really must turn 
to the police for help whenever one is in difficulty,” Li 
said. 


But things were quite different only a few years ago. 
Surly expressions, harsh words and a sluggish working 
style of some policemen aroused many complaints from 
the public. 

The change started when the local authorities started the 
"Image Project” last year in an attempt to improve the 
work of the police and their relationship with the local 
residents. 


The more than 3,500 policemen in this city of three 
million people were banned from saying rude words 
and abusing rights. They also tried to improve work 
efficiency and to maintain closer ties with local people 
in order to give them convenience and help as much as 
possible. 
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“More and more people have found that policemen are 
becoming more reliable and helpful since we improved 
our work," said Wang Zhenhua, director of the Zibo 
Public Security Bureau. 


The Zibo people’s experiences have been shared by 
people around the country. 


At the beginning of this year drivers and pedestrians, 
whether on Beijing's Chang'an Avenue or busy cross- 
ings in south China’s Shenzhen City, were deeply im- 
pressed by traffic policemen who used standard gestures 
to direct traffic, changing their previous sluggish appear- 
ance. 


Unlike some policemen who used to shout at traffic 
regulation violators, they always gave salutes and spoke 
politely while fining or advising them. Many of them 
also prepared traffic maps, bicycle pumps, first-aid kits 
and other things for drivers, cyclists and pedestrians. 
This change was brought about by a decision issued by 
the Minisiry of Public Security, asking traffic police in 
36 big cities, such as Shanghai, Tianjin and Guangzhou, 
to “provide warm service while strictly performing 
duties”. 


Meanwhile, 174 cities have put police patrols on the 
Streets to guarantee safety in public places and assist 
those who need help at all times and all places. 


Some cities, such as Zibo, also have some 24-hour 
police posts. 


“We've done lots of work in the past five years to 
improve police-people relationships,” said Minister of 
Public Security Tao Siju. 


“Our efforts have proved fruitful,” he said. 


China's top legislature, the National People’s Congress, 
passed the Law on the People’s Police last year, in 
which the obligation of the police to serve the people 
was particularly stressed. 


China has about one million policemen involved in 
cracking down on crime or performing duties such as 
household registration, traffic control, entry and exit 
security, fire-fighting and computer virus tracking and 
killing. 


PRC: New Social Security Ministry ‘Unlikely’ for 
1996 

HK0802072996 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Feb 96 p9 

[By Xiao Yu) 


(PTS Transcribed Text for FBIS) Beijing is unlikely to 
set up 4 new ministry of social security this year due to 
the economic and political climate. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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Sources said the Government was unwilling to expose 
itself to the pressure of public expectations before it was 
ready. 

Moves to establish the ministry have emerged as part of 
the Ninth Five-Year Plan's target of setting up a com- 
prehensive social security system to cover areas like so- 
cial insurance, welfare, compensation and resettlement, 
and protection for personal savings. 

Advocates consider a separate department is needed to 
co-ordinate the management of such areas. 


The plan was passed by the Office of the State Council 
in 1992, but it was shelved by the authorities who said 
the moment "was not yet ripe”. 


The scheme's timetable has yet to be finalised. 


The sources said deficits in recent years made it dif- 
ficult for the Government to subsidise social security 
programmes, particularly those covering retirement, un- 
employment benefits and medical protection for people 
in the state-owned sector. 


They added it would be even harder to unify manage- 
ment of social security within a short period as the min- 
istries of Personnel, Labour, Civil Affairs and Health 
had developed their own “domains” controlling related 
interests. 

Sources also said the authorities did not consider social 
security to be an area of urgent concern. 


The most pressing matter was to improve the economic 
efficiency of the state-owned sector, they said. 
Authorities are worried efficiency will be affected if 
rigid social security laws are introduced. 

Politically, it will be difficult for the Government to 


Carry out such reforms before its term of office expires 
in March 1998. 


The sources say it is unlikely the Government will push 
to unify the existing work of various departments merely 
for the sake of forming a new ministry. 


*PRC: Article Calls for Better Social Stability 
Program 


96CMO0S3A Beijing ZHONGGUO QINGNIAN BAO 
in Chinese 19 Oct 95 p6 


[Article by Mei Xiaojing (2734 1420 0079): “Mobilize 
Civilian Forces To Guarantee Social Stability" ] 


{FBIS Translated Text) After taking several big reform 
steps in the villages and cities, this year, in coordination 
with the reform of state enterprises, we are vigorously 
promoting the construction of a social security system. 
Almost at the same time, Ch ina is establishing ties with 
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the world’s popular charitable organizations. This is not 
a coincidence it has profound histori c implications. 


World War II promoted human social development in 
many ways. After the war, in an effort to avoid the social 
instability caused by the Great Depression of the 1930's 
and avoid becoming the hotbeds for the reenactment 
of Fascist history, Western countries, like the United 
States, promulgated some public assistance laws and 
other social legislation. Based on these laws, social 
relief pers onnel took part in a broad spectrum of public 
assistance programs. Their goal was to give individuals 
and families at least some m inimal economic security. 


During the Great Depression of 1935, the United States, 
led by President Roosevelt's cabinet, drew up the 
first batch of social sec urity laws for a capitalist 
country. The government took over welfare matters 
to take care of the old, the disabled, and the child 
ren, and to protect the workers from threats of old 
age and unemployment. This was because at that time, 
there were more than 20 million unemployed workers 
in the United States; there was widespread poverty. 
The “New Deal" also provided increasing government 
su pport toward education, public health, the arts, 
theater, music, and other areas traditionally supported 
by charitable organizations. This phenomenon became 
a trend in Western societies after World War II. The 
U.S. government spent 3.9 percent of its GNP on public 
health, education, welfare, and other assistance in 1929; 
but by 1960, those figures rose to 10.6 percent of the 
government's budg et. The amount more than doubled 
in 1976, accounting for 20.6 percent, and the real 
figure stood at $3.31 billion, which was 73.3 percent 
of all public and private “social welfare” spending. This 
also shows that private donations to civilian charitable 
organiz ations still play an important role in the U.S. 
civilian life. 

More than a decade after China's economic reform, peo- 
ple’s income and living standards have risen substan- 
tially, but at the same time, we have many more low 
income people in the cities, and they have become ele- 
ments contributing to social instability. In promoting the 
market economy, enterprise shutdowns have increased. 
This means some people have lost their productive abil- 
ity and live lihood at the same time. Statistics show that 
currently, there are 15 million low income people in 
China's cities and towns. At one time, in Shenyang, 
in northeast China, 90,000 workers went unpaid, and 
200,000 workers were paid only 50-60 percent of their 
wag ¢s, in one month. Similarly, in Bengi City, 10.6 
percent of the enterprises fell behind in wage payments 
by one to four years. Tha t is why establishing a social 
security system in the cities is of strategic importance 
to the overall situation. 
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Currently, the gove .ment is vigorously promoting 
seven social insurance programs, including pension and 
unemployment insurance. I n addition, there are social 
reforms in areas such as disaster relief and social 
welfare which used to be taken care of entirely by 
the government. During the 1991 disastrous floods in 
eastern China, society mobilized, and more than 700 
million yuan was gathere d from people at home and 
abroad. Government run social welfare institutions often 
receive kindhearted assistance from all walks of society, 
but overall, because our concepts, ideology, and laws 
on social security are inadequate, we still have a long 
way to go toward mobilizing civilian forces to make 
the guarantee of social stability and social security a 
conscious act of every citizen. 


Today, the two major issues in this country are both 
tax related: 1) with respect to macro financial income, 
we are losing too mu ch of the personal income tax 
revenues. One of the reasons is that overall there is 
little relationship between personal social se curity and 
personal taxation. In some developed countries, each 
Citizen's taxes, income, and social security are managed 
by himsel f in a three-in-one package. For example, 
in the United States and Great Britain, each citizen 
has a social security card on which is recorded his 
income and tax status. No two social security cards 
have the same number, although the bearers may have 
the same name. In this way, banks, the tax department, 
and the social assistance department can monitor each 
individual anytime, and i f a person's income falls below 
the poverty line, he will automatically receive help. 
China still does not have this kind of mecha nism that 
2) China's tax system does not offer people an incentive 
to contribute to charity. In other countries, charitable 
donations are tax d eductible, and therefore there is a 
steady source of money for social assistance. Moreover, 
today, when our enterprises donate the ir profits to social 
welfare undertakings, they always reduce their workers’ 
bonuses and benefits, and the workers in turn will cur 
se the managers for buying fame with their money. 


When the Ministry of Labor and Ministry of Public 
Health conducted their labor and health care and other 
social programs this year, the Ministry of Civil Affairs 
also made an estimate and formulated a program on the 
minimal living standard safety line in the cit ies. Their 
minimal living standard for relief is calculated based 
on the prices of the local residents’ minimum everyday 
necessiti es. Currently, 12 cities have computed this 
minimal living standard safety line. 


Although the Ministry of Civil Affairs and the Ministry 
of Labor and other ministries have different social 
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security programs, the overall plan is based on the 
same principle, which is to maximize the extent of 
socialization of the social security system. They all 
want to socialize the source of social security funds, 
the participation in acts that provide social security, and 
the entitlem ent of s dcial security programs. Meanwhile, 
there is no attempt to reject the tradition of family 
security and enterprise run soci alized workers’ welfare 
programs. 


It is based on this principle that people in our first group 
of charitable organizations believe that, as civilian social 
organizat ions, charities are a part of the social security 
system. This is because China's charitable undertakings 
begin with helping the o Id, the adult disabled, the 
orphaned and disabled children, the mentally ill, and 
other special social groups, and they try to nurt ure the 
social welfare concept as a public concept: For example, 
when the rich have money, they will automatically think 
of givi ng some of their money away to repay society, 
because their wealth came from society. Philanthropisis 
call upon the state to promp tly formulate laws on 
charitable donations, so that there are laws to regulate 
donations and benefit performances, to designate eli 
gibility, and to regulate the way the money is to be 
circulated. 


Currently, the state's letter writing and visitation organs 
and the media are receiving more calls for all types 
of assistance. Th ere is increasing social pressure to 
rally the people to help others who are less fortunate. 
China Benevolent Association Chairman , Cui Neife 
{1508 0035 1133), recently said that with the resumption 
and development of China's philanthropic undertakings, 
China Benevolent Association and other local associa- 
tions can help relieve some of the pressure. 


PRC: Commentary on Conference on Popularizing 
Science 

HKO0702082396 Beijing CHINA DAILY in English 

7 Feb 96 p4 


(Commentary: "Popularizing Science”) 

(PTS Transcribed Text for FBIS} A national conference, 
with popularization of science as its theme, opens in 
Beijing today. 

The first of its kind, the conference marks another con- 
Crete ster towards implementing the State's strategy of 
“rejuvenating the nation through science and education.” 
The inventor of paper, movable type printing, gunpow- 
der and compass — China was once in the vanguard 
of world science. But for various reasons, in modern 
times China lagged behind Western nations in science 
and technology. 
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China has paid dearly for this lapse in science and 
technology, and for the high illiteracy rate of its people. 


The leading spirits of the May 4th Movement in 1919, 
which ushered in China's renaissance, advocated that 
only Mr Sai (Science) could save China. 


But, reactionary rulers in old China paid little attention 
to science. 


Only with the founding of the People’s Republic in 1949 
did Mr Sai begin to be held in esteem in China. 


Science deserves a large share of the credit for building 
up ac mnprehensive industrial structure, boosting agri- 
cultur vutput and bringing about sustained economic 
growth in China. 

However, development is unbalanced. While China- 
made rockets launch one satellite after another into 
space, Outside the very launching base illiterate farmers 
are engaged in primitive slash-and burn cultivation. 


Evidently, more effort should be made to develop and 
The consensus is that science and education, as produc- 


tive forces, should be promoted as the foundation of the 
nation’s future development. 


However, in the opinion of some people, the popular- 
ization of science is an investment with small returns. 


As a result, valuable science works cannot be published, 
once popular science documentaries are now seldom 
shown at the cinemas, science and technology exhibition 
centres are being turned into shopping malls, and some 
science popularization workers change jobs. 
Meanwhile, superstitious practices are again rife in some 
places, especially in the rural areas. The future will be 
deplorable unless such trends are halted. 


As the world approaches a new century, all nations have 
recourse to science and education to cope with problems 
such as population explosions, ecological deterioration 
and impoverishment. 

To China, a nation with abou: 180 million illiterates and 
semi-illiterates, it means colossal work must be done to 
disseminate science among its people. It calls for solid 
and tireless action on all sides. 

Input should be increased so that everyday scientific 
knowledge is available to more people. Working and 
living conditions of scientists and technicians engaged 
in this field should be seriously improved so that they 
have incentives to stay on and improve their work. 


All means and facilities that can spread scientific 


knowledge and combat superstition should be brought 
into full play. 
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Leading officials at all levels should attach greater 
importance to the dissemination of science and take 
action to improve work in this field. 


A group of scientists who have done an exemplary job 
in science dissemination will be cited at the national 
conference, an award that is long overdue. 


We salute all those who have devoted themselves to 
the noble cause of science popularization. And we hope 
for a more forceful drive to spread science among our 


people. 


Military & Public Security 


PRC: Coastal Leaders Express ‘Reservations’ 
About PLA Exercise 


HK0802072496 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Feb 96 p&8 


[By Willy Wo-Lap Lam] 


{PTS Transcribed Text for FBIS) Taiwanese troops have 
been put on high alert and some have cancelled Lunar 
New Year holidays in anticipation of a large-scale PLA 
[People’s Liberation Army] war game. 


The imminent start of multi-divisional manoeuvres 
along the Fujian coast coincides with more reports about 
the difficulties civilian authorities in Beijing face in 
preventing the generals from hijacking the Taiwan issue. 


Military sources in Beijing said People’s Liberation 
Army leaders were making final decisions on whether to 
include newly developed weapons — including short- 
and intermediate-range missiles — in the exercise, 
which could begin as early as this weekend. 


This is despite denials by Taipei officials yesterday of 
press reports in Hong Kong and the United States that 
wal games were imminent. 


"It isn’t fact at all. There will not be any exercise by 
the Chinese communists this weekend,” said Chan Chih- 
hung, planning director of the Cabinet-level Mainland 
Affairs Council, referring to a report in a Hong Kong 
Chinese-language paper. 


A Defence Ministry spokesman said that so far no 
unusual troop movements had been seen along China's 
southeast coast. But he admitted that troops had been 
put on alert. 


Diplomatic sources in Taiwan said the local defence 
and intelligence departments were working closely 
with their American counterparts on working out what 
weapons and PLA units would be deployed. 


[Rear os : heed es 
is prohibited without permission of the copynght owners. 


FBIS-CHI-96-627 
8 February 1996 


Meanwhile, mainland sources said more coastal leaders 
had expressed reservations about the PLA’s mobilisa- 
tion effort. 


They were led by the Communist Party Secretary of 
Pujian, Jia Qinglin, who feared prolonged war games 
would hurt the local economy. 


In a submission to the party leadership, Mr Jia indicated 
that the continuation of the tension would lead to furtiier 
drops in Taiwanese and foreign investments in his 
province. 

It is understood that President Jiang Zemin was sympa- 
thetic to the arguments of Mr Jia, a close ally. 


Mr Jiang authorised the circulation of Mr Jia’s missive 
among senior party and PLA officers. 


— President Lee Teng-hui said yesterday Taiwan was 
not going to fight the mainland and had no plans to 
become independent. 


"We are not going to fight with China and we are not 
trying to compete with China on who has more money, 
who has more ability and who has bigger fists,” Mr Lee 
told a rally in his campaign for the country’s first direct 
presidential elections. "I am not trying to emphasise so- 
called Taiwan independence,” he added. 


PRC: PLA Leaders Attend Spring Festival 
Reception 6 Feb 

OW0802003496 Beijing XINHUA Domestic Service 
in Chinese 1344 GMT 6 Feb 96 


(By reporter Yang Guojun (2799 0948 6874)} 


{FBIS Translated Text) Beijing, 6 Feb (XINHUA) — 
General Chi Haotian, Central Military Commission 
[CMC) vice chairman, state councillor and concurrent 
minister of national defense, and other high-ranking 
generals of the Chinese People’s Liberation Army 
[PLA] attended a reception to celebrate the Spring 
Festival, a traditional Chinese holiday, for foreign 
military attaches stationed in China on the evening of 6 
February. 


Present at the reception were General Fu Quanyou, 
CMC member and chief of General Staff; General Yu 


General Xiong Guangkai, deputy chief of General 
Staff; General Zhang Lianzhong, commander of the 
Navy; and General Yu Zhenwu, commander of the Air 
Force; as well as senior officials from the Commission 
of Science, Technology, and Industry for National 
Defense, the Second Artillery Corps, the Academy of 
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Military Sciences, the National Defense University, and 
the Beijing Military Region. 


In his toast, Major General Luo Bin, director of the 
Ministry of National Defense Foreign Affairs Bureau, 
expressed appreciation and gratitude to military attaches 
from various countries for their role in promoting 
exchanges and cooperation between the armed forces 
of their own countries and China’s PLA. He noted that 
exchanges between Chinese and foreign armed forces 
were expanded and friendly and cooperative relations 
developed over the past year. 


Luo Bin added: In the coming year, the PLA will, as 
always, develop friendly and cooperative relations with 
armed forces of various countries on the basis of the 
five principles of peaceful coexistence and will work 
unceasingly with them to safeguard regional and world 
stability and peace and promote common development. 


PRC: ‘Unusual’ Enlarged CMC Meeting Reported 


HK0802084196 Hong Kong KUANG CHIAO CHING 
in Chinese 16 Jon 96 No 280, pp 6-10 


[Article by Nan Shih-yin (2809 4258 0936): "Inside 
Story of Enlarged Central Military Commission Meet- 
ing") 

(PTS Translated Excerpt for FBIS} Enlarged Central 


Military Commission Meeting Reaches an Important 
Consensus 


Recently the CPC military quietly called an enlarged 
Central Military Commission [CMC] meeting, which is 
unusual and extremely important. The meeting reached 
a five-point consensus. The military leadership closely 
followed the situation in Taiwan as well as the possible 
development in the wake of the March "presidential" 
election and made initial arrangements for the process 
of China's reunification. 


Right before the meeting, Liu Huaging led several gen- 
erals on a visit to Russia; high-ranking military officers 
expressed support for Jiang Zemin’s propositions to set 
strict demands on the units, develop modern military 
equipment, and ensure national sovereignty and unifi- 
cation; and many new faces hit the press as a result 
of personnel change in the leadership of various major 
military regions and various armed services. All these 
constituted the most important developments of the mil- 
itary in the recent period. [passage omitted] 


Ealarged CMC Meeting Formulates Defense 
Building Strategy 


Immediately after Liu Huaging returned to Beijing from 
a visit to Russia on 9 December 1995, the CMC 
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called an enlarged CMC meeting. China’s media never 
reported on the meeting before or after it took place. As 
disclos * by a source, the meeting was unusual and its 
importance finds expression in five respects: 


1. Formulating the Ninth Five-Year Plan and the plan 
for 2010 for China’s units; 


2. Formulating a defense-building strategy; 


3. Drawing up a program for developing military 
scientific research; 

4. Ensuring the authority of the new leadership with 
“Jiang as the core” over units during the latter stage of 
the Deng Xiaoping era; 


5. Putting into practice CMC Chairman Jiang Zemin’s 
20-character guideline for governing units that armed 
forces “must be qualified politically and competent 
militarily, have a fine style of work, adhere to strict 
discipline, and be ensured of adequate maintenance and 
supplies” and another guideline that “it is necessary 
to enhance political consciousness, adhere to combat 
effectiveness, be strict with troops, deepen reform, 
attach importance to quality, make every effort to put 
into effect what has been decided, and train hard to 
perfect units’ combat skills.” 


The military revolution featuring information warfare is 
pushing China’s units to the crossroads of military re- 
form. China’s military reform has reached a crucial pe- 
riod in which the Army must catch up with and surpass 
its counterparts in other countries in terms of combat 
effectiveness. The recent period saw rapid development 
in Japan's military science and technology and a grim 
situation across the Taiwan Strait. In addition, Taiwan 
has purchased advanced military equipment from other 
countries in every possible way, with the first batch of 
F-16 jet fighters ordered to be delivered in July this year. 
Taiwan is also planning to buy submarines and develop 
medium-range guided missiles. All these serve to stim- 
ulate and influence the Chinese military in drawing up 
its development strategy. 

From the Guif War of several years ago, the Chinese 
military saw four major developments entirely different 
from the human wave warfare of the agricultural era 
and the warfare of iron and steel of the industrial era. 


1. Air raids and accurate long-distance attacks played a 
decisive role and information and electronic warfare a 
crucial role, while ground fighting can only enhance the 
results of battle. 


2. The key targets for attack were the enemy's “brain” 
and “nervous system” rather than its ground targets and 
fighting units. 
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3. The front was not clearly separated from the rear and 
there was no distinct battle line. Operations proceeded 
in all directions and in depth from the beginning of the 
war. 


4. Defense must take the form of offense. All these 
suggest that scientific progress has changed the pattern 
of warfare. 


Liu Huaging Sets New Demands After CMC 
Meeting 


Therefore, the Chinese military leadership is much 
concerned about science, technology, and industry for 
national defense. After the CMC meeting, Liu Huaging 
came up with four propositions to raise the level of 
science, technology, and industry for national defense. 


1. Scientific research in national defense is a strategic 
problem. Liu said: “Various major countries are entering 
competition in overall national strength mainly based 
on their economic level and scientific and technological 
progress. Defense capability is an important component 
of overall national strength and gives important expres- 
sion to overall national strength. Developing science and 
technology for national defense is not a purely technical 
problem, but rather a strategic issue.” 


2. The strategy of army building through applying 
achievements in science and technology. Liu said: “It 
is necessary to pay greater attention to quality in army 
building, have the best armed forces that China's con- 
ditions permit, implement the strategy of army building 
through applying scientific and technological achieve- 
ments, vigorously develop science and technology for 
national defense, and update weaponry and equipment.” 
He added: "Science and technology are part of the pri- 
mary productive forces and also represent fighting ca- 
pacity.” 


3. The principle of scientific research in national de- 
fense. “Adhering to the principle of shortening the bat- 
tle line, giving priority to key points, ensuring urgent 
needs be met, and coordinated development.” 


4. The orientation of scientific research in national 
defense. Liu Huaging said: “It is necessary to pay special 
attention to improving the quality of military equipment, 
improve and perfect mutually supportive developments 
in military equipment, and make special efforts to turn 
scientific and technological achievements into combat 
effectiveness without delay.” 
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Military Leadership Reaches Consensus on Defense 
Building Strategy 


According to a source, China’s military leadership has 
reached a consensus on mainly four points with regard 
to the basic orientation of defense-building strategy. 


1. Defense building must first of all protect and serve 
economic construction as its final aim. This is where 
the basic orientation of defense development strategy 
lies and therefore this strategy constitutes a part of the 
strategy of actively invigorating China. This strategy is 
not designed to provoke war but to ensure involvement. 


2. Defining China's post-Cold War strategy of guaran- 
teeing national security. This strategy consists of at least 
three principles: Strengthening the modernization of na- 
tional defense to enhance self-defense capacity; support- 
ing regional cooperation in guaranteeing security to re- 
duce the hidden danger of military conflicts; and de- 
veloping good-neighborly relations to increase mutual 
trust. 


3. The key to putting China’s defense-building strategy 
into practice lies in raising the level of defense science 
and the scientific level of medium- and high-ranking 
commanders. 


4. Being able to win local wars under high technology 
conditions. This is the clear target set by the new 
CMC leadership in drawing up a plan for the future. 
Last month, with the approval of the General Staff 
Department, a general program for military training was 
issued and came into force. The key contents of the 
program concentrate on “winning local wars under high 
technology conditions.” 


When discussing the Ninth Five-Year Plan, the military 
said: “The next 15 years is an important period for pro- 
moting the motherland’s peaceful reunification.” This 
appears to provide the latest footnote in the “timetable 
for reunification.” This is the first time the timetable 
planned for reunification—the next 15 years—has been 
put forward, indicating the CMC's determination, think- 
ing, and inclination. 


*PRC: Commentator Article on Improving Vertical 
Leadership for Militia 


96CM0134A Beijing ZHONGGUO MINBING 
(CHINESE MILITIA] in Chinese 9 Dec 95 No 12, p 1 


(Commentator article (journal sponsored by the PLA 
General Political Department): “Better Vertical Leader- 
ship by the Military of the Militia”} 

(FBIS Translated Text] With centralized leadership by 


the CPC Central Committee, the State Council, and the 
Central Military Commission, dual leadership by the 


NATIONAL AFFAIRS 29 


military and local party committees is the tradiuonal 
leadership system of the Chinese militia. Longstanding 
practice in revolutionary struggle has proved that such 
a leadership system meets China's national conditions, 
being suited to the militia’s nature and mission, to be 
the essential guarantee for doing good militia work 
and building powerful reserve forces for our national 
defense. 


Exercising vertical leadership of the militia by the mil- 
itary is aimed at keeping our national armed forces 
highly centralized. In peacetime, we need to act in line 
with overall national defense plans and the need to de- 
velop a socialist market economy, adhering to a combi- 
nation of peacetime with wartime and the army with the 
people, making overall plans for militia development, 
and drawing up the relevant principles and policies, to 
build and improve our militia operating forces, enhance 
our capability to convert from peace to war, and improve 
our defensive and contingency operation capabilities on 
modern high-tech terms, so that we can take a militia 
modernization path in line with our national conditions 
that reflects contemporary features. In wartime, we need 
to act in line with our overall strategic intentions and 
combat needs, mobilizing in a planned and step-by-step 
way, Organizing and commanding the militia in coordi- 
nation with military operations, and fighting a people's 
war on modern terms, to safeguard our national sover- 
cignty and territorial integrity and preserve world peace, 
stability, and development. 


Since the founding of the PRC, in the interests of bet- 
ter centralized leadership and command of the militia 
and, with the leadership of the Central Military Com- 
mission, we have gradually formed vertical leadership 
made up of the PLA’s (People’s Liberation Army] three 
general headquarters, military regions, provincial mili- 
tary regions, military subdistricts, and county (munic- 
ipal, district) people's armed forces, building a hierar- 
chical military leadership system. County (municipal, 
district) people's armed forces are the direct organiza- 
tion and command organs for militia and military ser- 
vice. They not only organize and perform all militia 
building, but also command and lead militia participa- 
tion in war and support for the front, as well as under- 
taking jobs such as conscription, mobilization, reserve 
and student military training, and public defense indoc- 
trination, which are very strenuous missions. So build- 
ing better county (municipal, district) people's armed 
forces to steadily improve their performance is a key 
link in building a better militia. In the 46 years since 
the founding of the PRC, the militia leadership estab- 
lishment at all levels has experienced a tortuous process, 
with our people's armed forces differing as to name, 
establishment, and jurisdiction. County (municipal, dis- 
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trict) people’s armed forces starting in 1951 were under 
the jurisdiction of the military establishment, provided 
with active duty officers. In those decades, county (mu- 
nicipal, district) people’s armed forces had a great im- 
pact in carrying forward the glorious PLA traditions, 
keeping close relations between the military and local- 
ities, tightening military civilian unity, and performing 
tasks such as militia Construction, reserve work, and 
helping the concerned sectors place veterans and retired 
servicemen. In 1986, military streamlining and reorga- 
nization returned county (municipal, district) people's 
armed forces to the local establishment. While neither 
the former missions or dual leadership relations have 
changed, the organizational change has brought certain 
new problems in the new state of reform, opening, and 
development of a socialist market economy. To meet the 
new terms, the party Central Committee, State Coun- 
cil, and Central Military Commission have taken new 
steps to improve the county (municipal, district) peo- 
ple’s armed forces establishment. As it has been said 
that "command of the overall situation at all times is 
imperative,” the large numbers of people’s armed forces 
Officers certainly need to take the overall situation into 
account at all times, willingly subordinating themselves 
to the overall situation whenever local interests clash 
with overall ones. The party organization at all levels 
needs to firmly exercise democratic centralism, preserv- 
ing the overall interests of the party and the state, mili- 
tary unity and centralism, and the authority of the party 
Central Committee, State Council, and Central Military 
Commission, to ensure that government and military or- 
ders are carried out. Faced with these new changes in 
the people's armed forces, the large numbers of people's 
armed forces officers have only one option: to subordi- 
nate themselves to the organization's arrangements, do- 
ing whatever the party orders, devoting themselves to 
the cause of the people and the party with selfless devo- 
tion just like Kong Fansen [1313 4907 2773), dealing 
correctly with the relations between individual and party 
interests, treating the interests of the party and the peo- 
ple as overriding, and absolutely not making demands or 
setting terms on personal issues. Just like Kong Fansen, 
they need to unconditionally contribute their all to the 
party and the people, acting like public servants, keep- 
ing a public awareness, and serving the public whole- 
heartedly. Just like Kong Fansen, they need to give first 
place to the cause, serving honestly, contributing self- 
lessly, and working conscientiously and dependably. 


Emphasizing vertical leadership by the military of the 
militia is in the interests of centralized planning, con- 
struction, and command of our armed .."ces. As the 
militia differs from the military, militia leadership needs 
to be suited to militia features, with the emphasis on 
work methods. In these decades, provincial military re- 
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gions, military subdistricts, and armed forces have ac- 
cumulated much valuable experience through practice, 
the most crucial of which is: 1) We need to conscien- 
tiously respect local party committee leadership, taking 
the initiative to request instruc..ons from and make re- 
ports to local party committees, making suggestions and 
serving as good “advisors.” 2) We need to pay attention 
to the overall situation, keeping militia work focused 
Closely on the central task of economic construction, 
which means keeping a regular understanding of local 
work conditions, and studying all economic principles 
and policies, to do local work more skillfully. 3) We 
need to emphasize local work priorities, stressing pub- 
lic priorities, and actively undertaking all difficult and 
dangerous missions, to bring the advantages and roles 
of the militia into full play. 4) We need to emphasize a 
grass-roots orientation. Provincial military region, mili- 
tary subdistrict, and county (municipal, district) people's 
armed forces need to act in line with militia features, 
improving their leadership methods and workstyles, and 
regularly sending officers deep into the grass roots and 
among the public to keep the militia solidly linked to 
military companies. Military Commission headquarters 
and military regions need to practice different leadership 
of the militia and the standing army, acting in line with 
their differing work natures and features to make dif- 
fering demands which is aimed at ensuring that provin- 
cial military regions, military subdistricts, and county 
(municipal, district) people's armed forces have enough 
time to go deep into the villages, factories, and mines 
to emphasize militia reserve work in grass-roots units. 


*PRC: Editorial Commemorates WWII Victory 
Over Japan 

96CMO0S9A Beijing JIEFANGJUN BAO in Chinese 
3 Sep 95 pl 


(Editorial: “Build Our New Great Wall —- Commemo- 
ration of the 50th Anniversary of Victory in the War of 
Resistance to Japan") 


(FBIS Translated Text] The third of September 50 years 
ago was the date when a representative of the Japan- 
ese government formally signed the surrender document 
marking the victory of the Chinese people in an eight 
year long war of resistance to Japan. Today, when peo- 
ple all over the country are solemnly commemorating 
this great victory, we sincerely express our high esteem 
for the older generation of proletarian revolutionaries 
who led and directed this magnificent war of libera- 
tion, and to the old heroes, old soldiers and the broad 
masses of people who made outstanding contributions' 
To the revolutionary martyrs who contributed their pre- 
cious lives to win victory in war, we express profound 


grief! 
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The war of resistance to Japan was a great war in 
which the Chinese people opposed Japanese imperialist 
aggression to win national independence and national 
emancipation. During this righteous and wicked, bright 
and dark, progressive and reactionary life and death 
struggle, Chinese people of all nationalities gathered 
together under the banner of the Communist Party of 
China, which led the antiJapanese national united front 
to fight shoulder to shoulder against the common enemy, 
to answer the nation’s call, and to use their flesh and 
blood to build a great wall of steel against Japanese 
fascism. As pillars of strength in the war of resistance 
of all nationalities, the CPC and the Eighth Route 
Army, the New Fourth Army, and other anti- Japanese 
armed forces under its leadership, relied closely on the 
broad masses of people for the building of antiJapanese 
bases. Using inferior arms, they defeated an aggressor 
having superior arms, thereby creating a marvel in the 
history of warfare. The war of resistance to Japan was 
a great turning point from decline to prosperity for the 
Chinese people. Its complete victory in a war against 
aggression rewrote the historical record of modern 
China’s numerous failures in numerous wars to resist 
foreign aggression, and redressed the national disgrace 
of more than 100 years dating back to the Opium War. 
Through their unprecedented national sacrifices in the 
history of human warfare, the Chinese people made 
indelible contributions to the triumph over fascism. The 
war of resistance to Japan is an immortal monument 
that forever encourages officers and men throughout the 
armed forces to forge ahead in making bold advances 
toward the overall goal of building a modern regular, 
revolutionary army. 


The CPC is a good example of the war of resistance 
against aggression of all the nationalities who staunchly 
supported the party's leadership throughout. They pro- 
vided the fundamental assurance for our complete vic- 
tory in the war against aggression. We shall never forget 
that the party-led, party-promoted, and party-supported 
antJapanese national united front became the most ef- 
fective form of organization for the war of resistance of 
the whole people. It was the party-sponsored line of {otal 
resistance war and the strategic master plan of protracted 
war that became the magnificent program for directing 
the whole country’s war of resistance, and the guide for 
winning complete victory in the war of resistance. It was 
the party that led the antiJapanese armed forces and peo- 
ple to open vast battlefields in the enemy's rear, which 
gradually became main battlefields for the war of resis- 
tance of the whole country, and that played a decisive 
role in the war of resistance of people of all national- 
ities. On what did our armed forces rely to defeat the 
extremely cruel and savage Japanese aggressors under 
conditions of extreme hardship, and to steadily increase 
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their own strength? Most fundamentally, they relied on 
the party’s absolute leadership of the armed forces. His- 
tory has demonstrated that maintenance of the party's 
absolute leadership of the armed forces has always been 
the soul of our armed forces building, and the source 
of victory. During the new historical period, we must 
adhere, as always, to the basic principle that the party 
controls the gun to ensure that our armed forces always 
come under the absolute leadership of the party at ali 
times and under all circumstances. In this way, officers 
and men throughout the armed forces will retain a high 
degree of unanimity with the party ideologically, polit- 
ically, and in action. They will resolutely submit to the 
direction of the CPC Central Committee and the Central 
Military Affairs Commission of which Comrade Jiang 
Zemin is the nucleus. 


The history of the eight years war of resistance to 
Japan is, in essence, the history of a people’s war. 
One extremely important reason that a poorly equipped 
antiJapanese army and people were able to triumph 
over the finely equipped Japanese fascist armed forces 
was the sincere support and vigorous backing of the 
mass of people who carried out a people's war plan 
and policy, and people's war strategy and tactics in 
which the peoples armed forces were the backbone, 
and the mass of the people were the foundation. They 
maintained a combination of the main force army, local 
armies, and peoples militia to make full use of the total 
power of people’s war to drown the aggressors in the 
boundless sea of people's war. The rich experiences 
in people's war accumulated during the antJapanese 
war will forever be valualie wealth for the people's 
armed forces in opposing aggressive wars. Today, our 
armed forces’ weaponry is very much better than 
formerly, and the specific patterns of future warfare 
will also change. Nevertheless, the ideology, and the 
basic strategy and tactics of people’s war will never 
go out of date. We must base victory in a future war 
against aggression on people's war. We must carry out 
the Military Affairs Commission's strategic plans for the 
new area, buttress the overall building of military units, 
and steadily improve combat capabilities in accordance 
with Chairman Jiang Zemin’s general requirement for 
“political competence, military superbness, an excellent 
wok style, strict discipline, and vigorous support. 


Political work is the lifeline of our armed forces. 
During the extremely difficult and complex environment 
of the war of resistance to Japan, our armed forces 
were able to submit completely and willingly to the 
political leadership of the party, to hold high the 
great banner of patriotism, and to arouse an extremely 
great spirit of revolutionary heroism. An important 
reason for their ability to maintain unanimity between 
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officers and soldiers, the army and the people, and the 
armed forces and the government throughout, and their 
ability to coordinate effectively with friendly forces 
and disintegrate the enemy forces to attain the goal 
of unifying themselves, triumphing over the enemy, 
emancipating the nation, and libera‘ing the people was 
reliance on steadfast ideological anu political work. The 
basic principles and fine tradition of political work is 
a special advantage our armed forces possesses. It is 
a magic weapon for building and directing the armed 
forces. In the new situation of reform and opening to 
the outside worid, we must study diligently the valuable 
experiences in political work of the anti- Japanese war 
period, combine them with the new realities, and apply 
and develop them for further strengthening of the unity 
of the entire armed forces from top to bottom, and of 
the unity between the armed forces and the government, 
and between the armed forces and the people. We must 
particularly do a good job of the “four educations” as 
Chairman Jiang has instructed, raising ideology and 
politics to a new level to enable the broad masses of 
Officers and soldiers to maintain political steadfastness, 
and ideological and moral purity throughout. We must 
carry forward vigorously a patriotic spirit, and increase 
the confidence and the sense of pride in the nation. 


The gun smoke and flames of war in the war of resis- 
tance to Japan died away a full half century ago, and 
the world has undergone tremendous changes. Peace and 
development are the dominant themes of the world to- 
day. Nevertheless, hegemonism and power politics still 
exist. Hostile western forces have never stopped their 
plots to “westernize” and “divide” China. Taiwan, which 
escaped from the talons of the Japanese invaders at the 
time of victory in the war against Japan, remains sep- 
arated from the motherland mainland. Li Teng-hui and 
an extremely small number of “Taiwan independence” 
elements are continuing a “two Chinas,” and a “one 
China, one Taiwan" campaign. Internationally, a n.im- 
ber of people are always unwilling to see China become 
unified and powerful. They are always thinking of ways 
to use the Taiwan issue to advantage. After a long pe- 
riod of toughening in revolutionary warfare, the Peo- 
pie’s Liberation Army [PLA] always maintains a clear 
head in the constantly changing world situation. It al- 
ways maintains absolute sincerity toward the party and 
toward the great trust of the people of the motherland. 
At the time of commemoration of the 50th anniversary 
of victory in the war of resistance to Japan and the world 
antifascist war, the officers and men of our entire armed 
forces resolutcly remember the lessons of historical ex- 
perience. They do not forget the historical mission they 
are shouldering, and they more closely unite around the 
CPC Central Committee and the Central Military Af- 
fairs Commission cf which Comrade Jiang Zemin is 
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the nucleus. Guided by the military thought of Mao Ze- 
dong, and Deng Xiaoping’s ideas for building the armed 
forces during the new era, they are using our flesh and 
blood to build a new Great Wall to provide powerful 
security support for reform and opening to the outside 
world, for economic construction, to protect the coun- 
try’s territorial sovereignty and its maritime rights and 
interests, and to make a new contribution to the great 
cause of the unity of the motherland. 


*PRC: Crackdowns on Crime Defined, Refined 


96CMOOS8A Beijing RENMIN GONGAN [{PEOPLE’S 
PUBLIC SECURITY] in Chinese 10 Jul 95 
No 13, pp 37-38 


(Editorial: “Several Problems Requiring Attention in 
Severe Crackdowns on Crime”} 


(FBIS Translated Text) The first problem is that 
although unified action is an important technique for 
cracking down hard on crime, it cannot substitute 
for a complete crackdown plan. 


Unified action means delivering a concentrated attack 
during a concentrated period and with concentrated 
forces against certsin categories of crime. This is an 
important technique for cracking down hard on crime. 
Unified action can create an offensive posture, and 
unified action can also break some cases and arrest a 
number of criminals. Furthermore, since unified action 
is relatively concentrated in terms of time, forces, and 
the scope of action, it can also play an important role 
in heightening prestige and creating a shock effect in 
society. It can frighten criminals and encourage the 
public. The problem today is that some jurisdictions 
equate unified action with a severe crackdown. They 
suppose that cracking down hard is the same thing 
as unified action, and they limit unified action only 
to the concentration of forces to capture criminals. 
After they have captured criminals, they figure the 
severe crackdown is over. They have a lopsided and 
simplistic understanding of the meaning of a severe 
crackdown. Therefore, the following several cognitive 
problems must be solved: 1) Unified action cannot be 
equated with a severe crackdown. Unified action is a 
technique for carrying out a severe crackdown; it cannot 
substitute for the full meaning of a severe crackdown. 
When a severe crackdown is mentioned, one cannot 
suppose that unified action is all that is to be done, 
nor can one suppose that unified action may be termed 
a severe crackdown. 2) Unified action must not be 
regarded solely as unified apprehension of criminals. 
Unified action connotes a concentrated attack against 
criminal activity on a certain scale during a concentrated 
period, and with concentrated forces. The apprehension 
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of criminals is one, but not all, of the ingredients of 
unified action. At minimum, unified action must include 
the ingredients of finding criminals, seizing criminals, 
and investigating and verifying criminal offenses, which 
means investigation, examination, arrest, inquest, and 
verification. In addition, unified action must extend 
to the discovery of crime patterns, to the focused 
strengthening of prevention and control of criminal 
offenses as well as to controlling social order. 3) Unified 
action should not occur at fixed times. Currently, most 
unified action is taken around New Years, lunar New 
Year, 1 May, and 1 October holidays, the purpose being 
to cleanse the public order environment and to frighten 
criminal elements during the holiday season. This is not 
to say that this is not necessary, but one should note its 
two shortcomings: One is that it creates a fixed pattern. 
Criminals can also use this pattern to lie low or flee. 
The second is that unified action should be taken as 
criminal activity warrants. To consider only problems 
in the public order environment during holidays is 
not necessarily pertinent. It is difficult to obtain ideal 
results. 4) Unified action should be neither too frequent 
nor too indiscriminate. Because they equate unified 
action with a “severe crackdown,” some jurisdictions 
sometimes organize unified actions too frequently. They 
use unified action too much in order to show they are 
really cracking down severely, and to demonstrate their 
conscientiousness and firmness about conducting severe 
crackdowns. However, the lack of focus frequently 
creates a superficial hullabaloo, and it wearies cadres 
and police who respond to the fray, but real results fall 
short of expectations. The mountain labors to bring forth 
a mouse. 


Special campaigns, which originated in 1983, are a 
major form of severe crackdown. Three years of “severe 
crackdown" campaigns have solved the “abnormal” 
social order situation. Focusing on conspicuous crime 
probiems in certain places and in certain regards under 
these circumstances, and conducting a special struggle 
against them is an effective form of severe crackdown. 
Nevertheless, some problems also exist in organizing 
special campaigns that should attract attention and be 
solved. One is that special campaigns are not special. 
the name suggests, so-called special campaigns are 
y attacks against conspicuous criminal activities 
certain kinds for the purpose of stabilizing the 
general public order by containing major crime. In 
actual practice. however, some jurisdictions try to clean 
all kinds of crime at once. The emphasis of atack is 
-defined, and sometimes the emphasis is on more than 
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ten kinds of crime, or even on attacking “all crime.” It is 
difficult to concentrate forces and conduct a maior attack 
to obtain good results in such a special campaign. Some 
jurisdiction’s special campaigns degenerate into mere 
formalities sometimes simply because the emphasis 
is not clear. They have no real substance. Second, 
the organization of special campaigns lacks timeliness. 
So-called timeliness means knowing the public order 
Situation and organizing a special campaign at just 
the right time. Too early, and the campaign has no 
substance; too late, and the crime problem becomes 
the prevailing situation, making the campaign more 
difficult. Therefore, the timeliness of a special campaign 
is essential to real results, and it also gives thrust to the 
special campaign. Nevertheless, some jurisdictions lack 
full verification before organizing a special campaign, 
or they define the meaning of special inaccurately. This 
leads to either blind action or delays in the special 
campaign that increase the difficulty of completing 
ine campaign. Third, the special campaign area is 
too large and the time too long. Special campaigns 
are organized and carried out against prominent crime 
problems, and different areas have different crime 
problems. Therefore, the scale of special campaigns 
must be defined as actual circumstances require. If every 
special campaign is conducted on a provincewide or 
nationwide scale, grass-roots units will find the going 
hard: If they mount a campaign, it will not be in keeping 
with local realities; if they do not mount a campaign and 
higher authority asks for progress reports and statistics, 
they will confront a real dilemma. In addition, some 
jurisdictional deployments for special campaigns last 
too long, some of them for three to five months, some 
for a year, and some for even three years. The objective 
of a special campaign is to solve prominent crime 
problems in a short time. If the campaign goes on 
too long, it frequently starts out with a bang only to 
end up with a whimper. It is wound up in a hurry. In 
short, special campaigns are an effective form of severe 
crackdown, but they must be organized scientifically. 
Their point of departure and their point of return must 
be to intensify attack and produce real results, guarding 
against formalism that is divorced from reality. 


The third problem is that the number of people 
arrested is a mark of success in a severe crackdown, 
but it is not the only mark of success. 


Apprehension of criminals is an important part of a 
“severe crackdown,” and is also an important prereq- 
uisite for “severe and rapid" administration of justice. 
If no criminals are apprehended, “severe crackdown 

becomes an cmpty phrase. In this sense, the goal of 
a severe crackdown is to do all possible to apprehend 
criminals, and one of the criteria for judging results of 
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a severe crackdown is the number of criminals appre- 
headed. However, one must look even more at the qual- 
ity than the quantity of persons arrested, and one must 
also look at the disposition of the arrested criminals (i.c., 
whether they were punished "severely and quickly"), as 
well as the effectiveness of the crackdown and punish- 
meat of criminals in stabilizing the social order, and the 
teaction of the public. In carrying out a severe crack- 
down, some jurisdictions make the number of criminals 
apprehended the sole standard for judging success of 
the campaign. The more apprehended, the greater the 
success. False reporting of numbers results. A quest for 
numbers occurs, the digging up of case leads, and inves- 
tigations to break cases and to uncover criminals receiv- 
ing short shrift. In the end, inability to make a criminal 
case means people must be let go. Large scale arrests 
result in large scale releases. In addition, the one-sided 
emphasis on the number of people arrested results in ne- 
glect of interrogation and verification. Consequently, di- 
gestion and processing lags, much less arc other crimes 
ferreted out to expand results. These problems are attrib- 


and the existence of a mentality 
and work style of formalism, fondness for doing things 
On a grand scale, and lusting for success. Solution to 
the problem of one- sidedly seeking a large number 
of arrests requires attention to the following: 1) Make 
Clear that the number of people arrested does indeed 
demonstrate severe c: ackdown results, but it does not 
demonstrate comp!ctely the results that a severe crack- 
down achieves. This is because the ultimate goal of a 
severe crackdown is the “severe and speedy” punish- 
meat of offenders according to law, solving the crime 
problem, and stabilizing social order. This means that 
one must look at not only the number of arrests result- 
ing from a severe crackdown, but also the quality of 
people arrested, and their punishment. 2) Standard sta- 
be used for the number of people arrested 
crackdown. Criminal offenders are the ob- 
crackdown; thus, statistics on people 
a severe crackdown must be limited to 
who can be held criminally liable. People 
strictly according to severe crackdown 
is is not only a matter of work methods, 
a necessity for strict law enforcement. 3) Em- 


be placed on improving the quality of crim- 
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imvestigation and apprehension of criminals in 
cases who are steeped in crime and who harm so- 
, professionalism in cracking cases, and quality of 
apprehended important criteria for judging the 


ri 


H 


FBIS-CH-96-027 
8 February 1996 


results of serious crackdowns. In addition, work follow- 
ing arrests must be improved, more use made of contin- 
uing pre-trial investigations to bring additional crimes to 
light to expand results. 4) Close attention must be given 
to litigation to ensure that criminal elements are really 
punished “severely and quickly” according to law. Le- 
gal procedures must be such as to bring defendants to 
trial quickly according to law, and punishments must be 
meted out according to law as the seriousness of the of- 
fense warrants. Problems of insufficient toughness such 
as the use of fines instead of sentences, light sentences 
for serious offenses, and the lowering of standards must 
be guarded against for true expression of a severe crack- 
down policy. 


The fourth problem is that "crackdown" is the 
operative word in the term "severe crackdown," but 
"crackdown" must be founded on solid grass-roots 
work. 


In the course of actual work, some comrades lack 
full understanding about, and do not handle correctly, 
the relationship between crackdowns on crime and 
grass-roots work. Conspicuous problems are as follows: 
Some regard crackdowns on crime in absolute terms. 
They suppose that the main function of public security 
Organizations is to crackdown on crime. Performing this 
task well amounts to discharging the functions of pubiic 
security Organizations; thus, they treat “crackdowns” as 
the sole purpose of their work. Some look at crackdowns 
on crime in isolation from all else. They suppose that 
crackdowns on crime are an independent task to be 
concentrated on without regard for anything else. Still 
others regard crackdowns on crime as antithetical to 
basic work; they consider basic work and crackdowns 
on crime as being two separate and distinct things. 
They feel that attention to basic work inevitably means 
dissipation of energies that could be used to fight crime; 
it adversely affects results from fighting crime. One 
must choose one or the other. This idea splits severe 
crackdowns from basic work at the grass-roots level. 
It is a major factor that adversely affects the quality 
and results of severe crackdowns. It is also at the crux 
of inability to crackdown. Therefore, the relationship 
between attacking crime and basic work at the grass- 
roots level must be explained correctly, and the two 
combined in actual practice. 1) Severe crackdowns 
must be founded on work at the grass-roots level. If 
severe crackdowns can be founded on basic work at 
the grass-roots level, severe crackdown campaigns will 
move along more smoothly, and results will be more 
apparent. 2) Severe crackdown campaigns must be used 
for further improvement of basic work at the grass-roots 
level. Attacks on crime can uncover crime patterns, and 
they can also discover weaknesses in basic work at the 
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preventive function in guarding against and deterring 
crime. Basic work at the grass roots can uncover crime 
and control crime. It can provide leads and targets for 
severe crackdowns. It can ensure smooth performance 
of severe crackdowns; thus, it performs a "crackdown" 
function. The complementary relationship between the 
two must be fully understood and correctly applied for 
the close linking and mutual benefit of both. 
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PRC: Macroeconomic Goal To Coatrol Inflation 


OW0802 143896 Beijing XINHUA in English 
1122 GMT 8 Feb 96 


(FBIS Transcribed Text) Beijing, February 8 (XINHUA/ 
OANA) — China will continue to take control of infla- 
tion as its chief goal in its macro-economic management 
and regulation this year, the State Planning Commission 
(SPC) announced today. 

Commission spokesman Bai Hejin said that problems 
facing the country’s efforts in easing inflation centered 
On money supply and strong investment incentives. 
“To guarantee a healthy economic development, China 


will adopt appropriately tight monetary and fiscal poli- 
Cies not only this year but for the whole Ninth Five Year 
Pian Period (1996-2000),” he said. 


Bai, who is also deputy secretary-general of the SPC, 
said that to curb investment demand, China will mainly 


resort to controlling the scale of fixed asset investments 
this year. 

He said the country will continue to be strict in 
approving fixed asset investment projects and will speed 
up the establishment of mechanisms to highlight the 


responsibility of investors against risks and losses. 
"We will strive to lower the investment rate on fixed 


ening agriculture,” he said. 
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The spokesman said that the other target for China's 
macro- economic policies this year will be to sort 
out the basic economic relations and form a new 
economic mechanism. That means to change the mode 
of economic growth from quantity to quality. 


To achieve this goal, China will try to raise its economic 
efficiency, invest more in the improvement of the 
technological content of its industrial products and 
develop a modern means of circulation. 


"China will also try to score achievement in experimen- 
tal reforms by establishing modern corporate systems,” 
he added. 


PRC: IPR Laws Planned for Film Markets, 
Computers 


0W0802071596 Beijing XINHUA in English 
0707 GMT 8 Feb 96 


("China To Formulate, Revise IPR Protection Laws" — 
XINHUA headline) 


(FBIS Transcribed Text] Beijing, February 8 (XIN- 
HUA) — Chinese officials revealed here today that a 


package of laws invoiving intellectual property rights 
(IPR) protection are to be formulated or amended. 


Speaking at a press conference on China's IPR law en- 
forcement, Jia Mingru, director of the State Legislation 
Bureau, said the regulations to be formulated include 
those on film markets, protection of new plant species 
and integrated circuits. 


Liu Peizhi, deputy bureau chief of the country’s trade- 
mark monitoring body, said the Trademark Law is ex- 
pected to be amended to include an article on the pro- 
tection of well-known foreign and domestic trademarks. 


Yang Zhengwu, secretary-general of China’s Patent 
Office, said the office has been authorized to enter two 
international agreements related to intellectual property 
rights. 

The agreements are the Strasbourg International Agree- 
ment on Patent Classification and the Locarno Agree- 
ment on the Establishment of Industrial Design Models. 


The Patent Office is planning to help draft regulations 
which will provide the patent offices at various levels 
with the right to investigate, seize and hold, or freeze 
the distribution of pirated goods. 


A package of regulations has been drawn up in the past 
few years on IPR protection, and an inter-governmental 


body has been set up to supervise the clamping down 
on IPR violations. 


Duan Ruichun, director of the State Council's Work- 
ing Conference on Intellectual Property Rights, told the 


factories that are being run lawfully,” he said. 


Wang said that some factories are still having their 
equipment installed and have never had a chance to 


produce one disc. 
Only a dozen factories have been identified as copyright 


violators. But the piracy has been halted after govern- 
ment crackdowns. 


Wan said that the government has revoked business 
licenses of several factories in Guangdong and other 


proviaces. 
Inspectors have been sent to monitor production at a 
number of factories, he said. ™ 
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Another official told the press conference that a high- 
level investigation had found no signs of piracy in those 
factories. 


But he admitted that there will be a continuing battle 
ahead to totally eliminate LD piracy. 


China produced 54 million LDs in 1995, according to 
the Press and Publication Administration. 


PRC: Regional Labor Market Networks Linked by 
Computers 


OW0802 104496 Beijing XINHUA in English 
1006 GMT 8 Feb 96 


(FBIS Transcribed Text) Beijing, February 8 (XIN- 
HUA) — Three regional information networks of la- 
bor markets in south China, east China and north China 
have been linked up by computers with the Labor Mar- 
ket Network Center at the Ministry of Labor, ministry 
sources said. 


The three regional networks were put into operation sep- 
arately at the end of January this year. The overall net- 
work covers 21 provinces, autonomous regions and mu- 
nicipalities, which make up 40 percent of the country’s 
territory and involve 500 million workers, said Wang 
Dongyan, director of the ministry's Information Center. 


The overall network will consist of networks at national, 
regional, provincial and city levels, with each network 
focusing on cities which have a large labor turnover. 


"The establishment of information networks on labor 
markets will help transfer the information on labor 
supply and demand accurately and timely, so as to 
provide correct guidance for labor flows and reduce 
random flows," said Zhang Xiaojian, director of the 
ministry's Employment Department. 


In recent years the Pearl River Delta, Chang Jiang River 
Delta, Beijing and Tianjin have become China’s main 
economically-booming areas, and have been attracting 
large numbers of workers from the countryside, Zhang 
said. 


PRC: World Bank To Give First Loans for Private 
Sector Use 

0W0802072696 Beijing XINHUA in English 
0702 GMT 8 Feb 96 


{FBIS Transcribed Text) Shenyang, February 8 (XIN- 
HUA) — The World Bank will extend loans of 10 
million US dollars for technical renovations in six 
non-governmental Chinese enterprises, according to an 
agreement signed here carlier this week. 
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The loans, to be re-lent by China’s Bank of Communi- 
Cations — the country’s first and largest national joint- 
stock commercial bank — are the first provided for 


The non-governmental sector is one of the most dy- 
namic element of the fast-growing Chinese economy 
and is badly in need of funds. 


“Though smail in total amount, the bank's first loans 
to this sector will have far-reaching significance,” Jiang 
Peilu, vice- chairman of All-China Federation of Indus- 
try and Commence, said at the signing ceremony. 


Daud Ahmad (spelling of name as received), an official 
at the World Bank's resident mission in China, said 
that the international financial organization supports 
China’s efforts to commercialize its economy, noting 
that commercialization is not privatization. 

Ahmad promised that the World Bank will support 
China’s efforts to commercialize agricultural enterprises 
in the areas of breeding seeds and manufacturing animal 
fodder, to restructure industrial enterprises in Chongqing 
and Wuhan cities, to develop containers, as well as 
to accelerate the commercialization of the state-owned 
People’s Construction Bank of China. 


PRC: Supply, Marketing Cooperatives Approve 
Development Plaa 

0W0702224796 Beijing ZHONGGUO XINWEN SHE 
in English 1218 GMT 7 Feb 96 


(FBIS Transcribed Text] Beijing, February 7 (CNS) — 
A meeting of supply and marketing cooperatives has 
approved a plan for the current Five-Year 
Pian and up to the year 2010. It is sought to accumulate 
Capital of RMB [reaminbi) 25 billion from members by 
the turn of the century, thus doubling their 1995 assets. 


The cooperatives have to expand their membership 
base and increase their subscriptions. It is vital for the 


cooperatives to develop into real peasants’ organizations 


Capital contributed by member peasants to the cooper- 
atives across the country was about RMB 12 billion at 
preseat, of which close to RMB 10 billion was raised 
in the past two years. Many peasants were cager to be- 
come shareholders in the cooperatives. 


The development pian also targets a doubling of sales 
and purchases by the year 2000 to RMB 1,280 and 
1200 billion respectively. Taxes payable will rise to 
RMB 32 billion, a gain of RMB 3.7 billion over the 
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Eight Five-Year Plan period. Economic results required 
of the development pian will be achieved by reducing 
the number of grass-roots cooperatives in the red to 20 
perceat, down from 40 percent at present. 


According to the plan, a rural comprehensive service 
Organization will be set up by the year 2000. It will 
n.omt the needs of the market economy and offer a 
comprehensive service to agriculture, rural areas and 
the peasants. Establishment of the service organization 
will signal a success for the developing supply and 
marketing cooperatives as they achieve a well-structured 
rural organization for economic cooperation. 


PRC: Li Peng Issues State Council Decree on 
Foreign Exchange Control 

OW0802090496 Beijing XINHUA Domestic Service 
in Chinese 0800 GMT 5 Feb 96 


(FBIS Translated Text) Beijing, 5 Feb (XINHUA) — 
PRC State Council Decree, No. 193 


The PRC Regulations for Foreign Exchange Control 
which the State Council adopted at its 41st executive 


meeting on 8 January 1996 are hereby promulgated. The 
regulations will become effective on 1 April 1996. 


[Signed] Li Peng, the premier 
[Dated] 29 January 1996 


*PRC: Analysis of PRC Industrial Growth in 1996 


96CE0I29A Beijing JINGJI CANKAO BAO 
in Chinese 17 Dec p 1 


[Article by Xie Wengiao (6200 2429 0829): “Strong 
Industrial Growth Needed to Boost Economy”) 


(FBIS Translated Text) China will launch its Ninth Five- 
Year Plan in 1996. As proposed by the CPC Central 
Committee, China must implement the key policy 
of sustained, rapid, and healthy national economic 
development. Given the reality in China, a slowdown 
in economic growth is out of the question, as is 
an excessive rate of growth. According to the “1996 
Economic Outlook” put out by the National Information 
Center recently, it is both essential and feasible for 
China to keep its economy growing at the average 
annual rate of 8-9 percent. In particular, industrial output 
must continue to expand 14 percent or so on average 
each year. 


The national economy will undergo two fundamen- 
tal shifts of system-wide impact in 1996 amid a soft- 
landing: 1) a shift from a traditional economy 
to a socialist market economy; and 2) a shift from ex- 
tensive economic growth to intensive economic growth. 
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development and created a good environment 
for production and doing business. Moreover, the “pro- 
posal” has further clarified the guiding thought behind 
the intensified development of the infrastructure and 
basic industries, including water conservancy, energy, 
transportation, and communications; the vitalization of 
such mainstay industries as the machinery, electronic, 
petrochemical, automobile, and construction industries; 
and the adjustment, transformation, and upgrading of 
the processing industries, thereby pointing up a clear 
development. 


® 


tentative thinking of departments involved in na- 
tional economic and social development planning is that 
China should aim for a GNP growth rate of 8 percent 
or so in 1996. To maintain the economy in overall bal- 
ance and in view of the fact that industry makes major 
contributions to the national economy, industrial output 
should increase about 12 percent, with the gross value of 
industrial output rising 15 percent. Industrial develop- 
ment of this magnitude is not compatible with China's 
existing production capacity. When industry was grow- 
ing by leaps and bounds a few years ago, the production 
Capacity utilization rate in the nation was only 70 per- 
ceat, with some processing industries operating at less 
than 50 percent capacity. A lot of production capac- 
ity was idled even as structural adjustment was moving 
along a a snail-like pace. As a result, some enterprises 
stuck with mounting inventories were forced to oper- 
ate at half capacity or suspend production altogether, 
dealing a direct blow to their operations and profitabil- 
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fact that stale enterprises are experiencing enormous 
difficulties in their production and operations. It is 
proposed therefore that we do a good job on these seven 
fronts in the spirit of the “proposals” by the CPC Central 
Committee. 


1. Keep industrial output growing rapidly provided it 
is quality growth that is market oriented and gener- 
ates good economic returns. The purpose of resolving 
the many imbalances in economic operations and en- 
suring the realization of the strategic goals of national 
economic development is to give the nation additional 
economic muscle. As the linchpin of the national econ- 
omy, industry is as important a base as agriculture. We 
must take what enterprises we have now and proceed 
from there. Through reform reorganization, transforma- 
tion, and better management, we must optimize the in- 
dustrial structure, the enterprise organizational structure, 
and the product mix. We must allocate resources ratio- 
nally, utilize production capacity to the full, and take 
pains to narrow inter-regional developmental gaps. As 
well as, ensure that industry grows rapidly, solidly, and 
in a regionally balanced manner. 


2. Ensure state enterprises’ leading role even as the na- 
tional economy develops. State enterprises, particularly 
large and mid-sized state enterprises, must take the lead 
in adhering strictly to the socialist direction, utilizing 
the strengths of socialism, and affecting the two funda- 
mental shifts. At stake are the success or failure of eco- 
nomic restructuring and the realization of the strategic 
development goals. Accordingly we must adopt prac- 
tical feasible policies and measures toward large and 
mid-sized state enterprises, especially those in basic in- 
dustries aud mainstay industries earmarked by the state 
for priority development, in order to accelerate their de- 
velopment aad lay the groundwork for sustained, rapid, 
and healthy economic development. 


3. In determining the scale of investment, we must take 
the technological transformation of existing enterprises 
as the starting point. The reality in China today is one 
of low capacity utilization rates and widespread overca- 
pacity in many industries. Accordingly, state enterprises 
should go the route of mergers, acquisitions, and reorga- 
nization. We should build large corporations as a way of 
promoting the proper circulation and optimal allocation 
of state properties. Within that framework, we should in- 
Crease investments in technological transformation, both 
in absolute terms and relative to other investments; ac- 
celerate the modernization of technological processes 
and equipment, and enhance the research and develop- 
ment ability. Economies of scale must be put to good 
use. The CPC Central Committee and State Council 
have laid down a crucial policy, which is that expanded 
reproduction must focus on technological transforma- 
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look. When state enterprises become bona fide economic 
entities with economic decision-making authority in 
their operations, they should assume responsibility for 
their own profits and losses and be capable of self- 
accumulation and self-discipline. A modern enterprise 
system will then take shape in the course of time. 


$. Keep society's effective demand rising at a proper 
pace to stimulate industrial production. Social effective 
demand is a must if the economy is to develop and 
industrial output to expand. Keeping fixed assets in- 
vestment growing within the nation’s sus- 
tainable limits is also essential to reinforcing our de- 
velopment staying power and expediting structural ad- 
justment. The preconditions for increasing fixed assets 


ciding on a proper level of investments; boosting in- 
vestments in agriculture, water conservancy, basic in- 
Gustries, and the infrastructure; the share of 


responding economic system, we must diligently nur- 
ture and d:velop an imegrated, open, competitive, and 
orderly market system; accelerate market lawmaking: 
make full use of the market mechanism: and redouble 


FBIS-CHI-96-627 
8 February 1996 


our efforts to open up the two markets, domestic and in- 
ternational. At the same time, we must do a good job in 
commodity circulation reform so that economic activi- 
ties adhere to the law of value. Over time the market 
should guide enterprises to compete by responding to 
Changes in supply and demand. 


7. Make the improvement of profitability the core of 
economic work and tackle it aggressively. The 12th CPC 
National Congress took the major strategic decision of 
“shifting the focus of economic work to the improve- 
meat of profitability.” The decision captured the atten- 
tion of every segment of society in China and is being 
put into practice gradually. For a variety of reasons, 
however, profitability is less than ideal overall, particu- 
larly in the case of industry. Thus improving economic 
performance remains an arduous but urgent task during 
the Ninth Five-Year Pian. In its “proposal on setting 
long-term national economic and social development 
goals during the Ninth Five-Year Plan and up to 2010,” 
the Fifth Plenum of the 14th CPC Central Committee 
reiterated the cardinal principle of “vigorously accel- 
erating the change in the model of economic growth 
and making the improvement of economic performance 
the focus of economic work.” Even as they deepen 
structural reform, all segments of society must take ef- 
fective and practical policies and measures to gradu- 
ally create an external environment that would help en- 
terprises achieve savings in resource use, lower con- 
sumption, and improve profitability. Enterprises should 
change their operating mechanism, establish a modern 
enterprise system, and squeeze profits from structural 

ion, economies of scale, scientific and techno- 
logical advances, and scientific management. Industrial 
enterprises should make a constant effort to raise their 
output-input ratio. 


Finance & Banking 


PRC: State To Accelerate Financial Reform 


HK0802091096 Beijing RENMIN RIBAO in Chinese 
2 Feb 96 pl 


(By reporter Shi Mingshen (2457 2494 1957): “China 
To Speed Up Financial Reform This Year in Interest 
Rate, Rural Finance, Insurance Structure, and Foreign 
Exchange Structure”) 

(PTS Translated Text for FBIS) Beijing, 1 Feb (REN- 
MIN RIBAO)— This reporter has learned from the Peo- 
ple’s Bank of China that: China is to accelerate financial 
reform this year in interest rate, rural finance, insurance 
structure, and foreign exchange structure in order to lay 
a good foundation for the financial development under 
the Ninth-Five Year Pian. 
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During the Ninth-Five Year Plan, China is to overhaul 
the structure of interest rate management in a step-by- 
in line with its market orientation. On 
the unified market for interbank short- 
will gradually offer a managed interbank 
year that is determined by market supply 
and demand of capital. An interest rate system which 
is guided by the central bank’s loan rate for financial 
institutions and based on an interbank loan rate will be 
initially established so that the mechanism for market 
supply and demand will play a greater role in regulating 
interbank capital supply and the monetary market. China 
will set a deposit ceiling and lower and upper limit 
on loan rates, increase the flexibility of loan rates, 
and allow financial institutions to determine loan rates 
a certain floating range according to customers’ 
, credit period, and risks. It will promptly 
interest rates in light of price fluctuation and 
supply and demand in a bid to maintain rational 
between price and deposit rate, deposit and loan 
loan and bond rates. 


People’s Bank of China will expand the 
the means of indirect regulation and con- 
it perfect and expand the market for inter- 

short-term loans across the country and improve 
management in a step-by-step manner. It 
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steady 
acceptance, discount, and rediscount business. 


and on the basis of more loan for more deposit and less 
loan for less deposit and give priority to supporting agri- 


county- level cities in a province. China will strive to 
work for the establishment of 


companies, and create conditions for setting up agri- 
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cultural insurance companies. It will also further per- 
fect the operational management mechanism and autho- 
rized operational system for policy-related banks; con- 
tinue pushing for reform in state-run commercial banks, 
increase the flow, security and profitability of fund uti- 
lization; continue reform in foreign exchange structure, 
perfect the current system for banking settlement and 
sales of exchange; bring foreign enterprises’ foreign ex- 
change trading in line with the system for banking set- 
tlement and sales of exchange through experiments; and 
appropriately accelerate the convertible process of Ren- 
minbi in current accounts. It is necessary to strengthen 
Capital account management, properly balance interna- 
tional payments, upgrade the management level of for- 
eign exchange reserves, continue to introduce foreign- 
funded financial institutions and expand their business 
scope through experiments and in a planned and step- 
by-step manner. Meanwhile, China will also actively 
support and encourage state-owned commercial banks 
and other financial institutions to develop branches out- 
side the border and expand overseas financial business. 


PRC: Securities Commission Issues Paper on Share 
Flotations 


OW0702225096 Beijing ZHONGGUO XINWEN SHE 
in English 1136 GMT 7 Feb 96 


("Watchdog Prohibits Improper Behavior in Share 
Flotations” — CNS headline} 


(FBIS Transcribed Text) Beijing, February 7 (CNS) — 
China’s Securities Supervision and Management Com- 
mission yesterday issued a document entitled "Notice 
Concerning Illegal Behavior in Share Floatations” to 
curb unfair competition. 

Unfair competition existed when brokerages underwrite 
shares and thereby affected the orderly and healthy de- 
velopment of the securities market. To further improve 


the process of share floatations and to curb unfair com- 
petition, the “Notice” sets out the following guidelines: 


First, when underwriting shares, brokerages should dis- 
cipline themselves with strong internal administration, 
especially through the provision of education for their 
staff, who should be taught to act according to the law 
and with regard (to the principles of fair competition. 
Secondly, when brokerages underwrite shares, they 
must not: 


1. Encourage enterprises to issue shares at an unreason- 
able premium. 

2. Belittle their competitors. 

3. Represent that the share will hold its price in the 
market subsequent to listing. 


[eee hed [2 
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4.Interfere administratively. re Sp Sain & man Gap 5 sretene e086 
commissions Cities as as intellectual property rights administra- 

2 oe to the departments concerned OF ti o9 departments have drawn up action plans in this re- 

the company being floated. 

6. Violate the regulations by reducing or waiving their 

fees. “Law enforcement concerning intellectual property 

7. Engage in other unfair practices. rights has been markedly improved,” he said. 


Thirdly, the Commission will suspend brokerages from 
underwriting if found guilty of improper behavior. 


Fourthly, enterprises going public should also discipline 
themselves in line with these principles. They should not 
charge an unreasonable Their shares will be 
suspended if they are found to have violated the law. 


PRC: Agriculture Bank Earmarks 3 Billion for 
Yearend Distribution 
OW0802095696 Beijing XINHUA in English 
0900 GMT 8 Feb 96 


(FBIS Transcribed Text) Shanghai, February 8 (XIN- 
HUA) — The Shanghai Branch of the Agricultural Bank 
of China (ABC) has earmarked 3 billion yuan for year- 
ead distribution of iocal farmers. 


In 1995, the per capita net income in rural Shanghai 
exceeded 4,000 yuan for the first time in history. 


The move of the ABC Shanghai branch will enable 
farmers to get their distributed money before the Spring 
Festival arrives. The traditional Chinese Spring Festival 
falls on February 19th this year. 


Meanwhile, the bank has encouraged farmers to deposit 
surplus money in the bank and has offered them 
convenient banking services. 


In Songjiang County, over 56 percent of the cash paid 

to farmers has been called in as savings deposits, and 

a 
percent. 


Foreign Trade & Investment 
PRC: Official on ‘Important Progress’ ia IPR 
Protection 


OW0802024096 Beijing XINHUA in English 
0231 GMT 8 Feb 96 


(F):sS sYanscribed Text) Beijing, February 8 (XIN- 
' JA) — China made important progress in carrying out 
the “action plan for effective and enforcement 
of intellectual property rights” in 1995 to effectively 
crack down on the infringement of intellectual property 
tights, a senior official said here today. 


According to Duan Ruichun, director of the State 
Council’s Working Conference on Intellectual Property 


Duan said that China drew up its “action plan for ef- 
fective protection and enforcement of intellectual prop- 
erty rights" last February in a bid to fight against such 
infringements of intellectual property rights as copy- 
right piracy, patent infringement, trademark counteffeit- 
ing and unfair competition. 


According to the Working Conference on Intellectual 
Property Rights, all the measures have been fully 
and effectively put into practice. During the special 
enforcement periods in the first eight months of last year 
over 4,200 inspections were carried out nationwide. 


Statistics provided by the working conference show that 
no less than 800,000 pirated records and video-tapes 
have been seized and destroyed as well as over 20 
million pirated LDs, over 40,000 sets of software and 


480,000 copies of pirated publications. 


At the same time, industrial and commercial depart- 
ments at various levels have handled more than 9,000 
cases of trademark infringement, involving fines of over 
25 million yuan. 


The crackdown on IPR infringement and copyright 
piracy has become a routine task of the localities and 
related departments, Duan said. 


In addition, the Chinese government launched a “winter 
offensive” at the end of last year to crack down on illegal 
publications, including copyright piracy. 


A joint inspection group of the State Council inspected 
Guangdong, Zhejiang, Jiangsu, Hunan and Jiangxi 


State Administration for Industry and Commerce, the 
Patent Office, the police and customs departments, and 
Officials in charge of cultural undertakings, the press, 
science and technology, and foreign trade. 


The Working Conference also briefed the press on 
China's efforts to protect patents, trademarks, audio- 
video products and computer software, and on the 
customs’ copyright verification system. 
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PRC: News Conference Held on IPR Protection 
Achievements 

0W0802164296 Beijing ZHONGGUO XINWEN SHE 
in English 1323 GMT 8 Feb 96 


("China Determined To Do More To Protect Intellectual 
Property Rights" — CNS headline) 


(FBIS Transcribed Text) Beijing, February 8 (CNS) ~ 


At the confevence, officials from the Foreign Trade and 


realm of patent rights, copyrights, trademarks as well 
as efforts by Customs, legislative and law enforcement 


property rights", according to a conference spokesman. 


“By having a comprehensive legal system, all copyrights 
and patent rights, audio-visual products and computer 
software, are properly registered and protected by law. 
If there is any violation of the copyright or patent right, 
an aggrieved party can seek recourse through the courts, 
who will decide the case on its merits." 


"Equally important are police and customs investiga- 
tions that crack down on piracy and infringement cases, 
as well as informing the public about the concepts of 
imellectual property and fair competition.” 


"At present, Chinese legislation for the safeguard of 
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PRC: Shanghai Mayor Announces Pudong Area To 
Open Further 

OW0202130296 Beijing XINHUA in English 

1247 GMT 2 Feb 96 


(FBIS Transcribed Text] Shanghai, February 2 (XIN- 
HUA) — Shanghai Mayor Xu Kuangdi said here today 
that the Pudong New Area, which has been a hot in- 
vestment spot for several years, will open still wider to 
the outside world in the next five years. 


Speaking at the fourth session of the Tenth Municipal 
People’s Congress of Shanghai, Xu said that the Pudong 
New Area will dramatically open its financial sector 
to the outside world. He added that experiments will 
be made to allow foreigr funded banks to deal in the 
Chinese currency. 


He said that the pace will be quickened to set up more 
overseas-funded trade companies, and efforts will be 
made to open such sectors as insurance, advertising, 
commercial consultancy, and notarial and accountancy 
services. 


The mayor also urged that efforts be made to develop 
entrepot trade, and storage and international shipping 
services. 


PRC: Shanghai To Increase High Value-Added 
Exports in 1996 

OW0602 130296 Beijing XINHUA in English 
1233 GMT 6 Feb 96 


(FBIS Transcribed Text) Shanghai, February 6 (XIN- 
HUA) — This east China business center aims at im- 
proving the value of its exports this year, after achieving 
a high growth in export for severai years. 


Last year, Shanghai posted an export volume of 11.5 
billion US dollars, growing 27.5 percent from the 


previous year. 


This year, Shanghai will continuc to readjust it exports 
structure, a process that has been going on for several 
years, by adding three to five percentage points in the 
proportion of high value-added products in its overall 
exports Composition. 

Such products include famous brand ones, electric 
machinery, instruments and high and new technology 
ones. 


Trades in the forms of processing, technology and 
service exchange, and transit trade will be encouraged to 
add new dimensions to Shanghai's burgeoning foreign 
trade. 

Shanghai will take full advantage of its status as one of 
China's chief ports of entry and the preferential policies 


i icnedind mao | 
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Foreign trade has become the locomotive for the local 


economy, Xu Kuangdi, the city’s mayor, told a recent 
working conference on the sector. 


Technology export 
with 1,452 transactions concluded. 


OW06020:2696 Beijing XINHUA in English 
0146 GMT 6 Feb 96 


(FBIS Transcribed Text} Shanghai, February 6 (XIN- 
HUA) — The Shanghai courts have handled more 
Sino-overseas economic and maritime cases as China's 
biggest cosmopolitan city becomes more integrated into 
the world economy. 


They have handled 217 economic cases with overseas 
parties involved and 566 maritime cases so far this 
year, 20 percent up over the same period of last year, 


Hu said that the courts in Shanghai have fairly and effec- 
tively protected the rights of both Chinese and overseas 
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parties involved in the cases, in accordance with Chi- 
nese laws, international conventions and treaties China 
has ratified and international practice. 


PRC: Shenzhen Gives ‘Priority’ To Protecting 
Foreign Interests 

OW0102154396 Beijing XINHUA in English 
1447 GMT | Feb 96 


(FBIS Transcribed Text] Shenzhen, February | (XIN- 
HUA) — This special economic zone will continue to 
give priority to cracking down on misdeeds affecting 
foreign businessmen in a bid to protect their interests 
and boost their investment confidence. 


Last year Shenzhen paid special attention to cases 
of harm to foreign businessmen, assigning special 
detectives to such cases, solving 130 major cases 
harming Taiwan entrepreneurs. 


They also listened to the opinions of Hong Kong and 
Taiwan businessmen and took effective measures to 
improve public security. 

As a result, the number of serious criminal cases 
dropped by 1.8 percent in 1995. That was the first time 
in the past eight years that there has been a drop in such 
cases, a local police officer said today. 


PRC: Beijing Cracks Down on Pornography, Piracy 
OW0802113296 Beijing Central People's Radio 
Network in Mandarin 1030 GMT 7 Feb 96 


(From the "National News Hookup” program] 


(FBIS Transiated Text] Cracking down on pornography 
and pirated electronic publications was a major topic of 
conversation for a period in the past, during which time, 
media organizations vied with one another for reporting 
on it. Localities adopted tough measures to rectify and 
establish the electronic publications market. Hence, the 
activities of spreading pornography and piracy became 
a target of public hatred, and as a result, the electronic 
publications market has quieted down a lot. After the 
much publicized operations against pornograply and pi- 
rated electronic publications are over, on the question 
of how to consolidate what has been achieved in the op- 
erations, Beijing municipal departments concerned pro- 
posed ve management with the participa- 
tion of all sides concerned and urged all sectors to make 
continued efforts to solve minor common issues. Now 
let us listen to the report dispatched by staff reporter 
Liu Yanbin. 


Reporter Liu Yanbin reports: During the December 
1995 and January 1996 period, like other provinces 
and municipalities, Beijing Municipality rectified the 
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book, newspaper, and periodical market and the audio- 
video electronic publications market in a concentrated 
way. The scenes of hawking one’s wares in the streets 
crammed with costumers in Beijing's Zhongguancun 
district, where the sale of pirated and pornographic elec- 
tronic publications is most concentrated, have disap- 
peared. From its very outset, the struggle to crack down 
On piracy and pornography has won the extensive sup- 
port and response of the common people and people 
from all walks of life. From the date it was made known 
to the general public, the Beijing Municipal Office for 
Wiping Out Pornography’s crime reporting telephone 
has rung without end. Mrs. Shen Xiangdong, Beijing 
Municipal Media and Publications Office deputy direc- 
tor, said: 


{Begin recording] Recently our crime reporting tele- 
phone has been much busier than in the past. We re- 
ceive more than !00 calls a week and the clues are 
often very accurate. This shows that the broad masses 
are really concerned about, get themselves involved in, 
and support the struggle to crack down on piracy and 
pornography. More often than not, we can successfully 
handle the cases by following the offered clues so long 
as we have enough resources. [end recording] 


With the powerful support of the masses, the exclusive 
struggle to wipe out pornography, crack down on illegal 
publications, and rectify the electronic publications 
market has achieved, as one might say, phased results. 
After the hurricane-like sweeping struggle, a rarely 
seen quietness has prevailed in the market. However, 
against the backdrop of the quietness, there remain 
hidden social problems. This cannot but arouse our deep 
thinking and vigilance. While gathering information, 
this reporter learned that there are relatively complicated 
social reasons for the extensive piracy of electronic 
publications over the last two years. In recent years, 
computers have become part of the family, and various 
entertainment facilities are being opened. Moreover, the 
prices of the original and officially imported electronic 
publications sold in shops are several times or tens 
of times higher than those of the pirated ones. This 
enormous price disparity has not only prompted some 
lawless businessmen to risk danger out of desperation 
to engage in piracy and production, wholesale, and 
marketing of pornographic electronic publications, but 
has also tempted many wage carners, scientific and 
technical personnel, residents, and university students 
to buy pirated electronic publications. While discussing 
this social phenomenon, Zhang Shuwei, Haiding District 
Culture and Relics Bureau deputy director, maintained 
that with regard to long-term interests, whether or not 
the prices of original electronic publications can be 
lowered is an important link to weeding out piracy. 
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(Begin Zhang recording) In dealing with piracy, a 
consumer urged producers to engage in fair competition 
by cutting their selling prices. This is a practical issue. In 
production, whether or not we can find ways to cut the 
prices to a level acceptable to the masses. On the other 
hand, from a long-term viewpoint, (words indistinct). 
(end recording) 


True, to reoccupy the electronic publications market, 
it is still necessary for the government and producers 
of genuine products to make gigantic efforts. The 
rampant piracy of electronic publications and rampant 
spread of pornography is just a social phenomenon, 
through which some deep-rooted problems have aroused 
in the management of the floating population, public 
security, and high-tech products, including electronic 
publications. Mrs. Shen Xiangdong said: 


(Begin recording] The problems we discovered in this 
period are mainly: 1) the management of several mil- 
lions of outsiders in Beijing is lagging behind. A consid- 
erable portion of this floating population is selling and 
wholesaling pirated, illegal, and obscene electronic pub- 
lications, among them, 95 percent are outsiders living in 
Beijing without certificates of temporary residency; 2) 
the management of houses sold by some units to earn 
income is poor and this provides storage conditions for 
lawless peddlers; and 3) with the development of high 
technology in recent years, some high-tech companies 
have mushroomed. In general, they have registered with 
the industrial and commercial departments. However, in 
developing electronic software and producing and mar- 
keting their products, which are ratified as electronic 
publications, they only registered them with the indus- 
trial and commercial departments and did not submit 
them to the management of publications. (end record- 
ing) 

Therefore, Beijing Municipality has started establishing 
anew management structure to standardize the produc- 
tion and marketing of electronic publications. Mrs. Shen 
Xiangdong said: 


*” recording) In addition to the drive to rectify 

iarket, we have pursued a registration system 
ide ali units selling, developing, and manufacturing 
electronic software and electronic publications including 
CD-ROM's, and given business licenses to those who 
met the requirements. We are now studying ways to 
develop and establish a wholesale mar':4 for audio- 
video products modelled on the book, m ‘wspaper, and 
periodical wholesale market. (end recoding) 


While gathering information, this reporter deeply felt: 
It is true that establishing and perfecting a management 
system of the electronic publications market is a task 
of top priority, but the building of professional ethics 


and blood and relatives? Market behavior cannot stand 


tative office here Tuesday (30 January], signaling the 
bank’s interest in making inroad into China's central 


i 


According to him, the attraction of inland areas is grow- 
ing as the central will shift development 


priority to these areas in the years to come. 
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Kawabata from Sumitomo Bank said that his office 
will also financial services to large Chinese 
enterprises and introduce the city to more Japanese 
investors. 


PRC: Cooperation With Japan in Energy 
Development To Continue 

0W0702222696 Beijing ZHONGGUO XINWEN SHE 
in English 1345 GMT 7 Feb 96 


(FBIS Transcribed Text) Tokyo, February 7 (CNS) — 
According to the NEDO [New Energy and Industrial 
Technology Development Organizauon) of the Ministry 
of International Trade and Industry of Japan, China 
and Japan will further seek cooperative channels and 
projects based on the present achievements in new 
energy and technology cooperation. 


NEDO will set up an office in Beijing on the 13th this 
month to enable smooth and effective Sino-Japanese 
cooperation in the development of new energy and 
technology. The office will be its fourth overseas office 


after those in Washington, Sydney and Bangkok. 


Since 1993 when the NEDO began its cooperation 
with China in the “Green Pian” with the support of 
the State Planning Commission of China, mutual co- 
operation has proceeded smoothly and has achieved 
remarkable progress. Fruitful research and co-operation 
have been conducted in such areas as the investigation 
of the energy demand; the installation of energy-saving 
equipment in iron and steel industries, coal-fired power 
generation, oil refinery, chemical industries and cement; 
the improvement of coal liquefaction technology; the 
treatment of sewage in mines and the application of 
computer in industrial design and production. In the 
Japanese international co-operation plan this year, more 
than 20 billion yen will be set aside and the investment 
in China will account for a considerably high proportion. 


PRC: Japanese “irms To Step Up Investment in 
Electronics 

0W0802062996 Tokyo KYODO in English 
0S25 GMT 8 Feb 96 
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(1996-2000) with an anticipated annual average growth 
rate of 20 percent in output value to the end of the cen- 


§ 


What that means is this year the electronics industry in 
China is expecting an output worth almost 34 billion 
an almost threefold increase in the past five 


ay 


one reason why Japanese electronics giants are 
increasing their investment in China’s manufac- 
base in a wide range of consumer and industrial 
from color television sets to advanced tele- 


switching gear and high-volume integrated cir- 


THE 


. 


of the largest Sino-Japanese joint venture, 
NEC Electronics Co., for example, is invest- 
an additional 12 billion yen to expand production 
upgrade technology in the output of large-scale 
integrated circuit chips. 


The 20-year venture between NEC Corp. of Japan 
and Shougang (Capital Iron and Steel Corp.), one of 
China's largest steelmakers, was established at the end 
of 1991 and the fresh injection of capital will raise total 
investment to 38 billion yen so far. 


According to Executive Vice President Wang Ruilan, 
the new investment will enable chip production to 
expand from last year’s estimates of 40 million to 50 
million in 1996 and 80 million in 1997. Last year's 
Output accounted for more than 10 percent of China's 
total chip productior 


One significant change is with the new investment, 
NEC's equity stake in the venture will rise from the 
previous 40 percent to 51 percent, leaving Shougang as 
the minority shareholder. 

Wang said the change would “enhance the company’s 
ability to deal with possible problems concerning the 


 E 


nd 


IC demand in China is soaring as the country upgrades 
its technology. One of the most explosive growth areas 
is in the production of personal computers, where do- 
mestic sales are predicted by the Ministry of Electronics 
Industry (MEI) to expand from one million computers 
last year to three million by 1998 and five million by 
the turn of the century. 


Most sales so far have been for office and business pur- 
poses, but with the price of a typical personal computer 
expected to decline soon from a level of 2,400 dollars to 
1,450 dollars, a significant household market will begin 
to emerge, according to Yang Tianxing, general director 
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of the ministry's Computer and Information Technology 
Advancement Department. 


Cooperation with Japanese and other international com- 
panies has been a “win-win situation” for everyone, he 
said. "The foreign companies are gaining markets in 
China, while we are getting capital and technology that 
is enabling domestic companies to contribute to the mar- 
ket as well.” 


Yang predicts the computer industry will generate 24 
billion dollars at the end of the century, against last 
year’s 6 billion dollars. Of that, exports will account 
for 11 billion dollars, against last year's figure of 3.4 
billion dollars. 


There is no doubt that Chinese electronics companies in 
general are strengthening because of collaboration with 
Japanese investors. 


in the past five years, most of the electronic equipment 
acquired by the Chinese government through open 
bidding with international loans — such as those 
supplied by the overseas economic cooperation fund of 
Japan — would have been supplied from overseas. 


Last year however, the MEI says, domestic manufac- 
turers, including some with Japanese partners, success- 
fully won bids for a record 46 percent of government 
procured equipment. 

Meanwhile, the home appliance market is also proving 
to be a happy hunting ground for Japanese companies. 


Typical is Sony Corp., which has high expectations of 
a successful future on the mainland with predicuors 
that its annual investments could reach as much ai S00 
million dollars within the next 10 years. 


In a recent interview with the South China Morning 


The Electronics Industry Association of Japan believes 


demand for videocassette recorders 
million (3.2 million) while home 
audio equipment demand will reach 28 million (21.55 
million). 


The strongest growth area, however, is likely to be 
portable audio equipment — almost 50 million units at 


pepe 
is prohibited without permission of the copyright owners. 
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PRC: » AT&T Sign Contract for Optical 
Cable Trunk 


0W0702171396 Beijing XINHUA in English 
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The project will also lay a solid foundation for the 
country’s future information superhighway. 


PRC Corporation To Jointly Develop Tarim Basin 
Of With Texaco, Ajip 

0W0502170496 Beijing XINHUA in English 

1621 GMT $ Feb 96 


(FBIS Transcribed Text) Beijing, February 5 (XIN- 
HUA) — The China National Petroleum Corporation 
(CNPC), Italy’s Ajip, and Texaco of the US signed 
two contracts here today to jointly develop oil in the 
Tarim Basin in northwest China’s Xinjiang Uygur Auv- 
tonomous Region. 


According to CNPC, the area to be explored covers 
29,542 sq [square] km in Xinjiang’s Minfeng and 
Yuntian counties on the south edge of the basin, 
bordering the "Tarim-1" block. 


Experts say that the area's prospect for oil exploration 
are good, based on surveys and exploration in adjacent 
blocks. 


According to terms of the contracts, Ajip will be the 
Operator, and the two foreign companies will bear 
the risk alone during the exploratory period, doing 
geophysical exploratory work, and drilling the wells. 


The contracts last 30 years at most, and specify that 
when commercial oil or gas fields are discovered, they 
will be jointly invested in and developed by the Chinese 
and foreign sides. 


The Tarim Basin is an important area for China's oil 
development, and Chinese oil workers have overcome 
many difficulties and have made a lot of discoveries 
there. 


With a set of basic facilities completed, the Tarim 
Oilfield is now able to produce four million tons of 
crude oil annually. 


CNPC has expanded foreign co-operation in the last 
few years. In 1993, the company offered the southeast 
part of the basin for the first international bidding for 
and in June of 1995, offered the southern 
part of the basin for the second-round of bidding. 


The two contracts mean that the third-round of bidding 
has entered the signing stage. 


Zhou expressed his appreciation for the long-term coop- 
eration between his company and the two foreign com- 
panies, and said that CNPC will have further opening-up 
policies and look imto new ways of exploration. 


of the owners. 
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0355 GMT 2 Feb 96 


(FBIS Transcribed Text) Xian, February 2 (XINHUA) 
—— China has set up a joint venture to manufacture SDH 


(Synchronized Digital Hierarchy) equipment in Xian, 
Capital of northeast China’s Shaanxi Province. 


The joint venture, Xian Pujitsu Telecommunications 
Co. Lid., will involve an investment of 9.8 

million U.S. dollars from China and Japan's Pujitsu 

Corporation. 

The venture has an annual production capacity of 1,200 


sets of SDH microwave transmission 
60 percent of the stock held by the Japanese side. 


with 


ing Committee of the National People’s Congress, met 
with visiting Italian fashion designer Mariuccia Man- 
delli here today. 

The fashion industry is an ever-growing part 
economy, Chen said, and that China has a huge 
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PRC: Gas Propeliaat, Canning Joint Venture To 
Be Built in Pudong 
0W0202083896 Beijing XINHUA in English 
0754 GMT 2 Feb 96 


(FBIS Transcribed Text) Shanghai, February 2 (XIN- 
HUA) — Construction of a gas propellant and canning 
joint venture has started recently in the Pudong New 
Area, in China’s largest metropolis. 


The deal involves Chinese, American, and Canadian 
investors making an investment of five million US 
dollars each. 


The venture is to produce non-freon gas propellant and 
chemical products for daily use, with the American 
propellant producer, Diversified CPC International as 
one of the three partners. 


The venture is designed for annual production capacity 
of 10,000 ton of propellant and 15 million cans of liquid 


products, with expected sales volume of 130 million 
yuan. 


Agriculture 


PRC: Customs Reports Agricultural Export, 
Import Figures 

0W0702224896 Beijing ZHONGGUO XINWEN SHE 
in English 1150 GMT 7 Feb 96 


(FBIS Transcribed Text) Beijing, February 7 (CNS) — 
In 1995, the combined value of China's agricultural 
imports and exports were US$23.81 billion with 
jumping 75.8 percent to top US$11.55 billion and 
exports down by 1.7 percent to US$12.26 billion, 
according to the General Administration of Customs. 


It was also revealed that 76 percent of agricultural 
exports was shipped to Asian. Japan 
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in the Chang Jiang River and Yellow River valleys and 
obtained five breeds of cotton that carry the gene. 


Experiments show that the cotton has a strong resistance 
to insect infestation and this quality can also be passed 


to later generations. 


Experts said that the technology meets the international 
advanced standards in the same field. 


PRC: State Secks Foreign Funds To Combet Soil 
Erosion 


OW0202 132296 Beijing XINHUA in English 
1301 GMT 2 Feb 96 


{FBIS Transcribed Text) Beijing, February 2 (XIN- 
HUA) — China issued a call here today to world fi- 
nancial agencies to lend a hand in the massive project 
harness the severe soil erosion on the upper reaches 


the Chang Jiang River. 


as 
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Duan Qiaofu, deputy director of the Soil and Water Con- 
servation Department of the Water Resources Ministry, 
said that there is a total of 352,000 sq km of soil erosion 
area on the upper reaches of the third-longest river in 
the world, while only 39,400 sq km has been harnessed 
in the past seven years. 


“At such a speed, the whole situation could be reversed 
only after 60 or 70 years,” she said. “The speed 
is incompatible with that of the national economic 
development," she added. 


Every year, the official said, 1.56 billion tons of soil is 
lost in the region, and over 500 million tons is washed 
into the Yangtze. 


She expressed appreciation for the World Bank's sup- 
port for China's soil conservancy work in the area of the 
Yellow River, China's second-longest. The bank pro- 
vided 150 million US dollars in soft loans for the Yellow 
River project, which has proved helpful in improving lo- 
cal farmers’ financial situation and living conditions. 


For the Chang Jiang River, she said, China has yet to 
receive any foreign aid. 

She believes that foreign funds can play a positive role 
in alleviating the soil erosion on the upper reaches of 
the Chang Jiang River region and bring great benefits 
to the local people there. 


"China has 70 million people suffering from poverty, the 
majority of whom live in soil-erosion regions in hilly 
and mountainous areas," she said. “Soil conservation 
holds the key to speeding up the economic development 
of these regions.” 


The official said that China's strenuous efforts in the 
region, where more than half of the farm area is on 
slopes, has seen pleasing results. 


During the past seven years the farming area has 
increased by more than 40,000 ha annually, and a total 
of 300,000 ha of mountain slopes have been turned into 
terraced fields. The farmers’ per capita grain output 
has shot up to over 450 kg from 360 kg, despite the 
continued growth of population. 


China attaches great importance to bringing local farm- 
ers material benefits while launching water and soil con- 


servation projects, Duan explained. 


She said that China has planted 384,000 ha of fruit trees 
and 1.03 million ha of poplars, pines and other sorts of 
trees for the purpose of soil control on the upper reaches 
of the Chang Jiang during the past seven years. 


Meanwhile, China has built more than three million 
small-scale water-conservancy projects and over $0,000 
km of irrigation canals there. 


ws without : of the owners. 
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PRC: Marketing Cooperatives Vow To Serve 
Farmers Better 

0W0802033896 Beijing XINHUA in English 
0249 GMT 8 Feb 96 


(FBIS Transcribed Text) Beijing, February 8 (XIN- 
HUA) — The supply and marketing cooperatives across 
China will provide a more comprehensive service to 
agriculture, according to a five-year-plan just released 
by the All China Federation of Supply and Marketing 
Cooperatives. 


The cooperatives will a ae eee 
on the organization system and upgrading business 
management so as to make the cooperative better 
partners of the farmers. 

There are over 30,000 such cooperatives operating in 
China, which have 160 million rural households, or 75 
percent of the total, as shareholders. 


In the coming five years, there will be a 10 percent 
increase in the shareholders of the cooperatives as 
measures will be taken to enhance the force of grass- 


root cooperatives, according to the Federation. 

The cooperatives have been engaged in a diversified 
business including commodity distribution, manufactur- 
ing and foreign trade. 

PRC: Genes Makes ‘Major Breakthroughs’ in 
Wheat Disease Control 


0W0702140796 Beijing XINHUA in English 
1317 GMT 7 Feb 96 


(FBIS Transcribed Text) Lanzhou, February 7 (XIN- 
HUA) — Major breakthroughs have been made in 


ECONOMIC AFFAIRS 51 


northwest China’s Gansu Province in controlling var- 
ious kinds of wheat disease such as root disease and 
stripe rust, over the past five years. 


According to Chen Ming, director of the Plant Protec- 
tion Institute of the Provincial Academy of Agricultural 
Science, wheat diseases are major causes of the decrease 
in wheat production in north China. 


Root disease is especially troubling and can reduce 
wheat by over 20 percent. In Gansu, the 
disease hits nearly 530,000 ha of wheat annually, 
accounting for one third of the province’s total wheat 
area. 


In 1985, stripe rust, or yellow rust, hit north China and 
caused losses of up to 320 million kg of wheat in Gansu 
alone. 


After three years of intense research by agronomists in 
the province, it was concluded that root disease comes 
from bacteria- carrying wheat seeds. The scientists 
therefore devised a low-cost, effective, and safe antidote 
for the disease, avoiding potential losses of up to 12.4 
million yuan cumulatively for farmers in the last three 
years. 


Longnan Prefecture is the only place in China where 
yellow rust germs spend the winter, and the Provincial 
Academy of Agricultural Science has been sending 
experts to the prefecture to conduct on- the-spot research 
for years. They have found 39 kinds of germs that cause 
yellow rust in wheat, including the ones that threaten 
v heat most. 


The province has also developed some herbicides that 
control some of the more noxious weeds. 


i aidiaenndnaiote | 
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kh is reported that both resignations are due to overage. 
Zu is over the age of 65, which is the age-limit for 
by the ceatral authorities, and 71-year- 
old Lia also over the age for his post. 
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ministration Department, will be transferred from the 
procuratorial department to the court, sources said. 


Mr Xie has been charged with taking more than $14.24 
million in kickbacks, while he allegedly embezzled 
more than $9.3 million in public funds. 


Mr Xie fled to Hong Kong but was arrested after a joint 
operation between Hong Kong and Guangdong police. 


The sources said Mr Xie and Dong Huchen, the former 
head of the Guangdong Provincial Construction Bank 
who is also facing charges of corruption, could face the 
death penalty. 


PRC: Guangdong To Hold Fixed Asset Investment 
to 5 Percent 


0W0202145196 Beijing ZHONGGUO XINWEN SHE 
in English 1334 GMT 2 Feb 96 


(FBIS Transcribed Text] Guangzhou, February 2 (CNS) 
— Guangdong Provincial Government has decided that 
growth of fixed asset investment this year should be 
maintained at 5 percent as against 13 percent last 
year. Lin Shusen, Director of the Guangdong Planning 
Commissjon, announced this target when submitting an 
economic planning report to the Provincial People’s 
Congress this afternoon. 


In accordance with the State's policy of macroeconomic 
adjustment, Guangdong has restricted fixed asset invest- 
ment growth since the second half of 1993. In 1994, in- 
vestment fell markedly: investment growth in 1994 was 
25.6 percent, a decrease of 51.3 percentage points and 
lower than the national average. Last year, fixed asset 
investment in the Province was RMB (Renminbi) 242 
billion — a growth rate of 13 percent — which marked 
a significant fall on the previous year. 


The S percent growth rate for this year will be the lowest 
for some years past as annual growth in fixed asset 
investment during the “Eighth Five-Year Plan” period 
was over 45 percent. 


Will the drop in the rate fixed asset investment be too 
large? At present, there is no uniformity of opinion but 
the need to restrict such investment is beyond argument. 
Over the past few years, there has been rapid economic 
development in Guangdong. One of the factors behind 
this is that the high levels of investment have caused 
high economic growth. Guangdong’s GDP is planned to 
fall by 8 percentage points this year thus necessitating 
control over the growth in fixed asset investment. 


Guangdong will guarantee capital funds for 29 core con- 
struction projects iacluding the Sheazhen-Shantou Ex- 


FBIS-CHI-96-627 
8 February 1996 


ing, the Humen Bridge and an ethylene project in 
Guangzhou. 


Investment in new processing projects, up marked urban 
construction and real estate projects will be strictly 
controlled. 


PRC: ‘Framework’ for Guangdong Labor Market 
Takes Shape 

OW0202145396 Beijing XINHUA in English 

1433 GMT 2 Feb 96 


(FBIS Transcribed Text) Guangzhou, February 2 (XIN- 
HUA) — A framework of a labor market, comprising in- 
troduction, work training, unemployment insurance and 
labor services, has come into shape in south China’s 
Guangdong Province. 

The number of introduction agencies had expanded to 
over 1,400 by the end of 1995, creating a favorable 
condition for the rational fiow of labor within the 
province. 


Statistics show that a total of 11 million rural laborers 
have transferred to non-agricultural sectors, 6.5 million 
workers have migrated to Guangdong from outside the 
province, and more than two million urban workers who 
were either unemployed or dissatisfied with their old 
jobs have found new jobs. 


Guangdong’s urban unemployment rate stands at less 
that two percent currently, according to an official with 
the provincial Department of Labor. 


The number of workers in primary, secondary and 
industries account for 43 percent, 32 percent 
and 25 percent of the total, respectively, while during 
the Seventh Five-Year Plan (1986- 1990), the respective 
percentages were 53, 25 and 22. 


some £0,000 workers, effectively making up for the 


shortcomings of the market mechanism and promoting 
the orderly operation of the labor market. 


PRC: Guangzhow Outlines S-Year Development 
Plas 

OW0602 143496 Beijing ZHONGGUO XINWEN SHE 
in English 1231 GMT 6 Feb 96 


(FBIS Transcribed Text} Guangzhou, February 6 (CNS) 
— Guangzhou will carry out cight projects by the turn 
of the century with the aim of turning itself into an 
imernational metropolis. 


During the Ninth Five-Year Pian, Guangzhou's city 
proper will expand to 216 square kilometres, up from 
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$4 square kilometres. Eight cross-ceatury projects will 
be completed in the municipality. 


—An urban rapid transit system with an underground 
railway line as its core will be established. The system 
will include 49 kilometres of underground railway track. 
Work will commence during the course of five-year 
period. 


—An expressway network with Guangzhou at its cen- 
tre will see a 38-kilometre section finished next year to 
link with the 22-kilometre the North Ring Expressway. 
Another 42 kilometre expressway will be completed in 
1999, connecting the north-castern area of the munici- 
pality. 

—An air transport network will be set up with a new 
international airport at its hub. Two runways will be 
completed by the turn of the century and will enable 
1.6 million flights a year. Annual passenger volume will 
reach 27 million while cargo transported will amount 
to 740,000 tonnes. Supplementary facilities will be 
added to the network between the year 2000 and 2010. 
Guangzhou will by then enjoy a modern air transport 
system. 


—An urban traffic facilities network will feature over- 
passes and 54 bridges covering 276 of new roads. By 
early next century, 21 urban trunk roads, 45 roads in 
district areas and 16 outbound roads will be in place. 


—An urban drinking water supply as well as sewage 
disposal project will be carried out. Four large water 
supply plants will be set up to draw water from the 
Dongjiang, Xijiang and Xibeijiang rivers. They wili be 
ee ee en eee 


1$ square metres by the year 2010. 


—A park and green belt project will be carried out. The 
Mt. Baiyun scenic spot will be the centre of the project 
while green belts will be created along trunk roads in 
urban areas. 


a a ae ao a 
metres in the southeast. According to Guangzhou's 
plans for well into the 21st century, a 6.6-square kilo- 
metre Pearl River New Town will be at the core of the 
development. The new town will have a commercial dis- 
trict under the jurisdiction of Guangzhou and boast in- 
tegrated functions for financial business, commerce and 


is report may contain copyrighted 
is prohibited without permission of 


the copyright owners. 
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PRC: Guangzhou Notes Losses at State-Owned 
Enterprises 

OW0602221596 Beijing ZHONGGUO XINWEN SHE 
in English 1231 GMT 6 Feb 96 


(PBIS Transcribed Text) Guangzhou, February 6 (CNS) 
— Rapid economic growth in Guangdong is accompa- 
nied by heavy losses in state-owned enterprises. 


At a meeting of representatives of the Provincial Peo- 
ple’s Congress over the past two days, many hoped that 
the government would find effective solutions. 


Some representatives commented on the serious outflow 
of assets from state-owned enterprises. 


ase closely related to many of its inhabitants livelihoods. 
According to Lin Shusen, Director of the Provincial 


representative from the northern part of the province, a 
coal mine in Quijiang County lost RMB (Renminbi) 69 
million (HK$ 64.1 million) last year. 


8 February 1996 
"At present, plant managers were only responsible 
for surpluses but not losses. If the enterprises 
money, there was no one to be made accountable”, 


According to Zhu Senlin, Guangdong Provincial Gov- 
ernor, to reform state-owned enterprises was of the 
essence this year. The main proposals included cre- 
ation of large enterprise groups through amalgamations, 
mergers, joint ventures, shareholding, leases, contracts 
and auctions. 


Mr. Zhu promised that this year, half the small state- 
owned enterprises would be reorganized. 


According to Li Ziliu, mayor of Guangzhou, the prob- 
lems of state-owned enterprises might be solved over the 
next two to three years. There had been real progress in 
this regard, including the establishment of the country’s 
first newspaper group, the Guangzhou Daily Group. 


PRC: Guangdong To Establish Chain-Store 
Conglomerates 

OW0802080896 Beijing XINHUA in English 
0731 GMT 8 Feb 96 


(FBIS Transcribed Text} Guangzhou, February 8 (XIN- 
HUA) — The economic powerhouse of south China's 

Province is pledging to build 10 trans- 
regional chain-store conglomerates in the coming five 
years. 


According to a new five-year plan, these conglomerates 
will be designed to each have more than 300 chain stores 
with combined annual sales of 1.5 billion yuan (180.7 
million US dollars). 

Besides, the province will also build 50 chain-store 
groups each having some 100 stores and with combined 
annual sales of over 500 million yuan. 


Expanding the scale of the chain-store groups is consid- 
ered conducive to improving their efficiency. 
So far, Guangdong has more than 200 chain-store 


enterprises with over 1,500 branches selling a total of 
five billion yuan-worth of commodities a year. 


PRC: Guangdong To Restrict Ports of Eatry 


0W0602015296 Beijing XINHUA in English 
0120 GMT 6 Feb 96 


(FBIS Transcribed Text] Guangzhou, February 6 (XIN- 
HUA) — Guangdong Province adjacent to Hong Kong 


See ne ree 
without of the owners. 


money 
dong, a senior judge announced here today. 


In what was called the biggest case of smuggled 
reaminbi, China’s official curreacy, 33 million yuan in 


orged notes have occurred with greater 


for the country’s financial order and social stability. 
PRC: Cai Changsong Appointed Hainan Deputy 
Secretary 


OW0302134996 Haikou HAINAN RIBAO in Chinese 
25 Jan 96 pl 


(Unattributed report: “Cai Changsong Appointed 
Deputy Secretary of the Hainan Provincial Party Com- 
mittee, and Zhang Dechun Appointed Member of Its 
Standing Committee") 


(FBIS Translated Text} The Hainan Provincial CPC 
Committee issued a circular on 23 January on the 
appointments of Comrades Cai Changsong and Zhang 
Dechun. 


The circular said: A circular issued by the CPC Central 
Committee on 18 January 1996 said the CPC Central 
Committee approved the appointments of Comrade Cai 
Changsong as a deputy secretary of the Hainan provin- 
cial party committee, and Comrade Zhang Dechun as a 
member of the Hainan provincial party committee and 
member of its standing committee. 


The executions were carried out in Shanwei city of 
Guangdong this morning. Two of the men, aged 35 and PRC: Ruan Choagwe on Hainan’s Economic Work 
44, were captains of Taiwan fishing boats. Those from |= 0W0702064296 Haikou HAINAN RIBAO in Chinese 
the mainland were Xu Jinkuang, 33, Lu Yisheng, 32, /2 Jan 96 pp !,3 
and Su Huoming, 33. 
(Unattributed article: “Provincial Economic Work Con- 
Seven other persons involved in the case were given life _ ference Calls For Transforming the Economic Structure 
and other prison sentences, in addition to fines. and Growth Mode and Promoting the Sustained, Rapid, 
and Healthy Development of Hainan’s Economy; Ruan 
Tsoi ae sno mace temaen het Chong hae npr ech Du Gag, Yo 
guilty, in Cestral China's Henan Province, where Weaxu. Wang Xiaofeng, and Chen Yuyi Attend the 
$10,000 yuan was counterfeited and more than 400,000 Conference”) 
yuan in false notes were bought from somewhere else, (FBIS Translated Excerpt] A provincial economic con- 
siace October 1991 ference was held in the auditorium of the provincial 
seaport may contaim copyrighted material. 
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In his speech, Ruan Chongwu reviewed Hainan’s eco- 
nomic development in 1995. He said: In 1995, Hainan 
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acceleration of construction of tourism projects. In 1995, 
tourist hotels received about 3.25 million tourists and 
earned $80.96 million in foreign exchange, representing 


an increase of 12.2 percent and 15 percent, respectively, 
over 1994; despite a balance between revenue and 


expenditure, the financial situation was rather tight. 
Total revenues for the year amounted to 4.62 billion 
yuan, while totaled 4.26 billion yuan. By 
the end of 1995, the balance of savings in the province's 
state banks amounted to 38.38 billion yuan, while the 
amount of loans granted totalled 41.86 billion yuan, up 
6.3 percent and 14.3 percent respectively over 1994. 
The market was brisk, and incomes of both urban and 
rural people rose steadily. Retail sales of consumer 
goods for the whole year reached 11.1 billion yuan, up 
17.7 percent over 1994. The per capita cash income of 
urban residents was 4,344 yuan, up 10.5 percent after 
adjusting for price rises. The per capita net income of 
farmers rose to 1,552 yuan, an increase of 5 percent over 
1994. Reform of the economic structure was further 
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our economic work should have a good start. (passage 
omitted) 

Ruan Chongwu stressed: To accomplish the major 
tasks of economic and social development in 1996, 
it is mecessary to further improve work and make 
breakthroughs in various spheres of endeavor in the 
province. Special efforts should be made to carry out 


8 February 1996 
upgrade agriculture and the rural economy. [passage 
omitted) 


2. We should conscientiously carry out construction of 
out in the Ninth 
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7. We should open Hainan wider to the outside world 
and raise the level of opening to the outside world. 


[passage omitted] 


8. We should adhere to the principle of doing two 
types of work at the same time and attaching cqual 
importance to both, and carry out all tasks well under 
an overall plan. While concentrating on reform, opening 
to the outside world, and economic construction in 
accordance with the plans of the Fifth Plenary Session 
of the 14th CPC Central Committee and the central 
conference on economic work, we should adhere to 
this principle and do our tasks well according to an 
overall plan that considers the interests of all sectors 
$0 as tO promote development of social undertakings 
in an all-round way. We should continue carrying out 
the strategy of vitalizing Hainan through science and 
technology; develop science, technology, and education; 
and constantly raise our scientific and technological 
level and labor force quality. It is necessary to improve 
Hainan people's moral standard and health by further 
developing cultural, health, and sports undertakings. 
Efforts should be made to protect the environment and 
promote the sustained and coordinated development of 
the economy and society. Special attention should be 
given to Hainan's family planning work and the overall 
improvement of public order. Forceful measures should 
be taken to crack down on criminal activities of all types 
$0 as to Maintain social stability. 


In conclusion, Ruan Chongwu stressed: This is the 
first year of our Nioth Five-Year Pian. Our tasks are 
very weighty. In line with requirements sei by the 
central authorities, we should strive to improve our 
work-style, be diligent and honest in our work, conduct 
investigations and studies among the people, promptly 
solve problems as they appear, and strive to fulfill or 
overfulfill all our tasks this year. 
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PRC: Ruan Chongwu Discusses Economic 
Development in Hainan 

0W0702063596 Beijing XINHUA Domestic Service 
in Chinese 2131 GMT 27 Jan 96 


[By reporters Xiao Huijia (5135 6540 1367) and Xu 
Jinpeng (1776 6855 7720)) 


(FBIS Translated Text) Haikou, 28 Jan (XINHUA) — 
Ruan Chongwu, secretary of the Hainan provincial party 
committee and provincial governor, said in a recent 
interview that the Hainan Special Economic Zone (SEZ) 
should contemplate its development plans and exploit its 
unique overall strengths from the angle of contributing 
to national economic development. 


said: When we examine the strengths 
of the Hainan SEZ we should not simply focus on its 


market economic system. This institutional strength is 
very important, and it is most appealing to investors. 
Third, thanks to support from the central government 
and fraternal provinces and municipalities in recent 
years, Hainan has been able to intensify its investment 
in its infrastructure, which has completely changed 
Hainan’s investment environment. Fourth, the special 
legislative power and other major policies which the 
ceatral government authorized Hainan to exercise when 
Hainan became a province are still effective 

Basing on his confidence in Hainan’s overall strength, 


Ruan Chongwu was upbeat about Hainan’s develop- 
ment during the Ninth Five-Year Plan and beyond. He 
said: The decline in real estate investments has facil- 
itated Hainan’s economic restructuring. The enormous 
financial and material resources and manpower, which 
were converged in real estate development for high prof- 
its, are now being shifted to agriculture, industry, and 
tourism, and especially to the construction of Hainan's 
infrastructure and basic industries. This has resulted in 
the simultaneous development of agriculture — which is 
the foundation — and industrial production and tourism, 
which are Hainan's mainstay and primary industries re- 
spectively. 


FBIS-CHI-96-027 
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potential. In 1995, guided by the central government's 
policy of exercising macroeconomic regulation and con- 
trol, Hainan made significant headway in three areas 
people commonly consider difficult to deal with. First, 
its agricultural growth continued to exceed 10 percent 
for the fifth consecutive year. This was quite unusual 
in the country. Second, it succeeded in bringing com- 
modity prices under control. While there were no gov- 
ernment subsidies, Hainan was able to control its price 
increases to 11.3 percent in 1995. Third, Hainan also 
effectively controlled its fixed asset investments. The 
investment pattern became more rational. Investments 
in real estate accounted for only 17 percent of the total 
investments. 


Macroeconomic regulation and control provided 
Hainan aii opportunity for industrial restructuring. 
Hainan seized this opportunity to develop its tropical 
agriculture, as weil as its industry, which depends on 
the oil and gas available locally and in the province's 
peripheral waters. This built the industrial foundation 
for Hainan’s economic development, and it has set 
the course for Hainan's future economic development. 
Ruan Chongwu said: "We must consider the nation's 
overall interests and contemplate how to exploit 
Hainan’s strengths from the standpoint of contributing 
to the nation’s economic development. We should 
absolutely not consider Hainan’s development without 
considering the country’s situation, otherwise we 
cannot possibly deal with such problems as market and 
capital, which Hainan badly needs for its development.” 


Ruan Chongwu said: To develop its tropical agriculture, 
Hainan must strive to produce grain. However, Hainan 
will contribute even more to the nation’s agricultural 
production, and at the same time bring in more revenues, 
if Hainan also develops its breeding of good seed 
Strains and builds up its seed-breeding bases. While 
Hainan is not in a good position to develop ordinary 
processing industries, it has rich oil and natural gas 
resources in its adjacent waters that can be used to 
produce chemical fertilizers to alleviate the nation's 
fertilizer shortage. Hainan has 68 deep-water bays that 
can be developed into deep-water ports and bases for 
developing a chemical industry with oil tapped from 
the sea. Moreover, Hainan also can accomplish a lot in 
producing construction materials and rubber which the 
nation needs. 


PRC: Hainan Governor Discusses Economic 


Growth at Provincial Congress 


0W0602170296 Beijing XINHUA in English 
1640 GMT 6 Feb 96 


{FBIS Transcribed Text) Haikou, February 6 (XIN- 


Chongwu told a meeting today 
Its market economy will be more ideal by then, accord- 
ing to an economic and social program for 


the Niath Five-Year Pian (1996-2000) and the goal for 
the year 2010, submitted for discussion at the Fourth 
Session of the Provincial People’s Congress today. 


Provincial GDP will double the 2000 figure by 2010, 
the program says. 


When these goals are met, the island will become a 
new and booming industrial giant, a highly efficient 
agricultural base, and a more attractive tourist center. 


Speaking on the possibility of achieving these aims, the 
governor said that his province now has a small total 


The province will also improve agricultural conditions 
and set up agricultural bases as part of an effort to 
increase added value in agriculture by nine percent 
annually in the next five years, Ruan said. 


He said that industrial added value is projected to grow 
at an anaual rate of more than 28 percent in the five-year 
period, and priority will be given to the development 
of the pillar industries of petrochemicals, automobile 
manufacturing, beverages and food, chemical fibres and 
textiles, medicines, paper pulp, and building materials. 


In addition, construction of the airport at Haikou, a 
round-the-island expressway, ports of entry, railways 
and telecom facilities will be speeded up to pave the 
way for economic growth of the island, he added. 
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OW0602095496 Beijing XINHUA in English 
0652 GMT 6 Feb 96 


(FBIS Transcribed Text} Haikou, February 6 (XIN- 
HUA) — Hainan, China's southernmost province, has 
decided to give top priority to the development of ba- 
sic industries and infrastructures, as well as eight pillar 
industries by the year 2000. 


Agriculture, \water-contro! facilities, transport, power, 
telecommunications and education has been listed as 


major targets for development during the next five years. 


The pillar industries include oil and gas, sutomo- 
bile masufacturing, beverages and foodstuffs, chemical 


fibers and textiles, pharm«ceuticals, building materials, 
and tourism. 
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The province’s rich natural resources are expected to 


provide adequate raw materials for the development of 
those pillar industries. 


Hainan is China's largest special economic zone. 


PRC: More on Hainan Governor on 9th 5-Year 
Plaz Goals 


OW0702224596 Beijing ZHONGGUO XINWEN SHE 
in English 1305 GMT 7 Feb 96 


{FBIS Transcribed Text) Haikou, February 7 (CNS) 
— At the Fourth Session of the First Hainan People’s 
Congress yesterday, Ruan Chongwu, Hainan Provincial 
Governor said that during the "Ninth Five-Year Plan” 
period, the main aim of Hainan included a continued in- 
crease in the use of foreign capital and an improvement 
in the economic benefits obtained therefrom, expanded 
foreign trade together with enhanced overseas economic 
and technical exchanges and co-operation. 


In its desire to further open up the province, Hainan 
envisages changes on three fronts, First, the investment 
environment will be improved by replacing reliance on 
preferential policies with the provision of good quality 
services and comprehensive legal protection. Secondly, 
the province will focus on attracting large conglomer- 
ates and financial institutions. The investment direction 
will be changed from labour-intensive industries, real 
estate development and the tertiary sector to basic in- 
frastructure, agriculture, capital-intensive industries and 
finance. Thirdly, as for foreign trade, Hainan will re- 
place its reliance on products from inland China by set- 
ting up of its own export production centres to increase 
the proportion of local exporis. 


During the “Ninth Five-Year Plan", development and 
construction in Yangpu will be the most important 
economic focus. Recently, the State Council reaffirmed, 
“The tax administration policy concerning bonded areas 
approved by the State Council will continue to be 
executed in Yangpu Economic Development Region in 
Hainan.” At present, Yangpu Economic Development 
Region has become one of those endowed with the 
most state preferences. Upon the completion of high- 
quality basic infrastructure, Yangpu will provide sound 
investment environment. 


During the current five-year plan period, there will be 
a major breakthrough in industrial, trade and finance 
development. Ai the same time, the construction of 
the Haikou Bonded Area, the State Tourist Region 
in Yalong Bay, the Hainan International Scientific, 
Technological and Industrial Park and other processing 
regions will be sped up. 


1s without of the owners. 


PRC: Obstructions Cause Haikes Airport To Close 
After Dark i 
0W0602141996 Beijing ZHONGGUO XINWEN SHE 
in English 1131 GMT 6 Feb 96 


(FBIS Transcribed Text) Haikou, February 6 (CNS) — 
The Governor of Hainan proviace has urged relevant 
provincial departments to take immediate steps to tackle 
the “airport problem" as the suspension of night flights 
ia and out of Haikou Airport became effective yester- 
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According to him, tower construction projects within the 
the airport 
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and Nanbu Garden have been suspended with tower 
being lowered and barrier lights put 
floor Zhonghua Building would be 
also pledged to tighten administration 
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making it the country’s second-largest fertilizer supplier 
after Sichuan Province. 


Henan turned out one tenth of the country’s chemical 
fertilizer output last year. 


By the end of last November the whole chemical 
fertilizer sector generated profits of 312 million yuan, an 


increase of 162 percent over the corresponding period 
of 1994. 


Such a rapid growth should be attributed to the support 
of the provincial government, which ensured an ade- 
quate capital supply last year, according to economists 
here. In addition, the loca\ government allocated a spe- 
cial loan of 20 million yuan io the sector. 


North Region 
PRC: Beijing Curbing Vehicle Use To Relieve 
Congestion 


OW0502144296 Beijing ZHONGGUO XINWEN SHE 
in English 1307 GMT 5 Feb 96 


("BIS Transcribed Text] Beijing, February 5 (CNS) 
— The Beijing Administration of Public Transport 
announced today that, from the 12th of this month, the 
usage of certain vehicles would be restricted to relieve 
traffic cov; 2stion. 


increased from 27 in 1993 to 55 last year. The average 
speed of cars travelling on main roads is only 12 
kilometres per hour 


FBIS-CHI-96-427 
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PRC: Beijing Official Says No New Luxury Hotels, 
Buildings 


OW0702 155296 Beijing XINHUA in English 
1455 GMT 7 Feb 96 


{(FBIS Transcribed Text) Beijing, February 7 (XIN- 
HUA) — No new luxury hotels, office buildings, villas, 
and recreational facilities will be built here this year, 


said Yuan Zhenyu, director of the municipal Planning 
Commission. 


Investment will be shifted to urban infrastructure, in- 
dustrial renovation, technology, agriculture, and water 
conservation instead, he noted, and total investment in 
fixed assets will reach 58 billion yuan (about 6.98 bil- 
lion US dollars) in the city this year, a ten percent rise 
over last year. 


we will be placed on investment restructuring, 
renovation receiving an investment of 
Sau Cain. 0 107 emus inniane our tah race 


Investment in electronics, automotive, chemical petro- 
eo oe 


will be paid to large joint ventures 
Investment in real estate will rise to 16 billion yuan, a 


Beijing will stick to the policy of controlling invest- 
ment this year, focusing on restricting the number of 
projects to be launched, and no approval will be given 
to proposals for new luxury hotels, office buildings, vil- 


PRC: Beijing’s Plan To Improve Service Sector 
Outlined 


OW0802093996 Beijing XINHUA in English 
0820 GMT 8 Feb 96 


(FBIS Transcribed Text] Beijing, February 8 (XIN- 
HUA) — The Chinese capital will speed up the growth 


An official of the municipal government said that the 
city’s service sector is to grow at an annual 


rate of 10.5 percent during the 1996-2000 period. 
See ees Cee te Seas © eee Seeate uetent 
(GDP) — the value of goods and services 

is targeted to rise tc $0 percent in 2000, the official said. 
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He said that the municipal government has decided 
to conceatrate development of the sector on such ex- 
panding industries as commerce, banking, insurance, 
tourism, transportation, telecommunications, informa- 
tion services and real estate. 


In the commercial sector, efforts wili be made to build 
more wholesale and retail markets, supermarkets and 
Cut-price stores, he said. 


The city’s annual retail sales are projected to rise to 200 
billion yuan in 2000. 


Foreign banks will be encouraged to open branches 
or representative offices in Beijing, he said, adding 
that construction of a financial street and an insurance 
network will be accelerated. 


He estimated that Beijing will receive at least 2.4 million 
overseas tourists and earn 2.5 billion US dollars in 2000. 


During the 1991-1995 period Beijing’s service sector 
grew at an annual rate of 13.5 percent, higher than that 
of the farming sector and manufacturing irdustry, he 
said. 


The service sector contributed nearly 48 percent to 
Beijing's GDP in 1995, up from 38 percent in 1990. 
It now employs 710,000 people. 


*PRC: Hebei Issues Detailed Family Planning Rules 
96CM01I22A Shijiazhuang HEBEI RIBAO in Chinese 
25 Nov 95 p4 


(FBIS Translated Text) Detailed Rules for Implemeat- 
img Hebei Province Family Planning Regulations 


Chapter I. General Principles 

Article 1. These detailed rules have been formulated 
based on the Hebei Province Family Planning Regula- 
tions (hereafter abbreviated as “regulations” ). 
Article 2. The state protects the citizen's legitimate 
rights and interests in family planning and urges him to 
fulfill his family planning obligations conscientiously. 


Article 3. Couples in their 
children in accordance with the “regulations” and these 


The family planning department at level 
has the authority to alter or rescind decisions made 


1s without : of the owners. 


at the lower level that violate the “regulations” and these 
detailed rules. 


Article S. A family planning department at the township 


(including township, minority township, town, and ur- 
ban subdistrict) level shall be headed by a cadre above 


the deputy township chief level. 
Article 6. The villagers’ committee shall put one deputy 
chairman in charge of family planning work. 


Article 8. Pull-time family planning personnel working 
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statistical work responsibility system. False reporting 
and failure to report shall be strictly prohibited. 


Article 11. The people’s government at all levels shall 
allocate funds to fully cover the operating expenses of 
family planning work. The amount and time of payment 
shall be determined by the provincial government. 


Operating expenses for family planning are earmarked 
for that purpose alone. No unit or individual shall 


borrow such funds or divert them to any other use. 


Chapter Ill. Reproduction 


Article 12. Item 4 of Article 14 of the "regulations" 
shall not be applied to people who become disabled 
as a result of illegal behavior. Items 9 through 12 of 
Article 14 of the “regulations” shall not be applied to a 
couple where the woman comes from a non-agricultural 
household. 


Article 13. “Only child" in Item 3 of Article 14 of 
the “regulations” includes the only child adopted in 
accordance with the law. 


A person shall not be regarded as an only child if he or 
she shares a father or mother with a sibling. 


Article 14. Where two or more males in a village marry 
the daughters of a single family which has no sons 
and settle down locally, Item 12 of Article 14 of the 


“regulations” shall apply to only one of the couples. 


Article 15. Where a couple satisfies more than two 
of the requirements stipulated in Article 14 of the 
“regulations,” it may decide on having children under 
only one of them. 


Article 16. In lieu of the birth of a second child, 
expenses shall be paid for the following: 


1) As a reward to or pension for the parents of an only 


Child in the village or the parents of two daughters born 
within the plan who have undergone a vasectomy or 
tubal ligation; 


2) as a reward to a couple who is qualified to have a 
second child under Article 14 of the “regulations” but 
has voluntarily decided not to do so. 

Article 17. Reproduction in accordance with the follow- 
ing provisions is considered planned reproduction: 

1) The couple has obtained a “marriage certificate” 
legally, 

2) The couple has obtained a “childbirth certificate;” 
3) Not less than six months must elapse from the time 
the couple received a “childbirth certificate” to the time 
of delivery. 


8 
year and have its name included in the childbirth plan 
for the next year. 


Article 21. The family planning contract entered into 
by the unit in charge of a childbearing couple with the 
couple shall be protected by the law. 


Chapter IV. Birth Control 


Article 22. Couples of childbearing age in rural areas 
shall practice birth control by taking these measures: 


1) If the couple already has one child, the woman shall 
wear an intrauterine device [IUD] except in cases of 


2) If the couple already has two children and the woman 
is under 40 years of age, one of them shall have a 
vasectomy or tubal ligation. 

3) If the first pregnancy results in twins, the woman 
may first be fitted with an IUD. When the twins turn 
four, the husband shall have a vasectomy or the woman 
a tubal ligation. 

4) If this is a second marriage for both man and woman 
and if the woman has never given birth before, she may 
be fitted with an IUD after giving birth in accordance 
with Article 14 of the “regulations.” 


Article 23. A married woman of a childbearing age shall 
submit to monthly visit-inspections and quarterly inves- 
tirations. The detailed procedures shall be determined 
by the family planning department of the provincial gov- 
ernment. 

Article 24. Contraceptive pills and devices shall be pro- 
vided free of charge to married couples in childbearing 
years (excluding the floating population). 


Family departments shall intensify the regu- 


, 


planning 
lation and supervision of the market for contraceptive 
pills and devices in conjunction with other departments 
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Article 25. Where an individual fails to take contra- 
Ceptive measures in accordance with the “regulations,” 
resulting in an unplanned pregnancy, he or she shall 
be responsible for the expenses incurred by remedial 
surgery. 


Article 26. If the child of a couple who has undergone a 
vasectomy or tubal ligation dies and if the circumstances 
of the case satisfy the conditions stipulated in Article 14 
of the “regulations” for special childbirth, the couple 
may apply to the family planning department at the 
county level for permission to have the vasectomy or 
tubal ligation reversed at a qualified medical unit or 
family planning technical service station. The operation 
shall be paid for with funds allocated to cover the 
operating expenses of family planning. 


Article 27. Detailed rules governing the provision of 
free medical services for those affected by complica- 
tions arising from family planning surgery shall be 
worked out by the family planning department at the 
provincial level. 


Where ications arise from contraceptive surgery 
by a self-employed medical practitioner or from surgery 
to restore fertility by a self-employed practitioner, 
the medical expenses incurred shall be borne by the 
individual in question. 


Medical accidents resulting from family planning 
surgery shall be handled in accordance with the ap- 
plicable provisions in “Rules for Handling Medical 
Accidents” promulgated by the State Council and 
“Hebdei Province Detailed Rules for Handling Medical 
Accidents.” 


Chapter V. Rewards 


Article 28. An employing unit that experiences genuine 
difficulties as a result of operating needs in rewarding 
marital leave or maternity leave to employees who 
postpone marriage or parenthood or who receive a 
“certificate of honor for parents of an only child” while 
on maternity leave may pay additional wages to the 
employees in question based on the duration of the lLave 
in accordance with the relevant government regulations. 


Article 29. Should they meet any one of the following 
conditions, a couple may jointly apply for the issue of a 
“certificate of honor for parents of an only child.” Ver- 
ification by both the man's and the woman's units is 
required. The certificate shall be issued upon examina- 
tion by the township-level family planning department 
of the locality where the woman has permanent reg- 
istered residence. A couple rewarded a “certificate of 
honor” may enjoy the treatment accorded a one-child 
family provided for by the “regulations.” 
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1) The couple has only one child and it was a planned 
birth. 


2) The couple could have a second child under the 
“regulations” but has voluntarily decided not to do so. 


3) The woman has given birth to two children, both 
planned births, but one of them dies before reaching 7 
years of age. 


Article 38. Should they meet any one of the conditions 
below, a couple may be issued a “certificate of honor for 
parents of an only child” and receive treatment accorded 
a one-child family, but minus the bonus: 


1) The couple’s only child has turned 18. 


2) The couple has only one child and he or she was 
legally adopted. 


Article 31. When a couple’s first-born consists of twins, 
the family shall not be treated as a one-child family. 


Article 32. When a couple enjoying the treatment 
accorded a one-child family divorces or if one of them 
dies, the divorce, divorcee, and widow or widower 
will continue to receive the same treatment, even after 


remarriage, provided the man and woman do not have 
another child. 


Article 33. When a couple enjoying the treatment 
accorded a one-child family has a second child under 
the terms of the “regulations,” it must surrender the 
“certificate of honor for parents of an only child" when 
it applies for permission to have the second child and> 
shall no longer receive treatment accorded a one-child 


The preceding paragraph also shall apply to a couple 
enjoying treatment accorded a one-child family who 
has an unplanned child or who adopts a child illegally. 
In addition, it shall return the reward it has previously 


34. A couple who is eligible to have a second 
under the “regulations” but voluntarily decides 
to do so shall be commended by the county-level 
family planning department in the locality where it has 
permanent registered residence and shall receive a one- 
time reward not less than 500 yuan. 
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2) Employees of an organization, group, or institution: 
Rewards shall come from the workers’ weifare funds. 
Any shortfaii may be made up with money from the 
Organization’s administrative or operating funds. 

3) If one spouse is an unemployed township resident 
and the other falls under 1) or 2) of this article, the 
reward shall come from the latter's unit; 


4) When both husband and wife are unemployed town- 
ship residents or if one spouse is an unemployed town- 
ship resident and the other a peasant, the reward shall 
come from the family planning operating funds of the 
township or urban subdistrict office in question. 


$) When the individuals involved are employed by 
a private enterprise, the reward shall be paid by the 
enterprise’s Owner. 

Article 36. Rewards for one-child parents in rural areas 
shall be administered in accordance with “Preferential 
Measures for One-Child Parents in Rural Areas in Hebei 
Province.” 


Chapter VI. Penalties 


Article 37. A decision statement must be issued before 
an unplanned childbirth fee can be collected. The fee 
shall be collected by at least two staffers armed with 
an administrative law-enforcement order prepared and 
issued exclusively by the provincial government. After 
the fee is collected, a special receipt printed exclusively 
by the provincial finance department shall be issued to 
the payer. 

Article 38. A couple may refuse to pay an unplanned 
childbirth fee should any of the following conditions 
apply: 

1) A decision statement has not been issued or the 
amount on the statement is not consistent with the 
amount of fee payable. 


2) The personnel collecting the fee fail to produce 
an administrative law-enforcement order prepared and 
issued exclusively by the provincial government. 


3) The personnel collecting the fee fail to issue a special 
receipt printed exclusively by the provincial finance 
department. 


Article 39. When a couple has genuine difficulties pay- 
ing the unplanned childbirth fee in one lump sum, it may 
apply to the township-leve! family planning department 
in the locality where it has permanent residence regis- 
tration for permission to pay by installments. However, 
the fee must be paid in full within two years. 


Article 40. A couple against whom administrative 
sanctions have been taken but who has paid the entire 
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death, death of a 


Citing as a reason divorce, spousal 
child, or the giving up of a child for adoption. 


Article 4S. This article pertains to the couple who prac- 
tices contraception in accordance with the rules but the 
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unplanned. However, no administrative sanctions shall 
be taken against the couple. 


Article 46. For every unplanned birth within it, an 
organization, group, enterprise, or institution shall pay a 
fine equal to 0.5 percent of its funds or after-tax profits 
that year, bu‘ it shall not be less than $00 yuan or more 
than 10,000 yuan. 


For every unplanned birth in a village, the village shall 
pay a 500 yuan fine. 


The decision to impose a fine on a village or on 
an enterprise or institution run by a township shall 
be made and executed by a township-level family 
planning department. The decision to impose a fine 
On an organization, group, enterprise, or institution run 
by a jurisdiction above the county shall be made and 
executed by a family planning department at the county 
level. 


Article 47. Units and individuals with the following 
conduct shall be fined as stipulated below: 


1) A unit or individual who obstructs a citizen in the 
practice of family planning shall be fined a sum between 
100 and 200 yuan. 


2) A unit or individual who refuses to submit to a 
quarterly investigation without reason shall pay a fine 
between 5 and 20 yuan for every day of delay. 


3) A unit or individual who refuses to practice contra- 
ception or take remedial measures in accordance with 
the rules shall pay a fine between 10 and 40 yuan for 
every day of delay. 


4) A unit or individual shall have his illegal income 
confiscated for providing a hiding place for a woman 
who has an unplanned pregnancy, or for secretly has- 
tening delivery and inducing labor in, or performing a 
Caesarean section on such a woman. In addition, he shall 
pay a fine between 500 to 3,000 yuan for every such oc- 
currence. 


Article 48. When an unplanned childbirth fee is im- 
posed under Article 29 of the “regulations,” or when 
administrative sanctions are taken under Article 33 of 
the “regulations and Article 47 of these detailed rules, 
the unit which the individual concerned belongs to shall 
come up with an opinion as to how to hardie the mat- 
ter. The case shall then be reported to the township-level 
family planning department in the locality of permanent 
residence registration. The latter shall then make a deci- 
sion and execute it. In cases where birth control targets 
are issued arbitrarily, a decision shall be made and ex- 
ecuted by the family planning department at the higher 
level, with assistance from the unit which the couple 
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having an unplanned child belongs to and from other 
interested departments. 


Article 49. Where administrative sanctions should be 
taken against an individual for violating the provisions 
of the “regulations,” the decision to do so shall be made 
by the unit which the individual in question belongs 
to, the department in charge at the higher level, or the 


28 August 1988 shall be annulled on the same day. 
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0W0702173996 Beijing XINHUA Domestic Service 
in Chinese 1311 GMT 7 Feb 96 


(By reporter Chi Maohua (3069 $399 $363)) 


(FBIS Translated Text] Taiyuan, 7 Feb (XINHUA) 
— During the First Plenary Session of the Seventh 
Shanxi Provincial CPC Committee today, Hu 
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members of the provincial party committee standing 
committee 


During the first plenary session of the provincial party 
committee discipline inspection commission, which was 
also held today, Feng Zhimao was elected secretary 
of the provincial party committee discipline inspection 
commission. 


Northwest Region 


PRC: New Gas Deposits Discovered in North west 


GWI1601131696 Beijing XINHUA in English 
1311 GMT 16 Jan 96 


(FBIS Transcribed Text) Xian, January 16 (XINHUA) 
— China has discovered an additional 24 billion cu m 
(cubic meters] of gas in a large field in the northwest 
part of the country, which is said to be among the 100 
biggest in the world. 

The gas field, in the middle of a basin spreading into 
Shaanxi and Gansu provinces and the Ningxia Hui 
Autonomous Region, has 230 billion cu m in proven 
reserves and promises bright prospects for exploration, 
geologists said. 


In 1995, China made new explorations in the south and 
north of the field and made careful analyses of the older 
wells there. The field was discovered in the late 1980s. 


One success was 100,000 cu m of industrial gas a 
day from an older well, the “Shaan-9", which was 
reactivated. 

The field plans to transport 500 million cu m of gas a 
year to Xian and one billion cu m to Beijing through 


pipelines. Both pipelines are scheduled to be completed 
before the end of September 1997. 


Construction of the pipeline to Xian, nearly 500 km 
long, was kicked off last October. The pipeline to 
Beijing is expected to be laid at this year, as its design 
has been completed. 


Yulin Prefecture, in the heart of the gas field, has taken 
advantage of the abundant gas resources to build a 
Chemical plant focusing on the development of fertil- 
izer and methyl alcohol. Construction of another chem- 
ical plant, a Sino-Australian joint venture capable of 
producing 60,000 tons of synthetic ammonia annually, 
is in full swing. 


With high purity and low content of sulphur, the field's 
gas is ideal for making chemical raw materials and fuel. 


Experts said that further development of the gas field 
will have a great impact on China's energy structure and 
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promote the development of the less-developed northern 
past of Shaanxi. 
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SK1701062796 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 16 Jan 96 


(FBIS Translated Text] On 15 January, at the provin- 
cial meeting to sum up the experiences gained from 


the struggle against smugglers and to commend ad- 
vanced units and individuals involved in this work. Vice 
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by statistics, as of the end of 1995, the province solved 
smuggled goods. The provincial industrial and commer- 


valued at 1,329,000 yuan; uncovered 32 cases involv- 
ing relics; and confiscated 139 relics of various kinds, 
including 55 state-level relics. 


PRC: Ningxia Personne! Appolatments, Removals 
SK1101021896 Yinchuan NINGXIA RIBAO 
in Chinese 14 Dec 95 pl 


{FBIS Translated Text} On 13 December, the 16th 
Standing Committee meeting of the seventh regional 
people's congress adopted the following decision on 
personnel appointments: 


Yang Maolin (2799 $399 2651) was appointed chairman 
of the regional Economic Restructuring Committee. 


Jin Xiaoyua (6855 2556 8502] was appointed director of 
the regional Broadcasting and Television Department. 
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Lu Chongguang (0712 6850 0342) was appointed direc- 
tor of the regional township and town enterprise admin- 
istration. 


Shi Xingliang [0670 2502 0081) was appointed director 
of the regional Legal System Bureau. 

Sa Benji was removed from the post as director of the 
regional Broadcasting and Television Department. 


PRC: Rural Businesses increase in Ningxia 


OW2101 164896 Beijing XINHUA in English 
1635 GMT 21 Jan 96 


(FBIS Transcribed Text) Yinchuan, January 21 (XIN- 
HUA) — Rural enterprises in Ningxia Hui Autonomous 
Region in northwest China produced 5.47 billion yuan- 
worth of goods last year, reaping a profit of four billion 
yuan, local sources said. 


In the meantime, the enterprises contributed to the 
country 260 million yuan in tax, more than double the 
1990 figure. 

The Eighth Five-Year Plan period (1991-95) saw a 36 
percent rise in the region's rural businesses, and private 
enterprises have now accounted for 53 and 68 percent 
of the region’s total in terms of output value and pre-tax 
profits. 

The region now boasts 400 rural enterprises with fixed 
assets topping one million yuan each, and 470 joint- 
stock enterprises with shares worth a total of 300 million 
yuan. 


In addition, more than 280 items of new technology 
have been used in helping develop more than 300 new 


products. 


PRC: Ningxia To Boost Telecommunications Sector 


0W0502070496 Beijing XINHUA in English 
0555 GMT $ Feb 96 


(FBIS Transcribed Text) Yinchuan, February 5 (XIN- 
HUA) — During the 1991-1995 period, northwest 
China’s Ningxia Hui Autonomous Region achieved re- 
markable results in telecommunications construction, 
with its annual growth rate of traffic volume and in- 


come hitting 39 percent and 42 percent, respectively. 
During the five years the region invested a total of 1.24 
billion yuan in fixed assets in the sector, 15.7 times the 
figure during the 1986-1990 period. 


The region's telephone exchange capacity has reached 
33,000 lines, a sevenfold increase over 1985. 


All telephones, which offer long-distance and local 
services, in the region’s urban areas and 92 percent of 
telephones in the rural areas are program-controlled. 
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Last year there were an average of 4.5 telephones for 
every 100 people in the region, up from 1.14 in 1990. 


Long-distance calls can now be made to 195 countries 
and regions and in 1.400 domestic cities. 
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PRC: Satelite Earth Stations Built in Southern 


OW1601141496 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 4 Jan 96 


{Announcer-tead report over video; from the “National 
News Hookup” program) 
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{guo jia wen hua fu pin wei yuan hui) and the close 
cooperation of provincial, autonomous prefectural, and 
county radio and television departments. This has en- 
abled herdsmen in the relevant pastoral townships to 
see the outside world on their television screens. 


PRC: Shaanxi Improves Water Quality With 
Foreign Funds 

OW0102035196 Beijing XINHUA in English 
0316 GMT 1 Feb 96 


(FBIS Transcribed Text) Xian, February | (XINHUA) 
— Water projects across Shaanxi Province in northwest 
China during the Eighth-Five Year Plan (1991-1995) 
provided drinking water for 2.64 million people and 
410,000 head of livestock. 


The province's per capita water resources amount to 
only half the country’s standard level, meaning that it is 
difficult to supply drinking water to the 32 million rural 
residents, more than 40 percent of whom live in areas 
where water is scarce. 


In recent years, the local government has stuck to a 
policy of raising funds from as many sources as possible 
to solve the and has used 284 million yuan 
(34.2 million US dollars) for the projects in the past five 
years, with more than 60 million yuan of that raised by 
the people themselves. 


It has also sought assistance abroad. From 1992 to 
the end of last year, it received funds from the UN 
Children’s Fund totalling 870,000 US dollars. 


It used the funds for water supply and environmental 
health projects in five counties, providing relief to 
210,000 people. 


At present, as many as 9.77 million people and 1.6 
million head of livestock have been provided with 
sufficient drinking water. 


PRC: Shaanxi Heavy Industry, Strategic Energy 
Base in Yulin 

SK2201105296 Xian Shaanxi People’s Radio Network 
in Mandarin 0010 GMT 21 Jan 96 


{[FBIS Translated Text} Yulin Prefecture, a backward 
and poverty-stricken area located in the northern tip of 
Shaanxi province, is now a place attracting the attention 
of the entire province and even the whole country as 
& national energy resources and heavy and chemical 
industrial base, which links eastern regions with western 
regions and supports the development of southern and 
northern regions, and that is emerging on the horizon. 


Yulin Prefecture is rich in coal resources, with proven 
coal deposits reaching 250 billion tonnes, accounting 


There is the Three Gorges Project in the south and 


(Shenhua) Project in the north. To increase the dynam- 
ics in developing Shenfu Coal Field, the State Council 
has approved the establishment of (Shenhua) Limited 
Group Corporation which is responsible for undertak- 
ing (Shenhua) project, a transcenturial large-scale en- 
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investment of 88.9 billion yuan, 
a modernized coal pit with an an- 
capacity of 60 million tonnes of coal, 
special use from Shenmu to Huanghua 
length of more than 1,000 li, a wharf for 
Hebei’s Cangzhou with a total handling 
million tonnes of goods, a large-scale 
oceangoing freighter, and a power plant with an annual 
production capacity of 1.4 million kilowatts. 


(Xiao Han), president of the (Shenhua) Group, told this 


reporter that (Shenhua) Group will develop power and 
chemical industries simultaneously, with the coal indus- 


baat 
HH 
f 


of 
2S 


AFFAIRS 69 


3 
. 
5 
4 
4 


ine with the norm of action of pio- 


i 

+ 
: 
E 
g 
E 
S 
S 
f 
2 
: 


tf 
E 
+ 
i 
i 


to provide endless energy resources for the eco- 
of China in the 21st century. Thus far, 10 
of investment has been completed in this 
project; Shenfu’s Dongsheng mining area has been pro- 
vided with a production capacity of 10 million tonnes 
of coal; the Baotou-Shenmu Railway has already been 
put into operation for 4 years; the construction of the 
Shenfu-Shuoxian Railway with a total length of 270 
km has already been completed by the end of last year; 
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sea and Huanghua Port — will start construction this 
year and will be completed in 2000. The all-round start 


its economic development. Local coal trade, construc- 
tion engineering trade, transportation trade, labor ex- 
port, and the tertiary industry that serves the (Shenhua) 
project have been emerging vigorously, and a number 
of locally invested key supply projects have been under 
rapid construction. 
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x PRC MEDIA ON TAIWAN AFFAIRS 


PRC: Beijing Hosts Reception for Taiwan 
Compatriots 


0W0702 163496 Beijing XINHUA in English 
1551 GMT 7 Feb 96 


in Chinese 1024 GMT 6 Feb 96 


{Article by Li Jiaquan (2621 1367 3123): “Two Falla- 
cies on “Taiwan Independence’ Are in the Same Strain 
— Commenting on Li Denghui’s ‘Disguised Taiwan In- 
dependence’ and Peng Mingmin's ‘Undisguised Taiwan 
Independence’”} 


pendence” represented by Peng Mingmin (Peng Ming- 
min}; and those for “invisible Taiwan independence” 
" and “progressive 


his 

his inwation of advocating “Taiwan independence 
worked for the Kuomintang [KMT] for a long time, ris- 
ing to the “pinnacle” of power in Taiwan. 
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Intimate Political Friends With a Mutual Affinity 


Both Li Denghui and Peng Mingmin studied in Japan. 
After Japan's surrender, they both returned to study at 
Taiwan University before going to the United States 
and France, respectively, for further study. They have 
been “intimate friends” since their youth because they 
share similar political viewpoints. Despite the separation 
while studying overseas, their friendship has never 
been interrupted. While studying at Taiwan University, 
they formed an “iron triangle” with Liu Qingrui [Liu 
Ching-jui), a teacher who had returned from Japan and 
leaned politically toward “Taiwan independence.” Liu 
concocted a "new constitution of Taiwan" but died of 
illness before it was completed. 


Peng was very popular in the early 1960's, before his 
view on "Taiwan independence” became noticeable. He 
was chosen as one of the first "10 outstanding youths” 
in Taiwan and was received by Chiang Kai-shek twice. 
At that time, Li Denghui worked as a technician on 
Taiwan's “Rural Reconstruction Committee.” Peng and 
Li maintained contact with each other and were “on very 
good terms.” 


In September 1964, Peng Mingmin was arrested on 
treason charges because he had printed and distributed 
the “Declaration of the Taiwan People’s Salvation 
Movement.” At a meeting in New York on 9 February 
1990, Peng Mingmin said: “I was with Li Denghui the 
day before I was arrested." 


While Peng Mingmin was in exile overseas, Li Denghui 
“cared very much about where his old friend was 
and what he did.” After becoming “vice-president,” Li 
ordered his trusted followers to contact Peng secretly. 
In May 1990, Peng told a Taiwan newspaper reporter: 
“When Li was still vice-president, | was told that at the 
mention of me, he would ask whether I was still fond 
of reading, which I should not neglect.” 


After Chiang Ching-kuo died, Li Denghui was in a 
rather difficult situation during the early period of wield- 
ing power. In the United States, Peng Mingmin “ap- 
pealed to overseas personalities to support Li Denghui,” 
saying: "I have a good understanding of Li Denghui's 
personality, work style, and ideals. Li merits 100- 
percent support for his creation of a new situation in 
foreign affairs.” 


Having gradually consolidated his power, Li showered 
favors on and accorded Peng with courtesies, soliciting 
his ideas on many issues, such as selecting “cabinet 
candidates" and changing the system for electing the 
“president” from one of “electoral votes” to “direct 
popular votes.” In April 1990, Li sent a sincerely worded 
invitation to Peng to return to Taiwan from the United 
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States to attend a “conference on state affairs.” In the 


osdesed the cancellation of Peng’s arrest warrant. It was 
actually around the time those events took piace that 


Peag became Li's “super-aide.” 
Li's ‘ideals and Convictions’ Are Copied from Peng 


For a long time after Li Denghui ascended to power, 
people doubted how Li, who used to take charge of 
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The third is the question of “international living space” 
“entry into the UN.” The words and deeds of Li 


political 
unit in the international community.” On 4 July 1991, 
So coke ypealler chm plbetemnag de ata 
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SHIBAO [(CHUNG-KUO SHIH-PAO)] reporters: "Af- 
ter Li Deaghui assumed the presidency, | i i 


reporter on 9 February 1990, Peng said: “I worked on 
nongovernmental in the United States on 
inviting Li Denghui to visit the United States, and made 
the arrangements for Cornell University to invite him 
in the name of presenting him the title of ‘outstanding 
alumnus."” Five years later, it turned out Li Denghui 
was able to visit the United States. 


Some other views of Li Denghui's can also be traced 
back to similar opinions from Peng’s speeches or writ- 
ings, including Li's “new sovereignty concept,” “sover- 
eignty belonging to the people,” “prioritizing Taiwan's 
interests,” and “the KMT being also a regime from out- 
side” Taiwan. For example, Li Denghui has attacked 
“one country, two systems” as an “old sovereignty con- 
cept"; and Peng Mingmin has long attacked “one coun- 
try, two systems” as the “traditional concept of a nation.” 
Li Deaghui has emphasized that “sovereignty belongs to 
the people” and Taiwan “must belong to the people of 
Taiwan"; and Peng Mingmin has emphasized that “sov- 
ereignty belongs to the people,” which means that “the 
people of Taiwan have the right to be independent to the 
outside world.” In March 1994, Li Denghui told Japan- 
ese writer Ryotaro Shiba: “The KMT is also a regime 
from outside” Taiwan. In July 1983 in a speech at the 
“World Formosa Association” Peng had said: “Taiwan 
has remained a colony because the KMT rule of Tai- 
wan from 1945 to date” is “essentially the same as” the 
Japanese “rule of Taiwan.” All these views are invari- 
ably advocated first by Peng and then by Li. Therefore, 
it is not groundless for the people to suspect that Li 
borrowed his views from Peng. 


Two Fallacies on “Taiwan Independence” Are 
Merging 


The aforementioned shows that Li and Peng held almost 
identical views on Taiwan's future, that is, identical 
on the goal and ways to separate Taiwan from the big 
family of the motherland by all means, but they differed 
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on whether to take advantage of the “ROC” label or 
whether to convert it later into the "ROC on Taiwan.” 


On 19 September 1991 Li told a seminar that "Taiwan 
is an independent country called the ‘ROC.’" On 30 
September in the same year he again said: “Taiwan is an 
sovereign state whose name is the ‘ROC’.” 
In fact, Li expressed this view on far more than two 
occasions. However, Peng disagreed with Li on this 
point. He said in explicit terms: "The ROC does not 
exist.” "How can a government and a country base its 
fundamental policies on such a nonexistent and abstract 
thing?” 
Therefore, Li Denghui accepted Peng’s criticism, chang- 
ing the wording of his statement to the “ROC on Tai- 
wan" on many occasions. At a KMT Central Committee 
Standing Committee meeting in mid-November 1992, 
he emphasized: “The ROC on Taiwan is legitimate.” In 
1994 and 1995 he time and again repeated, “At the cur- 
rent stage, there is the “ROC on Taiwan’, and the ‘PRC 
on the mainiand."” 


However, Peng was still not satisfied. What he wanted 


important characteristic of the advocates of “disguised 
independence of Taiwan." 


It is worth noting that there have been some subtle 
changes in Peng’s statements recently. On 9 May 1995, 
he told Taiwan's media that Taiwan “is a government 

the territories of Taiwan, Penghu, Jinmen 
Quemoy], and Mazu [Matsu]. The name issue can be 
the scope of territories must be defined 
first. Then, everything can proceed from there.” On 3 
April of the same year (date as published) he said at a 
meeting of the Democratic Progressive Party [DPP): “It 
is not important to find a name for the future Taiwan, 
because a name is just a name.” It can “be called the 
‘ROC’ or ‘the State of Gaosha,’ or even ‘Chiang Ching- 


8 
z 


Kuo 

Especially noteworthy is: On 8 September 1995, Peng 
Mingmin, acting as the DPP “presidential candidate,” 
took the initiative of inviting the DPP chairman and cen- 
tral party department senior officials, as well as scholars 
on social movements, to a discussion meeting. After the 
meeting, he said that to dispel the fear of “Taiwan in- 
dependence” among the majority of people, he agreed 
to replace his original views on “Taiwan independence” 
with a statement “maintaining the current situation is 
equal to advocating an independent Taiwan.” It is clear 
to everyone that the statement of so-called “maintain- 
ing the current situation” is meant to “identify” Peng 
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with Li Denghui’s "ROC on Taiwan,” and it actually 
advocates “Taiwan independence” while not mention- 
ing it. This statement is aimed at establishing the fact 
of “Taiwan independence” while temporarily shelving it 
in name. In other words, Peng Mingming’s “undisguised 
independence of Taiwan” is already identified with Li 


Denghui's “disguised independence of Taiwan.” Thus, 
Peng has started paying attention to the art of making- 
deception. 


up and 


Hidden Purpose of Returning to Taiwan To 
Participate in the Election 


Before and after his return to Taiwan, Peng Mingmin 
said repeatedly in public that he “would not run for 
any official post nor join any party.” Furthermore, Peng 
deemed that everything Li Denghui had done since he 
took power was a pursuit of Peng’s “previous political 
ideals and conviction" and “previous direction,” and 
this made Peng “feel extremely satisfied when looking 
back on the past.” Peng also expressed “trust in and 
expectations for" Li's administration several times. For 
that reason, there is no need for Peng to reveal himself. 
While his words were still ringing in people's cars, Peng 
made an 180-degree turn: In February 1995, he rushed 
to join the DPP and on 20 March declared his intention 
to run in the “presidential” election. After six months 
of effort, he obtained the status of DPP “presidential 
candidate” for next March's election. People could not 
help asking: what is behind the change? 


According to press reports in Taiwan, Peng seemed to 
be rather worried about his old friend Li Denghui's 
Situation in the coming election: First, Li had to meet 
“challenges” inside the KMT. As he “broke his promise” 
about whether to run in the election and reneged on 
his words, he made himself vulnerable to others and 
placed himself in a passive position. People’s discontent 
and media criticisms have caused a certain “destructive 
damage” to Li. Second, quite a few people inside the 
DPP wanted to challenge Li Denghui's authority and 
“disrupt the situation” by running against Li Denghui. 
Moreover, all challengers were younger than Li and had 
some influence in the parties. Even if they could not 
take Li's place, they could at least grab a considerable 
proportion of votes from Li, thus putting Li in a very 
Peng Mingmin is absolutely confident about Li Denghui. 
Judging from the present situation, Peng’s run for 
“president” is a disguise, and his true motive is to 
“escort” Li Denghui. He will not “squeeze out Li” but 
will “assist Li.” 

This is not an unfounded view. 1. Li Denghui has the 
machinery of power in his hands, and Peng Mingmin is 
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side of the strait thafare driving the pragmatic 


out that the Republic of 

maintains the aim of on. But not only 
is the current division a fact, But it is due to differences 
in lifestyle and system. In a roundup to his departure 
after more than five years as foreign minister, Chien has 
defended the pragmatic diplemacy adopted 
over his term, but downplgyed its effect on cross- 
strait relations. The minister told a press conference 
on his return from an visit to the Bahamas 
last week that the ROC stick to avoiding overly 


antagonizing Beijing. Chien s@id on that occasion we are 
not here to [words indistinct) @at endanger our security, 
but Chien kept up the appeal for international backing 
for [words indistinct) to expand international presence, a 
move that has brought a series of furious condemnations 


0119 GMT 8 Feb 96 
[By Sofia "#u) 


{FBIS Transcribed Text] Taipei, Feb. 7 (CNA) — Bei- 
jing’s saber-rattling at Taiwan will not win it recognition 
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Li Teng-hui said Wednesday [7 February) while meet- 
ing with American Congressman Dana Rohrabacher. 


Li said the upcoming direct presidential election signi- 
fies the Republic of China [ROC]’s unswerving deter- 
mination to implement democracy and uphold “popular 


“It is regretful that Mainland China has tried to obstruct 
our March 23 presidential election by flexing its military 
might in areas near Taiwan in receat months,” Li 
said, adding, “I believe such actions won't win world 
recognition.” 

Li also said he “deeply regrets” that communist Chinese 
leaders and a few people here have accused him 


of advocating Taiwan independence and of leading 
relations across the Taiwan Strait into chaos. 


“Such allegations are very misleading and distort facts,“ 
Li said, adding that it was he who prompted cross- 
strait relations to evolve from military confrontation to 
peaceful negotiations. 


Li told Rohrabacher (R-CA) that the prevailing slogan 
in Taiwan under the late President Chiang Kai-shek was, 
“fight against the Chinese communists 2nd resurrect our 
country,” but now the ROC is pursziag peaceful national 
reunification. 


Li said that as president he has terminated the “period 
of national mobilization for suppression of the commu- 
nist rebellion” and revoked the temporary constitutiona 
amendments known as the “temporary provisions effec- 
tive during the period of communist rebellion.” 


“These moves underline our determination to end mil- 
itary confrontation with Mainland China and to resort 
to peaceful means to resolve disputes between the two 
sides,” Li said. 


While pursuing China's eventual peaceful reunification, 
Li said he wants to build a “decent, energetic” society 
here. “What is most important to me is to implement 
democracy, respect people's free will and let all of my 
fellow countrymen fulfill their personal life goals.” 


Li said the ROC government has worked hard in create 
a better living environment for local people and their 
offspring. 


Rohrabacher arrived in Taipei ceriier this woca for a 
visit. He was accompanied by [word indistinct) Lynn 
Pascoe, director general of the Taipei office of the 
American Institute in Taiwan, which represents US. 
interests here in the absence of official ties, during his 
meeting with President Li. 


tween those favoring reunification with the mainland 


a desire for the United States to assist in 
Taiwan’s defense, while 16 percent said no foreign 
involvement was needed. 


Taiwan: ‘Officer’ Assesses PRC’s Su-27 Fighter 


0W0702145496 Taipei CHUNG-KUO SHIH-PAO 
in Chinese 4 Feb 96 p 3 


(FBIS Translated Text) The Officer said: The Chinese 
Communists still need a period of time to conduct 
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from both sides of the Taiwan Strait will own advanced 
fighters. As they will be superior in performance to each 
other in one way or another, our side will certainly 
strengthen the training of pilots as well as tactical 
maneuvers to cope with future situations. 


The Officer said: Indeed, the performance of the Su- 
27 fighter is very good. It has a long flying range and 
can remain airborne for a long time. Therefore, the 
mass production of the Sukhoi fighters by the Chinese 
Communists will pose a threat not only to Taiwan, but 
to countries in the peripheries of the Asia-Pacific region. 


The Officer said: The Su-27 belongs to a type of 
seasoned and stable fighter as it has been on active 
service for a certain period of time. In the process of its 
licensed mass production, the Chinese Communists only 
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Tatwan: Defense Ministry Declines Comment on 
Possible PRC Maneuvers 

OW0802030696 Taipei CNA in English 
0203 GMT 8 Feb 96 


(By Maubo Chang) 


(FBIS Transcribed Text) Taipei, Feb. 7 (CNA) — Na- 
tional Defense Minisiry officials refused on Wednesday 
(7 ~~ to comment on reports that Communist 
China is scheduled to launch a joint military exercise 
on Saturday along the southeast Mainland China coast, 
saying only that the army is keeping its usual sharp look- 
Out for military movements opposite the Taiwan Strait. 


similas stories in the Monday editions of 
Hong Kong's SING TAO daily and THE WASHING- 
TON POST, another Hong Kong newspaper, the MING 
PAO, reported on Wednesday that 40,000 to 50,000 sol- 
diers will take part in a one-week-long exercise in Fujian 
Province. 


The Defense Ministry officials said the ROC Army has 


already taken precautionary measures to guarj against 
any possible Beijing military actions before Taiwan's 
first presidential election, and will keep a constant vigil. 
The officials refused to comment on reports that Wash- 
ington is concerned about the mounting tension between 
Taipei and Beijing, saying that internal unity is more 
important to Taiwan's survival than foreign support. 
The MING PAO also said that since February, the 
United States has been providing weekly intelligence 
reports to Taiwan on Mainland China. 


Taiwan: MAC Dismisses Reports of Impending 
PRC Military Exercise 


OW0802031896 Taipei CNA in English 
0153 GMT 8 Feb 96 


(By Lilian Wu] 


(FBIS Transcribed Text) Taipei, Feb. 7 (CNA) — 
The cabinet-level Mainland Affairs Council [MAC] 


MAC's department of Research & Planning, said that 
MAC found it to be untrue. 
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Jan criticized recent media reports, including the MING 
PAO’s, for “repeatedly giving erroneous news," and 
misjudging the response of the local bourse. He said 
that if Taiwan residents were actually worried about a 
possible military exercise by Beijing, the Taiwan Stock 
Exchange would not have surged on Wednesday. 


Jan said that the government is closely monitoring the 
cross- Taiwan Strait situation, and is prepared to deal 
with any contingencies. 


The MING PAO’s report followed a similar story by 
another Hong Kong daily and by THE WASHINGTON 
POST on Monday. 


Taiwan: MAC Chairman on Need for Weaponry 
Because of PRC ‘Hostility’ 


OW0802053796 Taipei CHUNG-YANG JIH-PAO 
in Chinese 4 Feb 96 p 3 


(FBIS Translated Text) Taiwan has to have adequate 
defensive weapons because mainland China remains 
hostile toward Taiwan, says acting chairman of the 
Mainland Affairs Council [MAC] Kao Kung-lien, in 
response to media reports that Beijing had signed a 
deal with Moscow to obtain production technology 
for the Su-27 fighters. Kao said the MAC is not the 
authority in charge and cannot comment on the potential 
impact of Su-27s on the strait or the Asia-Pacific area. 
However, he stressed, Taiwan’s only concern is that 
mainiand China never stops its hostility toward Taiwan. 
If communist China strengthens its force, Taiwan should 
be sufficiently equipped with defensive weapons. 


Taiwan: Foreign Ministry ‘Would Welcome’ Visit 
by Hosokawa 

OW0802080596 Taipei CNA in English 

0208 GMT 8 Feb 96 


(By Lilian Wu) 


(FBIS Transcribed Text} Taipei, Feb. 7 (CNA) — The 
Ministry of Foreign Affairs said Wednesday [7 Feb- 
ruary]} that it is checking reports that former Japanese 
Prime Minister Morihiro Hosokawa will lead a delega- 
tion to Taiwan to attend an art exhibition in Taipei. 
Ministry officials said they could not yet confirm the 
visit, but would welcome Hosokawa. 


Local reported that Hosokawa will lead a 


newspapers 
delegation of 10 Japanese parliamentarians to Taipei on 
Feb. 20 to view the art exhibition of Yao Hsu-teng, a 
famous Taiwanese painter who lives in Japan. 


Because Yao has wide connections with the political 
establishmeni in Japan, the Japanese parliamentarians 
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plan to view the exhibition and meet with political 
figures here at the same time. 


The reports also said that Hosokawa hopes to have the 
chance to play golf with President Li Teng-hui. 


Hosokawa, a fan of Yao, is said to have promised Yao 
that he he would come to see Yao's Taipei exhibition. 


Hosokawa took over the post of prime minister in 
August 1993, and stepped down after eight months in 
the office. He has visited Taiwan once before — when 
he was a governor in Kumamoto Prefecture, on Kyushu 
island. 


Foreign Affairs Ministry officials dismissed reports that 
Hosokawa could be the first former prime minister to 
visit Taiwan since the two nations broke off diplomatic 
ties in 1972. 


They said former Japanese Prime Ministers Nobusuke 
Kishi and Eisaku Sato came to Taiwan in 1975 to attend 
the funeral of ROC President Chiang Kai-shek, and 
former Japanese Prime Minister Takeo Pukuda came 
to Taiwan in 1988 to attend the funeral of President 


Chiang Ching-kuo. 


Taiwan: Mainland Fishermen Jailed for Smuggling 
Dynamite Intu Taiwan 

OW0802081296 Taipei CNA in English 

0140 GMT 8 Feb 96 

(By Debbie Kuo] 


(FBIS Transcribed Text] Keelung, Feb. 7 (CNA) — 


TAIWAN 77 


Taiwan: Special Task Force To Investigate Fishing 
Boat Sinking 

OW0702114496 Taipei CNA in English 

1000 GMT 7 Feb 96 


(By Flor Wang) 


(FBIS Transcribed Text) Taipei, Feb. 7 (CNA) — A 
special task force has been set up to help investigate 
a sea disaster involving the sinking of the fishing 
boat Jihtung No. 6, Council of Agriculture (COA) 
Vice Chairman Lin Shiang-nung said on Wednesday (7 
February). 


The ill-fated vessel sank on Feb. 4 after having been hit 
by an unidentified freighter in waters on Pengchiayu off 
northern Taiwan. Four crew members were killed and 
24 were missing. 
Lin said whereabouts of the hit-and-run merchant ship 
are under control and the COA will see to it that the 
suspect ship be brought to justice. 

ing to fishing boats operating near the site of the 


Acccording 
disaster, the Suao-registered Jihtung No.6 might have 
been hit by one of the two vessels passing the area. 


Eyewitnesses said that one of the ships sailed toward a 
northeastern direction, the other headed southwest after 
the collision. 


Police said the ship that was heading toward northeast 
might be the most suspicious, adding that ROC [Re- 
public of China) officials stationed in Japan and South 
Korea have contacted local authorities to help find out 
the truth. 

Meanwhile, Lin said Mainland China’s Association for 
Relations Across the Taiwan Strait has been informed 
of the accident, as 13 of the missing crew members and 
one of the four dead are mainland fishermen. 

Lin pledged assistance to families of the victims and 
promised to work closely with the Straits Exchange 
Foundation to help take care of the aftermath of the 
tragedy. 


Taiwan: Japanese-Owned Ship Suspected of 
Causing Taiwan Boat Sinking 
OW0802051396 Taipei CNA in English 

0215 GMT 8 Feb 96 


(By Maubo Chang] 
[FBIS Transcribed Text) Keelung, Feb. 7 (CNA) — 
A Japanese-owned cargo ship, suspected of hitting and 


sinking a Taiwan fishing boat on Monday [5 February), 
was discovered being repaired in the northern Taiwan 


port of Keelung on Wednesday. 
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The Panamanian-registered 57,000-ton container ship, As of now, Tsai said any mainiand-bound Taiwan 

the Gasuga 1," had been bound for Los Angeles from _ investment project worth US$! million or more should 

Hong Kong. it had asked Keelung port authorities for obtain prior approval from the investment comission 

entry for emergency repairs. before formally launching the investment project. 

While leading the ship into the however, aharbor The measure is expected to be approved by economic 
affairs minister P.K. Chiang soon. 
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night's collision occurred near Pengchiayu, an 
the northern coast of Taiwan. An unidentified 
a Taiwan fishing boat, the “Jihtung No. 6," 
it to sink. Four crewmembers aboard the Tai- 
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The Keelung district prosecutor's office has launched 
an investigation after receiving a report on the boat by 
Keelung port authorities. 

The 


Captain faces a punishment of up to five years in 
jail if found guilty of running into the Taiwan boat, and 


a punishment of three years if found guilty of leaving 
the scene of an accident without offering to help. 


The owner of the Jihtung No. 6 said he may ask the 
Keelung District Court to seize the Japanese ship as 


security for any future compensation. 


Meanwhile the search for the 24 missing crewmembers 
of the Jihtung No. 6 continued on Wednesday, but no 
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0955 GMT 8 Feb 96 


(By Debbie Kuo} 


{PBIS Transcribed Text) Taipei, Feb. 8 (CNA) — 
The Ministry of Economic Affairs (MOEA) decided to 
further deregulate controls over Taiwan investments in 
—ee ee 


Under a new deregulatory measure, Taiwan investment 
worth less than US$2 million will 


| 


Upon the approval of the new deregulatory measure, 
Taiwan investment only valued US$2 million or more 


should need to file for approval from the investment 
commission in advance, Tsai noted. 


Taking last year’s Taiwan investments in Mainland 
China as an example, Tsai said, only 25 percent of the 
entire 490 projects, worth US$1.09 billio as » whole, 
need to report to the ministry for prior approvals under 
the new measure, against 40 percent now. 


Taiwan has emerged as one of the leading capital 
suppliers to the Chinese mainland. Insiders put Taiwan 
investments on the mainland at around US$15 billion, 
but government-approved investments account for only 
one-third of the estimate. 


TAIWAN: DPP Candidate Peng Demands National 
Security Briefing 

OW0802105996 Taipei CNA in English 

1003 GMT 8 Feb 96 


{By Debbie Kuo] 


(FBIS Transcribed Text) Taipei, Feb. 8 (CNA) — 
Democratic Progressive Party (DPP) presidential candi- 
date Peng Ming-min demanded Thursday (8 February] 
that the government hold “national security briefings” 
for all non-ruling party presidential candidates to inform 
them of the state of national security which he said is 


necessary for conducting a responsible campaign. 


Peng said such briefings are important for presidential 
candidates at a time when Chinese Communists are in- 
tensifying their military intimidation and verbal attacks 
on Taiwan. 


The DPP candidate said he made the demand in all 
seriousness, hoping that through the briefings, all pres- 
idential and vice-presidential candidates can better un- 
derstand the comdition of the nation’s defense, foreign 
and economic affairs. 


Peng said governments in many democracies in the 
world usually hold such briefings for opposition party 
candidates in major elections. “Taiwan should follow 
suit,” he said. 


Citing the United States as an example, Peng said na- 
tional security briefs usually take place at the headquar- 


s without of the owners. 
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ters of the Joint Chiefs of Staff for presidential candi- 
dates. 


Taiwan To Send Aid to Victims of PRC’s Yunnan 
Earthquake 


0W0802033696 Taipei CNA in English 
0145 GMT 8 Feb 96 


(By Benjamin Yeh) 


(FBIS Transcribed Text) Taipei, Feb. 7 (CNA) — The 
first batch of relief supplies Taiwan is donating to the 
victims of the Yunnan earthquake will soon be airlified 
to the southwestern China province, the ROC (Republic 
of China) Red Cross Society said Tuesday (6 February]. 


"Some 5,000 kilograms of relief materials, including 
medicine, clothing, foodstuffs and blankets, are ex- 


pected to be transported to Hong Kong and then to Kun- 
ming this week,” an ROC Red Cross official said. 


A quake measuring 7.0 on the Richter scale jolted 
Lijiang, Yunnan Province, on Saturday night, leaving 
300 people dead, 17,000 injured and hundreds of 
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thousands homeless.) the ROC Red Cross has so far 
received NT[New Taiwan]$3 million (U.S.$109,500) 
in donations from Taiwan residents for victims of 
the earthquake, which was the strongest to occur in 
Mainland China since 1988. 


Hsieh Shih-wei, deputy secretary-general of the ROC 
Red Cross, called on the public to keep donations 
coming, because “the fund could be conducive to the 
improvement of ties between Taiwan and Mainland 
China.” 


Cross-Taiwan strait tensions flared after communist 
Chinese troops fired missiles into waters off Taiwan last 
July and August, with the exercises meant to intimidate 


Taiwan into not pursuing independence. 


The ROC Red Cross on Monday remitted (numerals 
indistinct) in relief funds to its mainland counterpart. 


The ROC Government as yet to decide on whether to 
aid the quake victims, but Premier Lien Chan has said 
the government may lend a hand to help the homeless 


Hong Kong 
Heng Keng: Right of Abode ‘Watershed’ Date Set 


A Chinese source has revealed that ethnic Chinese 
with foreign nationality who fail to be in Hong Kong 
on handover day may not automatically win right of 
abode. A senior Chinese official has pledged, however, 
be treated leniently. But, as China pursues 
right of abode, the issue for non- 
ethaic are permanent residents in Hong 
Kong remains unclear. 


The handover date as a demarcation line was first pro- 
posed by the now-defunct preliminary working commit- 


with foreign passports to return to live in the SAR. 


The Chinese source, close to the Director of the Hong 
Kong and Macao Affairs Office, Lu Ping, said Lu had 
told a delegation of the Democratic Alliance for the 
Betterment of Hong Kong (DAB) on Monday, that the 
PWC proposal must be upheld for legal reasons. 


The Basic Law says that foreign nationals must have 
stayed in Hong Kong for seven years continuously to 
qualify for Hong Kong's permanent resident status, and 
Chinese nationals will not be subject to the requirement. 


The PWC proposed that the counting of stay should 
begin from July 1 1997 — the date the Basic Law comes 
into effect. But all Hong Kong Chinese with foreign 
passports would retain their permanent residency if they 
are living in Hong Kong on that date. 

This is believed to be consistent with an earlier hint by 
the Chinese Foreign Minister, Qian Qichen, that “lenient 
measures” would be taken to solve the question. 


Meanwhile, the Governor, Chris Patten, yesterday said 
that the Sino-British Joint Liaisan Group (JLG) was 


unlikely to reach an agreement on the question of right 
of abode at this week's round. 


Lu reportedly told DAB members the Chinese govern- 
ment was fine- tuning CGian'’s scheme as it was antic- 
ipeted it would antagonise some foreign countries. Lu 
said the Basic Law would not be applied retrospectively 
and heace could not count the period of stay before the 
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The source said the British Foreign Secretary, Malcolm 
Rifkind, had made a mistake last month when he 
announced that Qian had pledged that all permanent 
residents would automatically retain the status after 
1997. 


It was due to diplomatic courtesy that the Chinese 
government had not denied the misquote, the source 
said. 


However, Patten maintained that “Mr Qian made it 
perfectly clear without any qualification that those 
who were permanent residents before 1997 would be 
permanent residents after 1997". 


He said the sooner Chinese officials inade the arrange- 
ment clear, the better. 


The source said Qian's pian was to introduce a mecha- 
nism to allow foreign passport holders returning to Hong 
Kong after 1997 to be treated as Chinese nationals so 
that they would not be subject to the seven-year resi- 
dency requirement. 


Lu said Beijing would not amend the Nationality Law, 
which disallowed dual nationality, just for the sake 
of Hong Kong, as that policy was adopted to allay 
Southeast Asian governments’ concerns about any split 
of loyalty of their ethnic Chinese residents. 


Therefore, Beijing would recognise emigrated Hong 


Kong people's foreign passports as travel documents 
but not as proof of foreign nationality, the source said. 


China's stringent conditions for conferring nationality 
on “other races” mean the scheme will not benefit 
permanent residents who are not ethnic Chinese. 


Hong Kong: Editorial Hails New PLA Hong Kong 
Garrisoa 


HK0802092596 Beijing JIEFANGJUN BAO 
in Chinese 30 Jan 96 p! 


(Editorial: “Shoulder Sacred Mission” ] 


(PTS Translated Text for FBIS} On 28 January, the State 
Council and the Central Military Commission [CMC] 
made a solemn announcement to the whole world: In 
accordance with the mission entrusted by the "PRC 
Constitution” and the stipulations of the “Basic Law of 
the Hong Kong Special Administrative Region (SAR] of 
the PRC" concerning the defense of Hong Kong, which 
is the responsibility of the Central People’s Government, 
to safeguard the reunification of the motherland and 
Hong Kong's prosperity and stability, the People’s 
Liberation Army [PLA] garrison to be stationed in Hong 
Kong has been established. This is a major event not 
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in China’s political life, but also in the history of 
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has been # part of China’s sacred territory 

times. While imperialist powers were 

their spheres of influence in China in 
of the two Opium Wars and the Sino- 
War of 1894-1895, British colonialists seized 
opportunity to force the corrupt Qing Government 
unequal treaties and forcibly occupied 
Kong (including Hong Kong Island, Kowloon, 
the New Territories). The Chinese people have all 
been opposed to the three unequal treaties. Since 
founding of the PRC, the Chinese Government has 
held: Hong Kong is part of Chinese territory, and 
does not recognize the unequal treaties imposed 
imperialist powers. It proposes that the status quo be 
maintained until this issue is resolved in an appropriate 
manner and under proper conditions. Following two 
‘years of bilateral talks that began in September 1982, 
on the basis of Comrade Deng Xiaoping’s great concept 
of “one country, two systems,” the Chinese and British 
Governments signed the Sino-British Joint Declaration 
with regard to the Hong Kong issue, thus paving the 
way for Hong Kong's return to the motherland. 
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troops in regions under its jurisdiction. At the start of the 

talks, Comrade Deng Xiaoping stated: "As 
I said before, China has the authority to station military 
forces in Hong Kong. What else can embody China's 
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ment of the Hong Kong SAR may, when necessary, ask 
the Central People’s Government for assistance from 
the garrison in the maintenance of public order and in 
disaster relief.” 


The stationing of the PLA garrison in Hong Kong is a 
glorious task of great political significance. Hong Kong 
residents still do not have a direct understanding of 
this contingent. The garrison will appear in Hong Kong 
with a fine image after being stationed there. This will 
not only win the widespread support of Hong Kong 
compatriots, but will also help ensure the reputation and 
prestige of the PLA as a whole. Every unit and soldier to 
be stationed in Hong Kong must cherish the PLA's glory 
as they cherish their own eyes, to serve as a “window” 
through which Hong Kong compatriots will see that the 
PLA is indeed loyal to the country and the nation, loves 
and serves the people, and is highly disciplined and 
powerful, thus increasing their understanding and trust 
in the PLA and the great motherland. 


The stationing of the PLA garrison in Hong Kong 
is undoubtedly a new and rigorous test. From the 
battlefield filled with gunsmoke to being stationed in 
prosperous and peaceful cities, the PLA has left many 
interesting stories in history, such as “the Good Eighth 
Company on Nanjing Road." Some things will be 
different after stationing in Hong Kong. In accordance 
with the principle of “one country, two systems,” 
Hong Kong's capitalist system and lifestyle will remain 
unchanged for 50 years. For this reason, the garrison 
to be stationed in Hong Kong will face a new and 
complicated environment. Stricter demands and higher 
standards in all aspects should be set for the unit in 
the Hong Kong SAR than for other units stationed on 
the mainland. The Hong Kong SAR unit, in its all- 
round development, should follow Chairman Jiang's 
general requirements to the letter on "being qualified 
politically and competent militarily, having a fine style 
of work, maintaining strict discipline, and being assured 
of adequate logistical support.” In the great practice of 
“one country, two systems,” it should demonstrate the 
fine image of the mighty and civilized army. 


The military forces to be stationed in Hong Kong are 
like a thousand galloping horses with a heroic spirit that 
conquers mountains. The historical trend is irresistible. 
In the next 17 months, that is, on | July 1997, the PLA 
garrison will set foot on this sacred land with vigorous 
strides. As direct participants in this major event, all 
Officers and men from this garrison will personally 
experience the great undertaking of clearing China of 
a century's disgrace and will witness for themselves the 
great moment of Hong Kong's return to the motherland. 
How magnificent and sacred this will be! The Hong 
Kong garrison, which shoulders a historic duty and the 
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nation’s great trust, has a glorious mission and a heavy 
responsibility. 


Hong Kong: Issues on Enactment of Garrison Law 
Examined 


HK0802032896 Hong Kong TZU CHING in Chinese 
1 Jan 96 No 1, pp 6-9 


[Article by Dongfang Weibing (2639 2455 0251 1456): 
“On Issues Concerning Enacting Laws for Hong Kong 
Garrison”) 

{PTS Translated Text for FBIS) In a recent interview 


with a reporter from Hong Kong TA KUNG PAO, 
General Liu Huaging, vice chairman of the Central 


being stepped up, adding that the law for the Hong Kong 
Special Administrative Region (SAR) garrison has been 
drafted and that departments concerned are planning to 
draft rules and regulations suitable for the garrison. This 
suggests that the Central Government has paid great 
attention to the preparatory work on drafting a Hong 
Kong garrison law and made a plan a long time ago, 
making a considerable progress in this respect. This is 
of great importance both to the country and to Hong 
Kong. In this article I will advance my superficial view 
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strict demands on the garrison in terms of its discipline 
and obligations. All this is of great importance to 
Clearing away the misrepresentation of the garrison by 
Certain people holding a prejudice, to clearing up Hong 
Kong people’s misunderstanding and misgivings about 
the garrison due to a lack of understanding of the PLA, 
to fostering harmonious relations between the garrison 
on the one hand and the local government and people 
on the other, and to increasing the Hong Kony people's 
confidence in the garrison. The law should specifically 
and clearly set out the garrison’s tasks with respect to 
Hong Kong's defense so that the officers and men will 
scriipulously fulfiil their duties, truly shoulder the task 
of protecting Hong Kong from foreign invasion, and 
maintain a secure environment enabling Hong Kong 
people to live and work in peace and contentment, 
thus effectively guaranteeing Hong Kong's long-term 
stability and prosperity. 


To enact a garrison law is to meet the needs of Hong 
Kong society ruled by law. Hong Kong is a society that 
attaches importance to rule by law, with various social 
relations and people’s behavior restrained by law. The 
PLA has gotten onto the right track of administering the 
units according to law, and the state has enacted 120 
pieces of military laws and statutes and 2,000 rules and 
regulations. As a result, every aspect of army building 
has a law to go by. The large numbers of officers and 
men have become models of conscientiously observing 
and enforcing the law. To ensure that the PLA will better 
protect Hong Kong from foreign invasion according to 
law after 1997 and to provide a legal basis for the 
Hong Kong SAR Government to formulate legislation 
concerning the garrison, it is very necessary for the 
central government to enact a law for the garrison 
without delay. 


Enacting a garrison law will effectively guarantee 
the central government’s exercise of control over 
Hong Kong’s defense and that the PLA Hong Kong 
garrison will perform its duties according to law. As 
stipulated by the Hong Kong Basic Law, as of | July 
1997, Hong Kong's defense will naturally become a 
component part of China's defense, but Hong Kong's 
defense bears its own features within the framework of 
“one country, two systems.” In particular, the central 
government's measures for managing Hong Kong's 
defense and the way the garrison performs its duties 
are different from the practices in the interior. For the 
central government to manage Hong Kong's defense 
and for the PLA Hong Kong garrison to discharge 
its duties call for effective guarantees provided by 
various sectors. Apart from the guarantees provided 
by the central government and the Army, various 
necessary facilities must be provided by the Hong 
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Kong SAR Government so that the garrison will truly 
eusure Hong Kong's defense. All these guarantees 
necessary for guarantecing Hong Kong's defense will 
truly be available whea the garrison law makes clear 
stipulations. 


Il. Basic Principles To Be Followed ia Formulating 
s Garrison Law 


In enacting a law for the Hong Kong garrison, the 
following basic principles should be followed in terms 
of ideological guidance for legislation. 


1. Putting the garrison law on the basis of China’s 
constitution and the Hong Kong Basic Law and giv- 
ing adequate expression to the central government's 
policy toward Hong Kong. 

This is the most important legal principle and policy- 
related foundation for the garrison law. Since Hong 
Kong’s defense constitutes a component part of China's 
defense and the Hong Kong garrison a component part 
of China’s armed forces, the garrison law must give ex- 
pression to the Constitution's principled regulations on 
defense and armed forces. This is a necessary constitu- 
tional requirement for the garrison law. The Hong Kong 
Basic Law has enshrined the central government's prin- 
ciples and policies toward Hong Kong in the form of a 
basic law, so it must also be adhered to in enacting the 
garrison law. In particular, the stipulations in the Basic 


must also give expression to the central government's 


symbol of China’s restoral of sovereignty over Hong 
Kong. Therefore, giving full expression to China's sov- 
ereignty over Hong Kong is the central government's, 
as holder of sovereignty, basic requirement of the gar- 
rison law. The central government's sovereignty over 

ong Kong is expressed in various aspects. For in- 
stance, China's sovereignty over Hong Kong must be 
expressed in fixing the legal status, tasks, and terms of 
reference for the garrison. According to this principle, 
the garrison law must also be enacted in the interest of 
Hong Kong's stability and prosperity. Efforts should be 
made to handle two relationships well: One is the rela- 
tionship between the garrison's non- interference in the 


lief at the request of the Hong Kong SAR Government; 
two is the relationship between day-to-day acts of the 
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garrison and its staff and Hong Kong's social regula- 
tions, including those governing economic activities. 


3. The garrison law must meet the needs for the 
garrison to discharge its defense duties and comply 
with Hong Kong’s social reality. 


One important purpose of formulating a garrison law 
is to ensure that the garrison will effectively discharge 
its defense duties. Therefore, providing adequate guar- 
antees for the garrison to discharge its defense duties 
should constitute an important principle which must be 
followed in enacting a garrison law. It is a practice com- 
mon in international military legislation that a country 
Clearly defines in a legal form the powers to be enjoyed 
by its units in light of the needs to discharge defense 
duties. Britain followed this practice when it garrisoned 
units in Hong Kong to meet the needs of its colonial 
rule. Naturally, in providing guarantees for the garrison 
to discharge its defense duties, Hong Kong's social re- 
ality, especially the special system and policies pursued 
in Hong Kong that are different from those introduced 
in the interior, should be taken into account and suitable 
regulations be laid down. 


4. Tac garrison law must meet the basic demands of 
the military law and coordinate with Hong Kong’s 
existing laws that remain valid according to the Basic 
Law. 


The PLA’s nature and mission determine that it must 
be highly centralized and unified. Accordingly, internal 
harmony and unity is required by various military laws. 
Because the Hong Kong garrison takes care of matters 
pertaining to defense in a region practicing capitalism, 
the garrison law can be seen as a special standard. 
Such a special standard, still, must be consistent with 
the guidelines of the existing military laws. In enacting 
garrison law, the legislative department should 
make necessary studies of the stipulations in existing 
local laws concerning the garrison and incorporate, in 
principle, those suitable for Hong Kong garrison into 
the garrison law. 
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of local law-enforcement units, the procedures ior help- 
ing the SAR Government maintain security and provide 


ous management is a principle consistently followed by 
the PLA in army building. Over the last several decades, 
this principle has been inseparable from the PLA's suc- 
cesses in maintaining a high degree of centralization 
and unity, winning one victory after another, and enjoy- 
ing popular support. Undoubtedly the PLA Hong Kong 
garrison will continue to follow the principle of rigor- 
ous admisistration and form an effective working sys- 
tem under the guidance of this principle. It is especially 
necessary to reiterate that officers and men of the PLA 
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the Hong Kong people's understanding and trust in the 
PLA Hong Kong garrison. 


3. The relationship between the PLA Hong Kong gar- 
risen and the Hong Kong SAR and their communi- 
cation. The Hong Kong governor, as Britain’s represen- 
tative for imposing colonial rule in the territory, is nom- 
inal commander-in-chief of the British Hong Kong gar- 
rison before 1997; the commander of the British Hong 
Kong gatrison has been an appointed member of the 
Executive Council, and British officers have also sat on 
the Hong Kong “Pilot Business Consultative Commit- 
tee,” "Medical Affairs Committee,” and other consulta- 
tive organs. For historical and structural reasons, com- 
munication channels with different levels and forms are 
available to Hong Kong's military and government or- 
gams so that they can easily contact each other before 
1997; after 1997, however, there will be a great change 
in the relationship between the military and the SAR 
chief executive, who is not nominal commander of the 
local garrison, while the Hong Kong garrison will not 
intervene in Hong Kong's internal affairs, as required 
by the Basic Law. As a result, the SAR will operate in 
accordance with an administrative system and the gar- 
rison a military system, and they will not belong to or 
interfere with each other. But the two mutually depen- 
dent sides operating in the same region will still have to 
cornmunicate with each cther to deal with matters con- 
cerning both sides, so a new mechanism will be needed 
to settle the communication problem. The garrison law 
should make proper provisions on the communication 
between the SAR and the PLA Hong Kong garrison. 


4. The PLA Hong Kong garrison’s affiliation and 
leadership relationships. The British Hong Kong gar- 
rison is directly under the British Defense Ministry, 
namely the supreme British military leadership organ, 
and the commander of the British Hong Kong garrison 
is directly accountable to the British chief of staff of the 
Defense Ministry, while according to the Basic Law, the 
Hong Kong SAR is directly under the central people's 
government. The garrison law should clearly define the 
PLA Hong Kong garrison’s affiliation relationship. 


S. The guarantee for the central government’s ad- 
ministration of Hong Kong’s defense and for the 
garrison’s discharge of its responsibility for Hoag 
Keng’s defense. The British Hong Kong Govern- 
meat has provided adequate material guarantees for the 
British Hong Kong garrison, bears a considerable part 
of its expenditures, and has granted it many powers and 
interests legally, creating very favorable conditions for 
it to Carry out its mission. After 1997, apart from finan- 
Cial guarantees provided by the central government, the 
PLA Hong Kong garrison will also need adequate and 
effective guarantees for carrying out its defense tasks. 
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It will need not only the guarantee provided by the cen- 
tral government and the PLA itself, but also 

guarantees and facilities provided by the SAR, for in- 
stance, land, materials, energy, and transport and com- 
munication services necessary for defense. The powers 
entrusted to the garrison by Hong Kong's existing laws, 
powers which are essential to the garrison's carrying 
Out its defense tasks, should also be retained. All! these 
should be clearly stated in the garrison law. 


The Hong Kong garrison law should be a fairly com- 
plete system consisting of various forms and levels of 


legal systems. It will contain the garrison law already 


quarters to form a fairly complete legal system appli- 
Cable to the Hong Kong garrison, in order to guarantee 
that the garrison will discharge its duties according to 
the law. 


Hong Kong: Lu Ping Meets With Democratic 
Alliance Delegation 


OW0802080396 Beijing XINHUA Domestic Service 
in Chinese 0813 GMT 5 Feb 96 


(By reporters Zhao Xinbing (6392 2450 0365) and Liu 
Gang (0491 0474)) 


(FBIS Translated Text) Beijing, 5 Feb (XINHUA) — 
Lu Ping, director of the State Council's Hong Kong and 
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Macao Affairs Office [HKMAO], received a delegation 
from the Democratic Alliance for the Betterment of 
Hong Kong in Beijing today. 


Lu Ping welcomed the visit by the Hong Kong dele- 
gation, saying he appreciated the work the alliance has 
done in recent years for Hong Kong’s smooth transition, 
prosperity, and development. 


Accepting a Spring Festival sticker with the character 
"fu"— happiness — from Tsang Yok-sing and Tam 
Yiu-chung, chairman and vice chairman, respectively, 
of the alliance, Lu Ping said: It is hoped that with 
the common efforts of the broad masses of people in 
Hong Kong, Hong Kong will continue enjoying stability 
and development in the new year to ensure a smooth 
transition. He said that “one country, two systems” is 
a great pioneering undertaking. Hong Kong will be 
governed by the Hong Kong people themselves and 
a high state of avtonomy will be implemented after 
1997. Hong Kong's long-term prosperity and stability 
will certainly be assured. 


The 27-member delegation arrived in Beijing yesterday 
at the HKMAO's invitation. This is the fifth visit to 
Beijing by an alliance delegation. 


Wang Fengchao, vice director of the HKMAO, was 
present at the meeting. 
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